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Bond Secured 
8’, Gold Notes 


ARKANSAS VALLEY 
RAILWAY, LIGHT & 
POWER COMPANY 


A Byllesby Utility oper- 
ating in five prosperous 
counties of Colorado. 


22 Months Maturity 
YIELD OVER 8.55% 


{sk for Circular F-63 


H.M.Byllesby & Co. 


Incorporated 
wYork Chicago 
111 Broadway 208 S.LaSalle St. 


Providence 


1OWabosserSt. 30 feet Mreet. 











| An Excellent 
| Long Term Investment 
Providing 


SAFETY OF PRINCIPAL 
AND HIGH YIELD 


Cities Service 
Company 


Series D 7% Debentures 
To Yield 8.45% 


Interest earned 12 times 


Circular “D-14" on request. 





| Henry L. Doherty 
| & Company 


Bond Department 
60 Wall Street, New York 























Make Your 
Christmas Bonuses in 
Prudence - Bonds 


A bonus of Prudence-Bonds is a_ benefit 
remembered. 

\ cash bonus is almost invariably a benefit 
torgot. 


By the time a cash bonus is spent its stimu- 
lus to better work is usually spent, too, for 
it is difficult to enthuse over what is no 
longer enjoyed. 

But a bonus of Prudence-Bonds, backed by 
prime First Mortgages and Guaranteed as 
to interest and principal, serves both to 
reward good work and to keep the recol- 
lection of that reward alive. 

Our booklet describing Prudence-Bonds in 
detail will be sent upon request if you will 


write for Booklet F.W.-94. 


We pay the 4% Normal Federal Income Tax 


REALTY ASSOCIATES 
INVESTMENT CORPORATION 


31 Nassau St., New York 162 Remsen St., Brooklyn 
Denominations of $100, $500 and $1,000 


(juaranty Trust Company of New York, Trustee of This Issue 
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Long Term 
Railroad Bonds 


of the 


New York Central § 

| Pennsylvania Y 

_ Baltimore & Ohio S 

| Southern Railway T 

_ Canadian Pacific E 
Can. Gov't R. R. M 
St. L. & San Fran. S 


To Yield 6% to 8% 


F.J. LISMAN & CO. 


Specialists in Steam Railroad 
Securities Since 1890 


Members New York Stock Exchange 








| 61 Broadway $2 New York 
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6 Long Term Bonds 
5 Preferred Stocks 
7 Short Term Issues 


comprise the subject matter of our 


Christmas 

Investment List 
One group out of this 
list combines three safe- 
guarded issues to return 
| an average yield over a oO 
long period of years of 
almost 
| This list of Eighteen Selected Secur- 
ities and the particular “Group of 
| Three,” above referred to, will be 
mailed upon request. 
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About Your Problems 


OUR problems, as an investor, or as one who wishes to become an 
investor, may be no different than those of any one of the thousands 
who weekly depend upon “The Financial World” in one way or 
another for guidance, information or suggestion. 


But that is the function of “The Financial World.” Those who write 
for it, those who study the commodity, the stock and bond market, and 
fundamental economic condition, those who compile vu... statistics upon 
which the suggestions and counsel of the magazines are based—all are 
working to the one end—that your problems may be solved for you. 


This is our message to the casual reader. To the regular readers, there 
is no need to address it. They know and appreciate. 


To the man and woman who is willing to save and invest, to all who 
wish to know what makes and unmakes markets and prosperity, and de- 
pression, our service is invaluable. 


The current issue is interesting testimony. About the next one: 


You have observed that reports from New England indicate 
a decided falling off in the textile industry. But what is the 
actual situation? That is a question which will be answered, 
with some illuminating facts, in the next issue. 


You are busy—you want your facts in a nut shell. That is 
why the next issue, in keeping with a settled policy, will contain 
brief paragraphs about leading active securities, and boiled down 
analyses of railroads, industrials and utilities. 


The corporate structure of Rock Island is something to be 
informed about if one would have a proper basis for estimating 
future possibilities. That is coming in the next issue. 


. Every page of the forthcoming issue will be alive with the vital facts 
which investors want to have presented to them. That is assured. Space 
will not permit of reference here. The promise will have to suffice. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


—-- —— — — — FILL OUT AND MAIL TODAY — — —~ —~— — —_—— -- 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


” has odd a eahsisse dak bed gical ahd aca mega ae ol nth ale mrs radecs acy 
Find enclosed $10.00 in payment of 

above offer, which includes the priv- 

ilege of the Personal Advice Service. SRA cckivnciteadasnstunhebaue seeds chdocsnudtaseaasaiine 
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i The Financial World was established to diffuse the truth about invesumenta, has 
this attitude, and will continue to do eo, confident in ite belief that as long as it clings to this 


it can count upon the support of the investing public. 
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Southern Pacific—Pacific Oil 


What This New Segregation Means—Southern Pacific at. 80 
an Attractive Investment, Minus Oil Properties—Divi- 
dend Should Be Earned Twice Over 


Southern Pacific Company stock- 

holders will have to come to a 
decision regarding the value and pros- 
ects of the separated oil and trans- 
ortation properties. Since the plan 
for segregating the oil lands became 
nown the securities of both the rail- 
road and oil companies have shown 
rather wide fluctuations and before the 
rights to subscribe to the stock of the 
new Pacific Oil Company expire the 
securities are likely to show further 
considerable changes as the stockhold- 
ers and Wall Street in general try to 
arrive at conclusions regarding the re- 
spective values under the new ar- 
rangement. 


B, southern now and March 1, 1921, 


For many years Southern Pacific has 
veen a favorable stock among inves- 
ors and speculators because of the 
sound condition of the railroad and 
the fact that the company controlled 
valuable oil lands. The average in- 
estor has taken it for granted that the 
»il properties were worth more than 
the difference in the price of South- 
ern Pacific stock as compared with a 
strictly transportation company in 
about the same position as Southern 
Pacific. 

The average stockholder was un- 
ioubtedly also inclined to think that 
if the oil properties were ever di- 
vorced from the railroad they would 
probably be distributed in the form of 
2 stock dividend. Now that the 
Southern Pacific Company has asked 
its stockholders to pay $15 a share 
for the oil properties which it owns, 
the stockholder must make some de- 
cision in regard to selling his rights 
or investing in the new company. 


What are the oil lands worth and 
what are the prospects for develop- 
ment? The newspapers have all given 
wide publicity to the report that the 
Government has valued the Southern 
Pacific lands at $600,000,000. If this 
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By J. W. SMALLWOOD 
estimate is correct it would give the 
3,500,000 shares of Pacific Oil stock 
a value of $170 a share, exclusive of 
its holdings of Associated Oil Com- 
pany stock. 


Undoubtedly this estimate will have 
an influence on many stockholders as 
at least indicating that the properties 
have an enormous value and much iz: 
excess of the present selling price of 
the new stock. For all practical pur- 
poses, however, the Government esti 
mate might as well be forgotten be- 
cause it is not regarded seriously by 
any one who knows anything about the 
cil business, and least of all by ex 
perts who make a business of studying 
oil land values In order to arrive 
at any such valuation as is credited to 
the Government it would be necessary 
to place a large value on the wild-cat 
acreage which may ultimately be worth 
something and may have no value 
whatever for its oil content. 


Little value would be placed on this 
acreage by any geologist or practical 
cil man. The most that can be said of 
the Government estimate is that it was 
a wild guess and that the guess was 
made as high as possible in order to 
indicate the tremendous value of the 
properties which the Government was 
seeking to recover from the Southern 
Pacific Company. 


As to the probable accuracy of a 
Government guess of this kind it might 
be noted that in another suit involving 
about 6,000 acres of Southern Pacific 
land, the reported Government esti- 
mates of value ran from $10,000,000 to 
$20,000,000 or from $1,600 to $3,300 an 
acre, whereas Mr. Julius Kruttschnitt, 
at that time chairman of the Execu- 
tive Committee of the Southern Pacific 
Company, stated that he wouldn't give 
15 cents an acre for this land. 


This acreage is not included in the 
holdings to be transferred to Pacific 


Oil as the Government was success- 
ful in its suit involving the land, but 
it gives a good idea of the wide dis- 
parity of opinion between the Govern- 
ment’s estimates of value and that held 
by the Southern Pacific people. It is 
only natural to assume that the Gov- 
ernment’s figures regarding the other 
acreage were equally high and there- 
for dismiss the $600,000,000 


estimate as ridiculous. 


we may 


The properties of the Pacific Oil 
Company will include about 259,000 
acres of land, of which 25,000 acres are 
classed as proven and the remainder 
lands which have been withdrawn 
from sale as possible oil lands. It is 
possible to make some guesses regard- 
ing the value of the proven acreage, al- 
though even this land cannot be valued 
at so much per acre without an ap- 
praisal. Some tracts are extremely 
valuable, while others have little or no 
value on account of conditions of oper- 
ation. 


We do know, however, that the San 
Joaquin Valley of California in which 
the proven lands are located is one of 
the world’s great oil fields and that 
the average acreage will show a sub- 
stantial production and that part of 
the company’s holdings are already 
highly productive. This region, all of 
which could be covered in a day’s auto- 
mobile ride, produced about 175,000 
barrels a day in 1919, or a total of 63,- 
000,000 barrels, which was almost 20 
per cent of the country’s entire pro- 
duction. This year’s output has been 
considerably increased. 


Southern Pacific’s development to 
date has resulted in a present daily 
production reported to be from 25,000 
to 30,000 barrels. In 1917 the company’s 
production averaged about 26,000 bar- 
rels daily, in 1918 about 20,000 barrels, 
and in 1919 about 23,000 barrels. Pend- 
ing a decision in the Government suit 
the company was restrained from 
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drilling and production consequently 
declined, but since late in 1919 the 
company has renewed its development 
werk with the result that production 
has increased. On April 30, 1917, the 
company began to carry its California 
Fuel Oil Department separately. A 
study of the last three statements of 
the Southern Pacific Company under 
miscellaneous, practically all of which 
covers oil operations, is interesting. 
The table accompanies this article. 


The 1917 figures covered only an 
eight months’ period. The large in- 
crease in expenses for 1918 is due to 
the fact that prior to that year drill- 
ing expenses were charged to capital 
account and were not deducted from 
current revenue. Not all of this rev- 
enue was obtained from the company’s 
own production, as it points out in its 
1919 statement that the decrease in 
gross revenue was due to the fact that 
the Federal Railroad Administration 
purchased from the Fuel Oil Depart- 
ment only a small amount of oil other 
than its own production and that con- 
sequently the Fuel Oil Department’s 
dealings in purchased oil decreased 6,- 
529,000 barrels, or 79 per cent. 


In 1919 the company’s sales of its 
own production showed an increase 
of 1,418,000 barrels, or 20 per cent., 
which indicates that the company’s 
production in 1918 was 7,000,000 bar- 
rels and ir 1919, about 8,500,000 barrels. 
As for the current year’s operations, 
President Kruttschnitt has stated that 
net earnings for the year 1920, after 
all deductions, will approximate $12,- 
000,000 and that earnings for 1921 
should considerably exceed this sum. 


Southern Pacific’s oil lands to date 
have been developed probably more 
than is generally realized. On June 30, 
1918, the California Mining Bureau 
stated that Southern Pacific had 68] 
producing wells on its properties. 


While new operations were suspend- 
ed during the following year, it is like- 
ly that the number of wells has since 
been considerably increased. In _ its 
balance sheet as of December 31, 1919, 
Southern Pacific carries its miscellane- 
ous physical property at $32,550,029, 
which is probably the actual invest- 
ment in oil development including 
drilling and incidental expense of de- 
veloping oil properties. Figuring the 
number of wells at 700 on that date, 
this would indicate an average cost per 


well of $45,000. 


If we take the number of wells pro- 
ducing in 1918 we find an average of 
one well to every 45 acres of Southern 
Pacific land, which is a very large acre- 
age per well. 


The general practice in California is 
to drill one well on every ten acres, so 
that the proven acreage is now less 
than one-quarter drilled up. On this 
basis there appears to be room for the 
drilling of about 1,800 additional wells. 


1116 





The oil sands in California lie at 
depths varying from 1,500 to 5,000 feet. 


Most of the wells will have to be 
drilled to a substantial depth and the 
cost will probably range from $50,000 
to $75,000 per well. This brings into 
consideration an interesting question 
regarding the amount of money which 
must be invested in order to greatly 
increase production. Pacific Oil Com- 
pany will receive $8,750,000 as working 
capital, which would provide for drill- 
ing about 150 wells, which will probably 
settle down with a production of be- 
tween 25 and 59 barrels daily, or say 
6,000 barrels. 


Of course, the company will be able 
to use part of its current earnings in 
ccvelopment work, but a large part of 
this will be necessary to drill a suf- 
ficient number of wells to maintain the 
present production. 


It seems well to point out these con- 
ditions of practical oil operation at 
this time, in order to correct some im- 
pressions to the effect that now that 
tc have a considerable bearing on the 





market value. Popular talk in Wa) 
Street is that the company should earp 
$4 a share and pay $3 in dividends 
This seems very unlikely. It would 
seem very unconservative for the 
company to pay such a large propor. 
tion of its earnings in dividends 
Standard Oil’s success has been du: to 
turning back most of its earnings into 
the business and while some other oj! 
companies have followed a more |ib- 
eral policy with regard to dividends. 
most of the successful ones have dis- 
tributed less than half their earnings 
in dividends. Associated Oil, in which 
the new company will acquire control, 
is an example of this policy. In 193. 
1914 and 1915 this company paid out 


* practically all its earnings in dividends. 


but during its period of largest expan- 
sion from 1916 to date the company 
has paid out considerably less than 
one-half, and last year paid only a 
third. 


The company’s earnings are now 
running about three times its dividend 
requirements and it is thought that 








Income Factors 





1919. 1918. 1917. 
OT RE AE paadaele $14,033,156 $20,397,864 $12,798,435 
POD vckincvintaidschennceenwes 7,565,332 15,921,427 7,127,017 
Pt CIR Ss 3c. a's a sestidwenennern $6,467,824 $4,476,437 $5,671,418 
WE or ohcs ees ela a eins cuannsoes 223,707 159,240 99,860 
Miscellaneous operating income... $6,244,117 $4,317,197 $5,571,558 








the new company has been formed the 
oil production will immediately show 
a tremendous increase with the drill- 
ing of comparatively few wells. Few 
ef the wells in California are of the 
gusher type and at the present time 
only 37 wells in the State out of 9,500 
producing yield more than 500 barrels 
a day. The development of these prop- 
erties on a large scale is going to be a 
matter of years and will involve a 
heavy expenditure and a very large in- 
crease in production cannot reasonably 
be looked for within less than a year 
cr two. 


In addition to its oil lands, Pacific 
Oil Company will acquire. a one-half 
interest, approximately $20,000,000, in 
Associated Oil Company stock. The 
stock is selling around par and on the 
basis of the present dividend rate of 6 
per cent., Pacific Oil will obtain $1,200,- 
000 in dividends from this source. 
This, in addition to the present earn- 
ings from the oil property, will give 
the company an income of a little over 
$13,000,000 per annum, equal to about 
$3.75 a share on the 3,500,000 shares of 
no par value, or about 10 per cent. on 
the present market value of the stock. 


The possibilities for development 
will probably always give the stock a 
larger value in proportion to earnings 
than other oil stocks where the pos- 
sibilities are not so great. But cur- 
rent earnings and dividends are likely 


the dividend could easily be increased. 
It an increase is made it is likely to 
be very conservative, as the company 
can readily use the surplus earnings in 
development. 


The current market price for Pacific 
Oil stock, of around $130,000,000 seems 
tu place a liberal valuation on the 
property, as compared with other oil 
companies, after making allowance for 
the large undeveloped acreage. Stand- 
ard Oil of California is selling in the 
market for a little over $300,000,000 
his company earned $31,000,000 after 
all charges in 1919, or about 10 per 
cent. on its selling price, but the earn- 
ings for 1920 should show a very large 
increase, as the company’s production 
kas been increased from an average of 
70,000 barrels a day in 1919 to 100,00 
barrels a day at present and the con 
pany’s gasoline sales have increased at 
least 50 per cent. over last year. 

Standard of California has less tha: 
half the proven acreage of Souther: 
Pacific, but it has a daily productio: 
almost four times that of Southern 
Pacific, on which it is now realizing 
carnings. In addition to its oil pro- 
ducing properties, Standard of Cali- 
fornia has refineries with probably 
120,000 barrels daily capacity, in addi- 
tion to an extensive pipe line system, a 
large fleet of tankships and complete 
marketing organization on the west of 


(Concluded on page 1138) 
The Financial World 








OW 
nd 


lat 


135 
N17 


18 


The Railroad Bond Situation 


W hat Has Caused the Recent Decline in Railroad Bonds? 
—Fundamentals Unchanged—T he Significance of 


bonds which started last May 

was interrupted in the early part 

of October. Since then the trend of 
gh-grade and second-grade railroad 

nds has been downward, with few 

eserves. A downward tendency has 


Tv upward movement in railroad 


also been shown by industrial and pub- 
lic utility bonds, but this started a few 


weeks later than it did for railroad 
ssues. 


Fundamentals Unchanged 

The chief factor explaining the ad- 
vance in railroad bonds is their im- 
proved safety. This has been caused, 
as has been stated on many previous 
yecasions, by the passing of the Esch- 
Cummins Act, which provides not only 
for a 6 per cent. return on the property 
investment of the railroads of the 
‘country in districts prescribed by the 
Interstate Commerce Commission, but 
ilso contains a number of other bene- 
ficial provisions. In the November 7th 
ssue of “The Financial World” the sub- 
ject of improved safety for railroad 
bonds was fully discussed and the read- 
er who is interested is referred to the 
article therein: “High Grade Versus 
Second Grade Rail Bonds.” Others 
ave assigned declining commodity 
rice and lower interest rates as addi- 

ynal causes, but in the advance end- 
1 in October I believe that these fac- 

rs counted for very little 


If the position is taken that it was 
e improved safety of railroad bonds 
ich caused their advance from May 
October, then it may be queried: 
the subsequent decline been due 
its disappearance, or was this im- 
yvement in the first instance only 
ythical? The answer is that while 
; reasoning may seemingly be logi- 
| it is not correct when all the facts 
considered. 
The truth of the matter is that the 
indamentals of the case have not been 
hanged in any way. The safety of 
ilroad bonds as a class has been sub- 
tantially improved, and will continue 
» be. 
Causes of the Decline 


A number of factors have been re- 
ponsible for the recent decline in the 
prices of railroad bonds. Firstly, a 
ood deal of buying which caused the 
dvance was for speculation, and as 
oon as the advance materialized there 
was heavy profit-taking. Comparative- 

little of the early buying was for 
nvestment. Income taxation being so 
burdensome few large investors were 
tempted to switch from their tax- 
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a Business Depression 
By JACOB H. SCHMUCKLER 


exempts into railroad bonds. Perhaps 
a few far-sighted investors may have 
done so, and the writer believes that 
it will prove excellent policy in the 
long run for large investors to start 
accumulating second grade railroad 
bonds at these prices. For a time the 
Government may take a liberal part 
of the income they will receive in the 
form of taxes, but eventually the mar- 
ket appreciation will more than make 
up for the temporary loss in income. 


Secondly, the unsettled conditions of 
business and the stock market undoubt- 
edly caused a great deal of selling of 
railroad bonds to realize much needed 
cash. The business man pressed for 
funds simply had to sell his securities 
to save or carry his commodities in 
the hope of coming out whole. The 
speculator caught in the market, to 
protect his equity in stocks held on 
margin, undoubtedly dumped his bonds 
freely. 


Earnings—Forecast and Actual 


Unfortunately there has been much 
loose talk about the effects of the rate 
increases granted under the terms of 
the Esch-Cummins Act. As was quite 
natural, where so great a transforma- 
tion awaits a class of investments, sta- 
tisticians became busy estimating earn- 
ings. The results were highly favor- 
able to the roads; in fact so good that 
many persons became skeptical, Few 
calculations carried a clear presenta- 
tion of the methods explained, and 
what is perhaps more important, the 
qualification that the results predicted 
would be the same as the actual only 
if the conditions assumed remained the 
same. Let us say that the rate advances 
were applied to 1919 actual results to 
estimate earnings under the new rates. 
These estimated figures would be 
matched by actual earnings only if the 
volume of traffic, the maintenance ap- 
propriations, interest charges, etc., had 














Issue 
Baltimore & Ohio Convertible 4%s 
Central of Georgia Secured 6s...... 
Chesapeake & Ohio Convertible 4%s. 
Chesapeake & Ohio Convertible 5s.. 


Chicago, Milwaukee & St. Paul Deb 4% 


Chicago, Rock Island & Pacific Ref 4s 


Chicago & Western Indiana Consol 4s. 
Denver & Rio Grande Consolidated 4s... 
Cleveland, Cin., Chicago & St. Louis Deb 4! 


Kansas City Southern Refunding 5s. 

Colorado & Southern Refunding 4s. 
Missouri Pacific General 4s.... 
St Louis, San Francisco Prior Liens 4s 
St Louis, San Francisco Adjustment 6s 


St Louis, Iron Mountain & Southern Ref 


Seaboard Air Line Refunding 4s. 
Southern Pacific Convertible 4 
Southern Railway General 4s. 





ATTRACTIVE RAILROAD BONDS 


Price Yield to 


Maturity about maturity 
1933 67 8.70 
1929 884 7.75 
1930 724% §.80 
1946 84% 6.20 
1932 70 8.60 
1934 6614 8.00 
1952 58% 7.45 
1936 64 8.00 
1931 76 8.00 
1950 72 7.40 
1935 72% 7.50 
1975 54 7.50 
1950 61 7.20 
+! 1955 66 9.20 
4 1929 72 8.60 
1959 41 10.00 
1929 77 7.50 
195¢ 60 7.85 





hirdly, the ease in the money situ- 
ation did not come as early as expect 
ed. Normally the 
is past its peak near the end of Octe 


crop moving 


ber, when money starts to flow back 
to New York from the interior. TI 
year, because the farmer has been 
holding his crops to get higher prices 
this movement has been delayed and 
consequently money rates have failed 
to decline in accordance with the usual 
seasonal trend. Another reason is the 
heavy demands made on the banks by 
Government financing. The high rates 
which had to be paid to carry bonds 
undoubtedly also caused much selling. 

Finally there has been a great deal of 
pessimism spread about regarding rail- 
way earnings and the whole railway 
situation. 


remained the same as during the 1919 


ear. Any change in the variables mak- 
ng up the equations of earnings would 
itomatically mean a disparity except- 


far as the differences com- 


pensated themselves. 


The September, 1920, earnings, were 
looked to with great interest, and some 
persons thought that over-night they 
would reflect the beneficial effects of 
the new legislation. But they did not 
on their face at any rate, as most per- 
sons had expected who knew anything 
about the situation. The same may be 
said of October earnings. 

Still this would not be so bad if the 
seemingly unfavorable features of the 
figures had not been played up so 

(Concluded on page 1126) 
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Chile Copper Co. 





Pro vs. Con 








Cheaper Chile Exchange, Very Low Actual Costs, $25,000,000 Quick Surplus on 
July 1 Will Help—Leaner Ore Grade, and More Bonds to Expand 


HE best thing that ever hap- 
pened for the Chile Copper Co. 


was the drop in Chile peso ex- 
change the past few weeks, yet in the 
face of this the stock collapsed to 
around $8 a share, versus a high of 
$3 in 1916-17. It is also now coming 
out that the company has over $25,000,- 
000 in net current surplus assets as of 
July 1, of which over $12,000,000 was in 
cash, call loans and Liberty Bonds, 
and over $6,000,000 in copper metal in- 
ventoried at 11%c. a pound, and against 
which not a cent had been borrowed. 
Last but not least, production costs in 
1920 have been cut to llc. a pound, or 
less. The cost is cheaper than at any 
of the North American porphyry cop- 
per companies. All this makes the drop 
in the price of the stock the more mys- 
terious. 


The easing off of Chile exchange 
saves the company 30c. a ton ore based 
on exchange rates of 1919 and the first 
half of 1920. The saving is 65c. a ton 
based on exchange in 1917-1918. The 
saving amounts to $1,250,000 a year on 
the first figures; $2,650,000 a year is 
saved on the second basis. The saving 
is computed on present’ tonnage, 
4,150,000 tons a year. 


The Chile peso is now 13.6c. It cost 
20c. in 1919-20, and over 28c. in 1917-18. 
Total working costs per ton ore in 
Chile were 11.30 pesos, or $2.31 in U. S. 
currency at then exchange the first 
half of 1920. As between the peso 
costing 13.6c. now, and 20c. each in 
1919 and first half of 1920, the company 
would have its costs chopped down 
one-third if the company could save on 
exchange on all its costs in Chile. 
However, about 60 per cent. of the 
costs represent steel, coal and coke and 
oil and other supplies imported into 
Chile. For these the company must 
pay in U. S. dollars or equivalent, and 
does not benefit by exchange. About 
40 per cent. of costs in Chile, though, 
are for labor, local supplies, etc., pay- 
able strictly in Chile pesos. Here the 
company reaps the full benefit of the 
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Seem Worst Drawbacks 
By CARPEL L. BREGER 


one-third reduction in costs through 
the easing off of Chile exchange. 


Financially, the company is power- 
fully bulwarked. It started 1920 with 
$23,472,349 net surplus fluid working 
capital, over and above all current lia- 
bilities, including taxes and interest. 
Net profits were $3,331,618 reported for 
the first six months, before deprecia- 
tion, but after bond interest. This 
would provide over $26,800,000 as of 
July 1. Allowing for expenditures for 
new construction during the six 
months, the remaining net fluid surplus 
assets exceed $25,000,000, it is believed, 
by a considerable margin. New con- 
struction was largely cut down in late 
1919 and 1920. 


The cheapness of Chile exchange, 
and consequent cheapness of Chile 
pesos with which to pay for labor and 
other costs in Chile, suggests that the 
Chile Copper Co. would find it very 
profitable to resume its expansion 
campaign, especially tf steel and other 
costs come down—as indeed, they 
are coming down. 


The company sells its copper in New 
York, London and Japan. All sales are 
through the New York office. The 
prices are in U. S. currency or equiva- 
lent. Naturally, the company is not 
paid in Chile pesos for its copper. If 
it were, the depreciation of the Chile 
peso would be disastrous. Quite the 
contrary, the depreciation of the Chile 
peso helps the company pay its labor 
and local supplies bills in Chile in de- 
preciated Chile paper. One U. S. dollar 
now permits the company to pay in 
Chile 7.35 pesos, versus 5.00 pesos in 
1919 and the first half of 1920, and the 
U. S. dollar commanded only 3.6 pesos 
in 1917-1918. The company reaps, prac- 
tically, a “bonus,” similar to the bonus 
paid to South African and Australian 
gold mines which sell their gold at full 
par prices or $4.86 to the pound sterl- 
ing, and are permitted to pay their 
bills and costs in depreciated sterling 
now under $3.50 to the pound sterling. 


Most folks have an idea it costs 
around 18c. a pound or thereabouts 
for the Chile Copper Co. to produce 
each pound of its copper. Those are 
the “book costs” reported by the com- 
pany in recent years. The costs so 
reported are greatly exaggerated. The 
accounting seems to have suffered from 
weakness of the bookkeeping “jug 
glery vein.” Depletion of ore reserves, 
and depreciation of plant and kindred 
bookkeeping items which do not rep 
resent any cash outlay, but merely 
represent exemptions from taxable in 
come, have been written into costs 
The result is that costs appear highe: 
than they really are, and the books 
show a “loss” where in fact a substan 
tial profit accrued. Such bookkeeping 
may save the company on tax bills, but 
may work irreparable harm to the 
value of the company’s securities and 
harm to the public or popular concep 
tion of the company’s worth as an in- 
vestment. 

For instance a “loss for 1919 opera- 
tions, $2,200,657.58” appears for last 
year. This is after including charges 
of $3,221,646 for depreciation, deple- 
tion, and kindred items of non-taxable 
income, but which do not represent a 
penny outlay or disbursement in work- 
ing costs. Actually, instead of “losing” 
$2,300,000 last year, the company was 
able to pay all operating disbursement 
and all taxes and interest charges, and 
still show over $931,000 surplus profit 
before depreciation, etc. Nor is that 
all: no. The profits are reckoned o1 
only “sales” of metal, not actual pr 
duction. Sales were 54,500,000 Ibs. last 
year, and production 76,700,000 Ibs 
There are additional profits accruing 
for the year on 22,200,000 Ibs. cop} 
production of the year, and not sold 
and inventoried at 11%c. Even if t! 
copper were sold at 14c. today, it wou! 
still show $555,000 additional profit ac 
cruing to 1919. 

Instead of a loss of $2,300,000. ove: 
$1,486,000 working profit was earned 
on last year’s production, counting the 
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sold portion at only 14c. a pound 
irket value, and after allowing for 
interest charges, etc., but before 
preciation. 

[In 1920 (six months to July 1, the 

nly reports yet published) the com- 

iny succeeded for the first time in its 
story in selling more copper than it 
oduced. It worked off thereby sev- 
al millions of pounds of surplus 
etal. Sales the first six months of 
1920 were 54,186,982 pounds. This near- 
equals sales reported for the entire 
ear 1919, which were 54,556,229 Ibs. 

roduction the first six months of 1920 

vas only 51,268,001 pounds. Sales ex- 
ceeded production by nearly 3,000,000 
lbs. Sales fell off during the summer, 
but heavy sales will be reported again 
for the last eight weeks of the year 
1920—though, of course, at lower prices. 

A huge surprise will be the state- 

ment that all working, selling and de- 
livery costs totalled 9%c. a pound, net, 
for Chile Copper Co., the first half 
of 1920, and are approximately the 
same or less now. The figures show 
11.35¢c. total operating cost, less 1.92c. 
a pound “credit” for steamship profits 
and miscellaneous income, leaving 
9.43c. a pound net working cost. Add 
3.06c. a pound interest charges, and 
12.49c. or 12%c. a pound és the total 
working cost, including taxes, interest, 
etc., but exclusive of depreciation. 

The actual cost now may be a cent 
or so under even that figure, thanks 
to the drop in Chile exchange, the past 
few weeks. 

These remarkably favorable items 
have never been brought out hereto- 
fore. 

On the other side of the picture, less 
favorable side, the quality of ore has 
greatly depreciated from old original 
estimates. The ore was down to 
i1round 1.4% copper, and yielding about 
24 pounds metal recovered per ton ore 
for the second quarter of 1920. The old 
estimates assumed 2.0% ore or better, 
nd 36 pounds metal, or better, recov- 
ered per ton. On Feb. 12, 1916, or near- 
y five years ago, I suggested in “The 
Financial World” that the Guggenheim 
engineers’ estimates as to ore quality 
were probably too high for ore as 
minable in actual practice and again 
repeated a word of caution in “The 
Financial World,” Sept. 29, 1919. It is 
only fair to state that the engineers’ 


over-estimate was never intended to de- 
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ceive. The engineers’ estimates were 
based on certain drill records, which 
crilling was sufficient to outline the 
shape and size of the ore body, but 
may not prove sufficient to warrant 
any definite statement as to exact ore 
quality. Part of the reason, also, for 
low grade of ore is that the shovels 
are cutting into under-average ore, 
which is further diluted with waste 
overburden. 


However, even with 14% ore, work- 
ing costs have recently been down to 
12%c. a pound, or less, and including 
interest on bonded debt, taxes, etc., 
but exclusive of depreciation. Chile’s 
ore grade could continue to decline 











Factors 


Over $1,200,000 a year is saved on 
present tonnage, thanks to recent 
drop in Chile Exchange. 


Working costs in 1920 at 9% 
cents a pound, net, and 12% cents, 
including all interest charges, but 
before depreciation; lower than in 
U.S. big mines. 

Over $25,000,000 quick surplus 
on July 1, 1920, of which $12,- 
000,000 in cash, call loans, and 
Liberty Bonds. 


Ore grade lower, returning only 
25 pounds metal a ton ore, versus 
32 to 36 peunds or more expected 
formerly by the engineers. 








even further, and its working costs 
(even including bond intcrest) would 
still be much less than at the great 
Utah Copper Co. and other Amer- 
tcan low-cost big mines. As a mat- 
ter of fact, however, Chile ts main- 
taining about 1.6% ore grade in gen- 
eral practice, even including a mod- 
erate amount of waste. 

Another drawback to the Chile Cop- 
per Co. results from its ore being 
lower grade than originally contem- 
plated. This is, that, to provide the 
copper output originally contemplated, 
a much bigger and more expensive 
plant will have to be constructed ulti- 
mately. The present 15,000-tons-per-day 
plant has an effective capacity of 125,- 
000,000 Ibs. a year, with 1.5% ore and 
83% recoveries. It has heen working 
at or over 80% of tonnage capacity in 
1920, not 50%. The company engineers 





figured that it would cost over $30,000,- 
000 more to bring capacity up to 27,000 
tons a day, and expected output over 
300,000,000 pounds a year at that rate. 
It would cost perhaps less than $30,- 
000,000 with present cheap exchange 
and dropping commodity prices, but 
unfortunately 27,000 tons ore a day 
would not produce 300,000,000 Ibs. a 
year, only 250,000,000 Ilbs—if ore grade 
goes no lower than 1.5%. 


An assumed drawback against the 
Chile Copper Co. is its heavy bonded 
debt. This drawback is exaggerated. 
It is true that Chile Copper Co. has 
$50,000,000 of bonded debt, but so has 
Anaconda assumed $50,000,000 of bond- 
ed debt for its Chile enterprise thus 
far, and Anaconda’s interest and fixed 
charges are higher, too. On the con- 
trary, Chile Copper Co. has a finished, 
producing, profit-earning plant to show 
for its $50,000,000 bonded debt. Ana- 
conda must develop its South Ameri- 
can venture several years more, spend 
many millions additional, and its plant 
even then will not be closely compar- 
able with Chile Copper Company’s 
present plant. I say this, not with 
any attempt to disparage the Anaconda 
enterprise, but only in the spirit of 
“praising Caesar more.” Chile Copper’s 
debt is not such-a drawback after all. 
In fact, the $15,000,000 of 7% bonds 
due May 1, 1923 could have been paid 
off out of net surplus July 1, 1920, in 
their entirety, and still left over $10,- 
000,000 net fluid surplus working capi- 
tal. The paying off, or refunding of 
the $15,000,000 of 7% bonds due 1923 is 
scarcely a problem at all. These bonds, 
by the way, make a handsome invest- 
ment. At recent prices around 90, and 
with only 2% years to run, they yield 
about 11 per cent. if held to maturity. 


The recent drop in the price of the 
stock was due to the forced liquidation 
by a Boston holder, originally identi- 
fied with the sale of the properties to 
the Guggenheims. Even at $8 a shar 
his st shows him a profit. 


The forced sale was due to general 
market and financial conditions ex- 
traneous to the company’s own affairs 
It is not unlikely, how- 
ever, that the grade of ore, and the 
piesent favorable exchange on Chile, 
and favorable dropping in steel and 
other prices, may induce the company 
to resume its big expansion campaign. 
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What About the Stock Market! 


By KENDRICK WHITE 


needs to possess so many qualifi- 

cations before even an attempt can 
be made to gauge the outlook in the 
stock market., By this I mean the out- 
look for the fairly immediate future as 
well as for a few months hence. 


Without any intent to be factitious, I 
would say that the good old prophets 
of Biblical days might have found 
themselves in a tight corner had they 
been confronted with the sort of task 
the would-be market prognosticator of 
today finds on his hands. And, being 
neither a prophet nor a seer, I shall 
neither attempt to prognosticate, with- 
out reservations, or deny that there are 
merits in some of the “maybes” that 
one hears in the Street where every- 
one is not talking as if nothing but the 
worst can happen. 


In the first place, there is a strong 
probability, or should I say possibility, 
that the next movement in the market 
of any proportion will see the indus- 
trials take a sudden leap upward, with 
the rails gaining, but relatively on much 
smaller margin. 


iz is only once in a blue moon one 


There may be some truth in the 
statement, if for no other reason than 
the fact that technical conditions alone 
are such as to make such a develop- 
ment both possible and probable. But 
1 caution my reader to pause right 
here. Recollect that it will not be many 
weeks before the annual reports of in- 
dustrial companies will be public prop- 
erty, and when we have them to ponder 
ever there is apt to be a very sudden 
drop in enthusiasm. 


What then? Yes, indeed—there 
would be a possibility of accomplishing 
some very satisfactory results provided 
cne has the facility for selecting the 
right moments to advance and retire. 
But more than one perfectly good gen- 
eral has met his Waterloo by his in- 
ability to recognize quickly enough the 
opportune moment for pushing an ad- 
vantage or escaping from an envelop- 
ing movement of the enemy. 


The foregoing is another way of 
putting what was said in a recent con- 
versation with one of the oldest and 
keenest observers in the financial dis- 
trict. When he had heard it all through, 
with comment, he did what it had been 
tLoped he would—he gave voice to his 
agreement with the merit of the propo- 
sition, and then, thrusting it all on one 
side, made this remark: 


“My experience in the Street tells me 
that for one who has been able to go 
through his speculating or investing 
days with marked success by giving at- 
tention to the so-called short swings of 
the markets, there are others without 
number who have lost more frequently 
than they have profited. 
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“Here is the situation in a nut shell: 
there may be some opportunity to take 
profit by judging the possible arrival of 
a technical advance in industrials ac- 
curately and by judging the retirement. 


“But there is every chance that pur- 
chase of income will turn out ad- 
vantageously. Certain industrials are 
paying high dividends, and many are 
showing a good yield at present low 
prices. But should one purchase these, 
one would be taking the chance of that 
income being most unmercifully slashed 
efter the first of the year. By this I 
do not mean that stocks like U. S. Steel 
should be considered in this light. 


“On the other hand, the railroads are 
in the best position they ever have 
held, all things considered. There is 
every evidence that a real bull move- 
ment in the stocks is in the making. 
Forget the current showing of gross 
and net. Look to the future. In 1908 


there was business depression similar 
to what we are passing through now 
and are likely to have for some time. 
Put for all that 1908 was one of the 
greatest years for rail stocks we have 
had. The reason was that, business de- 
pression, contrary though it may seem, 
released capital to finance the byj] 
movement, although it was unable to 
alter the depression in business. [py 
1907, there was a panic in Wall Street 
because there was not sufficient money 
to finance the market. And at the same 
t:me there was a real boom in business 
So you see some of the people who are 
aeploring an alleged failure of the rail- 
roads to earn under the new rates the 
equivalent of 6 per cent on property in- 
vestment may be making a mistake in 
taking that fact as bear materia] 
against the rails.” 


Suppose this man is correct in his 
ceductions. The conclusion then would 
fellow that the average man would do 
well to consider low-priced railroad 
bonds, and dividend paying stocks, in 
preference to those securities which 

(Concluded on page 1154) 








Receiver Named for Emerson 


HAT remained of Richard D. 
\ \) Wyckoff’s house of cards tum- 

bled suddenly to the ground 
when an application for the appoint- 
ment of a receiver for the Emerson 
Phonograph Company was granted on 
Thursday of last week, on a claim for 


the substantial amount of $16,000. 


It would be superfluous at this late 
day for “The Financial World” to give 
the reasons for this failure. The 
causes responsible for it have been al- 
ready commented upon often by us in 
the five years which have elapsed 
since the promotion of this enterprise. 
Its collapse was inevitable from the 
day of the inception of this enterprise, 
for it was conceived in a cancerous 
mind and died from this same cancer- 
ous infection. At one time we had 
sincere hopes that in a change of man- 
agement the Emerson Phonograph 
Company could overcome its  struc- 
tural infirmities, but that hope was fu- 
tile because it could not shake off its 
incubus. 

It is not our purpose now to go into 
specific details leading up to the pres- 
ent receivership. We shall leave this 
news to be chronicled by the matter- 
of-fact press, which, like the somber 
visaged undertaker, solemnly performs 
its function of intering the dead, while 
the grief-stricken shareholders watch 
the burial ceremony with sad hearts. 

But these mourners must realize that 
the loss they sustained they had an 
opportunity to avoid had they been 
open-minded and considered the facts 
instead of permitting themselves to be 
misguided by hypocritical utterances of 
a financial mountebank. They should 


have realized that whatever their opin- 
ion might have been as to a supposed 
controversy, when there was none, be- 
tween “The Financial World” and Mr 
Wyckoff, that in the final analysis the 
facts were what told the truth. 


You cannot make a silk purse out of 
a sow’s ear, and this moral holds true 
in the statement that you cannot make 
an honest investment out of a fake 
mind. 


Emerson Phonograph has gone along 
the same miserable path that the North 
American and Gotham Vending Com- 
pany, Silver King of Arizona and the 
Savold Tire Company traveled. PB 
the main instrument of all this finan- 
cial quackery still pursues his menda 
cious course, sets himself up as an 
analyst and tries to make stupid peo 
ple who happen to possess stupid 
money believe for a thousand dollars 
he can enable them to find the magic 
key to successful speculation. 


It is amusing in the light of the col- 
lapse of the Emerson Phonograph 
Company to recall a statement made 
by Mr. Wyckoff in his own defense 
The Magazine of Wall Street, as he 
pointed with pride to this enterprise 
of his, that he was offered a million 
dollars for his interest in it. If such 
an offer was really made it probably 
was in the form of German marks or 
Austrian kronen, certainly not in good 
American dollars, and even then, 
though the mark and the kronen are 
very much depreciated in price, what 
little value they do possess would have 
been thrown away on it. 
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By E. MARSHALL YOUNG 


A Serial Study of “Rock Island” 








Recapitulation 


re N the first chapter of this study 
| of the “Rock Island” the reader 


ue was asked to bear in mind that 
1 he present company is the same 
a ne which was organized in 1847 
al ind which, under the wise and cap- 
ible direction and management of 
is the Cables of Illinois, prior to 1902 
d was considered one of the leaders 
) unong the high grade investment 
d railroads of the country. 
4 This fact is of sufficient import- 
h ince to be repeated. The “intricate 


and wholly needless” creation of a 
vroup of alert financiers which was 
super-imposed upon the present 
yperating company and which tven- 
| tually led to the conditions that 
culminated in an unwarranted re- 
ceivership, has been alluded to and 
needs no further mention. 


‘= 


The writer has seen fit to refrain 
rom discussion as to the purposes 
or motives of those responsible for 
that scheme. In the second chapter 
of this study the same effort to 
avoid the opening up of old 
wounds, or the stirring up of dead 
pools of animadversion, will rule. 


As was intimated in the preface 
to the study, the underlying, guid- 
ing purpose. of the present study is 
constructive in character. It is the 
writer’s betief, after a thorough 
‘xamination of facts and weighing 
of prospects, that the securities of 
the Rock Island today are worth 
more than they were in 1902 when 
a market valuation as high as $206 
a share was recorded. 


That the road should have passed 
through the experiences of the 
years between 1902 and 1914 with- 
out any actual impairment of the 
value of the property as a going 
concern is a tribute to the values 
that lie in the operating company 
which must some day find expres- 
sion in the investment rating of the 
securities of the company. 


While it has been stated that the 
receivership was brought about 
without real inherent necessity, the 
results of the administration of the 
property by the agent of the courts 
were such as to merit special at- 
tention. If it is true that, as a rail- 


road, the Rock Island was in no 
way rendered impotent under the 
intricate 
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CHAPTER II. 











In Ten Chapters 














The Plan That Succeeded— 


The Receivership—How It 
Built Up the Property— 
Receiver Dickinson’s 
Stewardship 





unique scheme of holding com- 
panies, then the accomplishments 
under receivership are of vital 
import. 

But the purpose of this pre- 
liminary statement to the second 
chapter of our study is recapi- 


tulation. So further comment will 
be reserved for the discussion to 
follow. 

* * 


HEN on April 20, 1915, the Rock 
\ \ Island was forced into re 

ceivership, the news was re 
ceived with amazement. The pretext, 
while legal, was flimsy. The property 
was a solvent one. Every security of 
the company had a property equity cov- 
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JACOB M. DICKINSON 
Who Was Receiver for “Rock Island” 





ering its full face valye. The common 
stock was acknowledged by expert an- 
alysts to be worth, in its equity value 
alone, in excess of $100 a share. 


I cite the foregoing facts in a positive 
way because they have been subjected 
to the most rigid test as to their ac- 
curacy. I believe that their recital is 
vital to the present discussion. 


Of the incidents which led up to the 
receivership, and the circumstances un- 
der which a patently solvent property 
was unexpectedly involved in difficul- 
ties that could not be straightened out 
without the aid of the courts, there 
will be but passing mention. We shall 
rot concern ourselves with the charges 
and insinuations which surrounded the 
gradual elimination of the former Reid- 
Moore control. These have been aired 
another to such extent 
that their repetition here would be a 
burden to the record and would not be 
y great contribution to the construc- 
tive purpose of this study. 


in one way or 


t \ ® 


Some Vital Points 


But it is vital that the reader make 
careful mental note of the following: 


First, Rock Island was solvent when 
the receivership was precipitated, and 
there had been no devitalizing burden 
of fixed debt for a period of years, as 
this had been torn down by means of 
processes which rendered the old hold- 
ing companies non est a few years prior 
to April, 1914. 


Second, the present company is the 
same one which, in the old Cable days, 
was one of the soundest, most efficient- 
ly operated and managed entities in the 
transportation world. 


Third, the receivership, besides add- 
ing materially to the inherent strength 
of the railroad, physically and finan- 
cially, brought into the control of the 
affairs of the company a group of men 
whose strength of character, grasp of 
their responsibilities, qualifications and 
ambitions, have guided the road to a 
point where it is fast gaining recog- 
nition as one of the most promising 
systems in the American,stransportation 
arena. 


This Receivership Unique 
\ receivership generally is looked 
upon as a disaster. As far as railroad 
receiverships are concerned, the opin- 
ion in the majority of cases, up to a 
few years ago at least, was justified as 


too frequently reorganization was left 
to the persons who, in the first instance, 
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were largely responsible for the re- 
ceiverships. 


But the receivership in Rock Island 
was unique in this respect. During 
the nineteen months of its duration, 
administration was conducted by an 
appointee of the courts who was en- 
tirely independent of all parties and 
who maintained throughout his term 
of office an impartial and constructive 
policy which cured what physical dis- 
abilities had been visited upon the 
property, and reduced the costs of 
operation to a proper basis. 


Credit to Receiver 


This chapter would be incomplete 
were it to omit credit to former Sec- 
retary of War Jacob M. Dickinson, for 
his able and impartially constructive 
conduct of the affairs of Rock Island 
while the property was in the hands 
of the federal courts. With consistent 
consultation of the best interest of 
creditors and stockholders alike, he 
eliminated all waste, and cut into the 
heart of incompetency, or dry rot, that 
had so reduced the earning power of 
the road up to the day of receivership. 


But the marking of an epoch in rail- 
road history was the record of Nathan 
L. Amster of Boston, who marshaled 
to his support a number of stockhold- 
ers and gave of his time and his per- 
sonal fortune to the work of saving 
a perfectly solvent property from the 
repeated attempts of various interests 
to frustrate the plans of reconstruction. 


Tribute also must be paid Judge 
George Carpenter of the Federal court 
in Chicago who presided over the af- 
fairs of the company during the re- 
ceivership. I know of no parallel in 
the history of railroad reorganizations 
to the historic utterance of Judge Car- 
penter when he warned the men who 
were engaged in working out the plan 
by which it was hoped a discharge of 
the receivership would be obtained. 


“You shall not deprive the small 
stockholders of Rock Island of a single 
right, and that principle must be writ- 
ten into your agreement in unmistak- 
able terms,” he said, in effect, although 
his actual words are not quoted. 


Nor did Judge Carpenter agree to 
the discharge of the receivership until 
he had satisfied himself that his wishes 
had been met in detail. 


Real Owners Recognized 


So, summarized, the reorganization 
plan as finally drafted and approved by 
the courts, returned the Rock Island 
to its real owners, the stockholders, 
in a better physical, financial and man- 
agerial condition than at any time since 
the days when the Cables of Illinois 
passed from control of the property. 

When. that plan was publicly an- 
nounced, a man whose opinion was 
looked upon as authoritative, asserted 
that, 


“The Rock Island stocks and bonds, 


1122 


measured by property value, earning 
capacity, and future prospects, are 
worth more today than they were in 
1902.” 


That was a sweeping statement. But, 
granting its fidelity to fact, how impor- 
tant it is to recall it at this time when, 
basing the estimate upon conservative 
balancing of the performances during 
and since receivership, and with the 
increased freight rates applicable, it 
can be said that there is every possibil- 
ity of Rock Island common next year 
earning from 10 to 15% per share! 


I have stated that, when the receiver- 
ship was discharged, and the reorgan- 
ization plan put into effect, the Rock 
Island was greatly improved physically 





the deduction of the dividends for the 
two new preferred issues. 


The adoption of the reorganization 
plan, which is summarized as to pro- 
visions in an accompanying table, meant 
that all floating debt, notes, receivers’ 
certificates, reorganization expenses, 
etc., were paid off, leaving about $8,000,- 
000 in cash for other purposes. There 
was made available $55,000,000 of first 
and refunding 4% bonds to provide for 
all necessities of the company. 

All of this was accomplished without 
the impairment of a single mortgage 
indebtedness, or the disturbance or 
weakening of a single trackage con- 
tract or other continuing obligation of 
the Railway company. 











The Plan That Succeeded 


BELOW will be found the essential details of what the writer 

has dubbed “The Plan That Succeeded.” It is the reorganiza- 
tion plan which saved Rock Island frem foreclosure sale, rehabil- 
itated the property, and relieved the railroad of all its troubles ; 
strengthened its financial structure, and eliminated incompe- 
tency and dry rot in management. 


Holders of C. R. I. & P. stock deposited their certificates and 
were called upon to meet an assessment of $40 per share, pay- 
able in three installments, two of $10 each, and the third of $20. 
In exchange for this cash assessment, holders depositing their 
stock, received an amount equivalent to the assessment in new 
Class “A” 7% Preferred stock, cumulative up to 5%. The pre- 
ferred stock also is preferred as to assets. 


Holders of the $20,000,000 5% debenture bonds received in ex- 
change, dollar for dollar, Class “B” 6% preferred stock, and the 
deferred interest on the debentures also was paid. 


The Class “A” stock has priority as to dividends to the extent 
of 1%, after which both “A” and “B” stocks share equally in 


dividend distribution. 








and its net income was making most 
satisfactory progress. 


I will cite some evidence in support. 
For example, for the year ended June 
1916, gross earnings were $75,346,967, 
as compared with $70,947,890 for the 
previous year. 


And the operating expenses in the 
latter year were $25,103,013 as compared 
with $24,053,384 in 1916. So it will be 
seen that although gross had increased 
materially, operating expenses had been 
substantially reduced. 


And this record was made with the 
same property, operating in the same 
territory, and with the same resources 
to command for obtaining business, 
which certain interests at the time of 
the institution of the receivership had 
characterized as “two streaks of rust.” 


The rust was there, but it was in the 
managerial department. 


The truth of this is partly upheld by 
the relation of the fact that, when the 
reorganization plan was made effective, 
the reports of the company showed that 
over six per cent. was then being earn- 
ed for the new common stock, after 


The plan most assuredly was unique. 
There was no foreclosure, although 
there had been abortive attempts to 
force one on several occasions. To one 
of these, reference must be made. It 
was the petition of the attorney rep- 
resenting a group of first mortgage 
bondholders to bring about a foreclos- 
ure of the mortgage, on account of al- 
leged breach consisting in the appoint- 
ment of a receiver and the issuance of 
Receivers’ Certificates prior in rank to 
the mortgage. 

In declining to hear this petition 
himself, Judge Carpenter remarked, in 
effect, that, considering the value of 
the equity behind the mortgage, the 
intent of the pefitioner was subject to 
surmise as to motif. In contesting this 
petition, or attempt, Mr. Amster as 1 
the case of a previous foreclosure at- 
tempt, exerted every means within his 
power and conducted'himself in a man 
ner which won widespread commenda- 
tion. As reference has already been 
made to this case in the opening chap 
ter of our study, it will not be repeated 
here. 

But, notwithstanding, the firm stand 
taken by Judge Carpenter, and the im- 

(Concluded on page 1141) 
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Industrials 


American Agricultural. — Unsatisfac- 
y agricultural conditions are bear- 
» down heavily on this company’s 
ares and as a consequence this year's 

earnings are not expected to approxi- 

mate what they were in 1919. Not in 
ir years has the stock touched as 
w a point as it did last week. Fall- 
g commodity prices has also exerted 
bad influence on the shares. 


American Linseed—It is anticipated 
with the control of the company pass- 
into the possession of the Lever 
Bros. the big English soap concern 
will employ the company as its nucleus 
r its strenuous campaign to be- 
sme as important factor in the United 
States as it is abroad. It is anticipated 
that this turn in the Linseed Com- 
pany’s affairs will redound to its finan- 
cial benefit and augurs well for the 
stockholders. The Rockefeller interests 
re in the habit of entering into favor- 
le alliances for any property in 
which they are heavily interested. 


American Woolen—Quite sensibly 
the company takes the shortest course 
» learn what will incite business most 
quickly. It is doing this by offering 
| of its overcoat cloth at auction for 
e purpose of learning at what price 
its customers will buy. This is also a 
move to compel the retailers to come 
their senses and bring their prices 
own to present conditions. Were 
is blockade lifted business would be 
helped to get back on its normal foot- 
ng. This auction sale may mark the 
turning point. Woolen in face of the 
recent decline has held much of its 
recovery. 


American Writing Paper.—Prelimin- 
iry estimates of this year’s earnings 
this company are extremely rosy. 
One prediction places them as high as 
$20 a share for the preferred, which is 
nearly seven times as much as the 
previous year produced. The new man- 
igement has accomplished considerable 
or the company and to the stockhold- 
rs its success must prove agreeable 
ntrasted with its earlier struggles. 


Coca Cola.—So far as to its influence 
n the market position of its stock the 
iportant decision guaranteeing to the 
mpany full protection for its trade 
lark was nil, for it met with no en- 
thusiastic response. In the opinion of 
e speculative element this is less im- 
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portant than the problem when the 
company’s earnings and financial status 
will approximate a point where it will 
absorb the water injected into its capi- 
tal through a great increase in its out- 
standing stock. When that becomes 
better digested then it is expected the 
stock’s future will be brighter. 


Guatanamo Sugar.—The after effect 
of the big drop in sugar is beginning 
to show itself in probable reduction in 
dividends among the sugar companies. 
One of these to take this action was 
Guatanamo, which decided to omit its 
extra dividend and only pay its quar- 
terly one. 


Sears Roebuck—The farmers’ foolish 
effort to force a price for their product 
beyond what the people will pay is 
having its effects upon the business of 
the large mail order houses, who get 
their greatest number of customers 
among them. To what extent this buy- 
ing power has dried up is shown by the 
large falling off in their volume of sales 
in November, notwithstanding that the 
companies are making attractive 
prices. While this lop-sided situation 
prevails the stocks of the mail order 
companies are also affected—but it is a 
condition that likely soon will right 
itself. 


United States Food Products.—An 
other low point was reached by the 
stock in the past week which resulted 
from the passing of the dividend. It 
could not be avoided in view of the un- 
settled business conditions and the 
slight margin by which it was earned 
in the previous year. The Eighteenth 
Amendment hit the company’s main 
business badly and it will take it some 
time to build up its other lines to an 
equal profit basis for in those lines it 
will have to meet with aggressive com- 
petition. 


What the weakness in the stock ex 
pressed so silently yet forcefully is no 
longer a question of doubt, the di- 
rectors passed the dividend and by so 
doing answered the Street, which was 
looking for an explanation. 


Woolworth—An_ excellent earning 
statement for November when gross 
sales exceeded by a million the same 
month a year ago added strength to 
the stock when the market was weak 
and irregular. December, which is one 
of the best months in the year for the 
company, is expected to make even a 
better showing. The company is for- 


tunate in that it caters to the economic 
desires of the public, which now is 
more of necessity than it is of in- 
clination. Woolworth has given a good 
account of itself in an unsatisfactory 
market, which shows the high degree of 
confidence it is held by the stockhold- 
ers and the Street also. 


Oils 

California Petroleum. Business of 
the company is running along at a sat- 
isfactory ratio according to reports 
which reach New York from the coast 
and as reflex of this good condition 
the stock has been rather steady. What 
also attracts favorable attention to its 
stock is the practice of the directors 
of retiring the preferred stock until 
only the common stock is outstanding. 
The shares hold well over weak mar- 
ket days, indicating any continued rise 
would react favorably on it. 


Mexican Petroleum.—More than $25 
a share was recovered by Mexican Pete 
of its precipitate decline in a very short 
time, much to the chagrin of over-ven- 
turesome bears. The Street credited 
this recovery to an impression it en- 
tertained that the shareholders will be 
given an opportunity to make a favor- 
able exchange for Pan American Pet- 
roleum which the company and its 
management is affectionately affiliated 
with. But it is not so much this pros- 
pect that has been so helpful as is the 
general knowledge that President Ob- 
regon of Mexico is most friendly with 
Mr. Doheny of the company, which 
puts it in a commanding position in 
the development of Mexico’s rich oil 
resources, 


No such surprise was sprung on the 
Street as it expected, for the directors 
authorized no increase in the dividend, 
but the privilege for shareholders to 
exchange their stock for Pan-American 
was renewed. As a consequence the 
stock softened somewhat in price. 


Pan-American.—This full and older 
brother of Mexican Pete has disap- 
pointed its following by not increas- 
ing its dividend, which rumor hath it 
would be done when the directors met. 
But the pilots of this enterprise 
thought the time was inauspicious for 
such action. What they did do was to 
extend another invitation to the holders 
of Mexican Pete to come into its fam- 
ily of shareholders. Disappointment 
over the failure to increase the divi- 
dend was transmuted into a smal! loss 
in the stock. 
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Royal Dutch—Contrasting this stock 
with its important American rivals in 
the oil business makes its current 
weakness more striking. For this 
there is no special reason. Business 
and financial conditions abroad are 
more acute than they are here, and 
with us it is bad enough. The bulk of 
the stock is held abroad where the 
company originates, and as it has a 
good market here it is presumed 
necessitous selling is responsible for 
i. touching a new low mark last week. 


Sinclair Consolidated—A favorable 
development in this company’s affairs 
was the purchase of the Sudan Freres 
Petroleum Compounding Works, an 
important Belgian oil property. This 
acquisition provides Sinclair with a 
well rounded distributing organization 
for European business for its products. 
This expansion is likewise indicative 
that the company is going ahead and 
that its strong board of directors are 
unconcerned as to the stock’s market 
status, being satisfied it will right it- 
self. The stock has been much stronger 
lately since a large block of the float- 
ing supply has been taken out of the 
market. 


Standard Oil.—The New York branch 
of the Standard family has obtained a 
valuable concession from Abyssinia 
through its subsidiary the Anglo-Amer- 
ican O'l Co. This is a far away coun- 
try, but as long as reports have it that 
oil has been discovered near the North 
Pole it also may be found in Menelik’s 
empire and wherever it is the Standard 
Oil is big enough and wealthy enough 
to search for it. This concession shows 
that the company has its eyes on the 
future and with the demand for oil con- 
stantly expanding it is well to build 
now for the morrow. All Standard 
stocks are comparatively strong. 


Texas and Pacific Coal & Oil—Sur- 
prise was occasioned by the sudden up- 
turn in this stock, it jumping more than 
nine points. This rapid advance was 
credited to the request on the Govern- 
ment’s part for an increase in the 
valuation of the company’s oil leases, 
which was taken by the Street to sig- 
nify the company’s assets were worth 
more than the market price of the 
stock suggested. Yet this does not 
increase the stockholders’ equity any 
more than it already exists. But as the 
stock is strongly controlled it is much 
more easy for it to express a favorable 
development than would be the case 
with a security more widely dis- 
tributed. 


Motors 


American Bosch Magneto—From 
Springfield comes the announcement 
of the closing of the plant until Jan- 
uary 10th. It is to be expected with 
other motor accessories company’s 
business dropping off this company 
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could not expect any better things. The 
weakness in the stock is not excep- 
tional—it is simply acting in harmony 
with other securities in its class. 


General Motors.—Since the new pe- 
troleum financial interests have taken 
over this property the stock acts in a 
more settled and less spectacular man- 
ner. It is the purpose of the new 
bankers to put the business on a con- 
servative basis and one of the first 
steps in this direction is believed to 
be the omission of the usual stock 
dividend. 


Keystone Tire—As the greater part 
of the inflation to which this stock was 
subjected by manipulation has been 
squeezed out of it, it has settled down 
to its very low price around $7 per 
share and there it seems to be an- 
chored. 


Pierce Arrow—It took only a few 
sales in a bad market to put a con- 
siderable dent into the price of this 
company’s preferred stock and forced 
it down to 69. It makes a high priced 
motor car which has much vogue 
among the motorists, and the presump- 
tion is the sales must have dropped 
materially as a result of the depression. 
The doubt about the company con- 
tinuing its preferred dividend has in- 
fluenced the weakness it displays. 


Stromberg Carburetor—With the cut- 
ting into half of its dividend the com- 
pany’s stock developed further weak- 
ness. It is now down to 35, a low 
figure, and represents a considerable 
loss to the followers of Ryan, who had 
begun to look upon the young financier 
as one of the market leaders. With his 
financing largely in the control of the 
banks his stock finds little support from 
him. 


Times Square Auto Supply.—Rather 
than forego the quarterly dividend the 
directors authorized its payment in 
scrip and went further by making it 
bear interest and convertible into com- 
mon stock at the rate of $20 a share. 
The manner of the dividend payment 
suggests that the directors are confi- 
dent the depression in the auto busi- 
ness will not continue long and by the 
time the situation has righted itself 
they will be able to take care of these 
I O U's, which is virtually what a scrip 
dividend is. Since the company is en- 
gaged in offering bargains in auto sup- 
plies an economical period should also 
help its earnings. There is not much 
stock market activities in its shares, 
but the scrip dividend kept the stock 
braced in what little dealings that oc- 
curred in it. 


White Motor—Retrenchment is in 
order with this company, as it is with 
other motor companies, and this predi- 
cates the possibility of a cut in the 





dividend at the next quarter. White 
Motors is largely engaged in the many 
facture of heavy trucks and should 
business resume activity it should not 
take long for White Motors to go back 
to its maximum output. 


Willys-Overland—It is unfortunat 
in its bearings on investment senti 
ment for the preferred stock of this 
well known motor company to have 
declined to the low price it touched 
last week. While it is known that the 
motor industry has been hard hit by 
the readjustment it does not explain 
the loss of $67 a share for this stock 
since the beginning of the current year, 
nor is there any explanation in the 
company’s financial statement which 
showed for 1919 a surplus earned after 
dividends of more than $5,000,000. As- 
suming circumstances made it advisable 
temporarily to forego the payment of 
the preferred dividend, that would not 
suffice for the sickening decline that 
has occurred. Willys-Overland was 
affected by a strike this year, which 
kas added to its troubles, and in addi 
tion it can be said its venturing into 
the aeroplane field has not been bene- 
ficial; otherwise the company would 
not have sold the company in which it 
was interested. Yet all these facts 
hardly seem to justify the weakness 
in the stock. No reason is given by the 
company, but if the directors would re- 
assure the holders of the preferred 
stock that there was no inherent weak- 
ness in the company’s financial struc- 
ture they at least would prevent many 
worried shareholders from unneces- 
sarily sacrificing their stock, and that 
seems almost a duty they owe them 


Steels 


Bethlehem Steel—Should a merger 
of some of the important steel com- 
panies among the independents take 
form it is supposed it would have 
as its nucleus Bethlehem Steel, whose 
business is being closely watched by 
the Street to note the trend of trade 
among the independents outside of the 
Steel Corporation. The company stocks 
are not strong marketwise, and there 
is some doubt whether the dividend 
can be continued on the B stock since 
the large increase in the outstanding 
capital of the company. It is known 
that the plant capacity is only partial!) 
taxed, and another unfavorable factor 
is the further cutting of prices by the 
independents. 


Vanadium Steel—This is a Ryan stock 
and it was the storm center around 
which congested considerable selling 
Its situation was not improved when it 
became known that the company wou!’ 
suspend all of its mining operations i 
this country. This the Street viewed 
with misgivings in spite of the assur 
ances it meant little since the principa! 
mines are located in Peru. It at leas! 
indicates business is not good, other- 
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vise it is not assumed operations would 

be curtailed. The company’s products 

e sold to the steel companies, who 

mselves are not operating anywhere 

1r capacity. It hardly looks as if the 

et profits this year cover the six per 

it. dividend paid. A recovery in the 

el industry must set in before a turn 

the company’s business can be ex- 
pected. 


Railroads 


Baltimore & Ohio.—It is more to the 
ture buyers of Baltimore & Ohio are 
)king than to the immediate present 
d in consequence it is noticeable that 
umulation in the stock is going on 
henever it declines any. Last week 
management made a considerable 
purchase of steel rails for 1922 deliv- 
ery. Such large purchases are not made 
less the buyers expect better busi- 
ness conditions to develop next year 
1 they are not likely to be disap- 
inted. 


a 


Norfolk .& Western—It being the 
licy of the railroads to segregate 
their coal lands or dispose of them in 
scme manner, it is expected that Nor- 
folk & Western will also fall in line. 
Were this done the road would cut 


‘some melon, for it has valuable proper- 


ties in the Pocahontas Coal & Coke Co. 
The prospect brought considerable 

tivity at rising prices in the stock. 
Under the Cummins-Esch act it would 
be to the advantage of the coalers to 

parate their mines from their trans- 

rtation business, for then they would 
not have to include these profits in 
rofits obtained from traffic. 


St. Louis & Southwestern—So far as 
ts gross earning capacity is concerned 
the stockholders of the Cotton Belt 
have reason to congratulate them- 
elves, for the showing made for Octo- 
ber was the largest made in the com- 

ny’s history. On the other hand, the 
et did not show up as well, for there 

as a slight decrease over the same 


month a year ago, indicating that the 


railroads have not yet succeeded in 
ringing cost of operations down, but 

is inevitable that such a readjust 
nent must come, and very soon. 


Southern Pacific.—Up to the present 


time the oil melon recently cut by the 


Southern Pacific has not turned out 
pecially luscious, for if the value of 
he rights to it are deducted from the 
ck it would be selling equivalent to 
Yet it must not be regarded in this 
ght, for without its oil properties the 
tock around the present level is not 
lling out of line with other good rails 
rning an equivalent dividend. But the 
rights taken by themselves could 
ily develop into a greater value than 
current quotations suggest when 
is taken into account that they have 
en appraised in the past as having a 
lue close to $300,000,000, and this ap- 
1isal was made when oil was not 
lling as high as it does now. 
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considerable amount of interest 

has been aroused in the securities 
ci the Brooklyn Edison Company. The 
concern is one of the best known in 
its field, supplying the entire electric 
light and power business in the Bor- 
ough of Brooklyn, City of New York, 
with the exception of the Twenty-ninth 


Ward. 


The company was incorporated in 
January, 1919, succeeding the Kings 
County Electric Light & Power Com- 
pany, the incorporation of which took 
place in 1890. 


I N view of some recent financing a 


Vital Statistics: 

The capitalization consists of $19,- 
000,000 capital stock, $100 par value, of 
which $17,355,000 is outstanding, and a 
total funded debt of $29,141,000 divided 
as follows: Convertible Debenture 6s, 
1922-25, $1,645,000; General Mortgage 
Bonds Series A 5% 1949, $5,500,000; 
Series B 6% 1930, $3,000,000; Series C 
7% 1930, $2,000,000; Series D 7% 1940, 
$5,000,000; and underlying bonds 
(closed mortgages) totaling $11,996,000. 

Earnings have been running at a 
very favorable rate considering ab 
rormal operating costs. Total oper- 
ating revenue has shown consistent in- 
crease with the growth of the com- 
munity served. The ratio of expenses 
to revenues has increased but slightly 
during the war period, for 1919 the ratio 
stood at 59.36% against 57.10% for 
1914, 

Net earnings have been sufficient to 
enable the company to pay 8% an- 
nually on the capital stock since 1904, 
and allow a substantial surplus to re- 
main. 

A table analyzing the income and 
its disposition over the past ten years 
accompanies this article. It will be 
seen that bond interest has been con- 
servatively earned each year as well 


Brooklyn Edison 




















as a rate on the capital stock in excess 
of the amount paid. For the yéar 
ended June 30, 1920, total’ interest 
charges were earned 2.18 times, allow- 
ing for the charges on the new issue of 
7% bonds for $5,000,000. 


Conclusion: 

The growth of the company’s busi- 
ness is shown by the increase in the 
number of customers served. On Jan- 
uary 1, 1913, the total was 33,973 and on 
November 1, 1920, the figure reached 
was 153,546. The number of kilowatt 
hours sold increased from 88,472,025 in 
1912 to 255,788,798 in 1919, and for the 
first ten months ended October 31, 
1920, amounted to 240,937,715. Maxi- 
mum load carried in 1914, 49,300 KW., 
and in 1919, 105,400. 

3eginning December 1, 1920, Brook- 
lyn Edison is permitted by the Public 
Service Commission to add a surcharge 
to its rates, based on the increased 
cost of coal used in the generation of 
electricity. The surcharge rate, at the 
present coal prices, will mean an in- 
crease in the revenue of the company 
of approximately $5,000,000 per annum. 

Average annual net profits over the 
past ten years, available for dividends, 
were $1,393,021. Percentage earned on 
the average amount of capital stock 
outstanding was 10.32% per annum. 
Net tangible assets applicable to the 
capital stock as of December 31, 1919, 
amounted to $121 per share. 


———_—()-——_ 


COLUMBIA GAS 


Optimistic again out 
regarding the net earnings of Columbia 


Gas & Electric for the first ten months 


reports are 


of this year, they being placed as high 
as $10 a share, or double the present 
dividend. It is generally known that 
the company is doing an increasing oil 


business, from which source much of 
the improvement in earnings came. 





Years Ended 


Tota Net Ratio 
Operating Operatin Expens 
ve ' me Rever ( s 
1919 $10,709,234 $4,352,028 59.36% 
1918 ...... 8 768,038 3,530,593 59.70 
1917 8.304.412 3,507,720 57.78 
1916 ...... 8,130,190 3,779,386 53.51 
1915 ...... 6,928,115 2,828,803 59.16 
1914 ...... 6244385 2,678476 57.10 
ee 5,655,200 2,436,301 56.92 
1912 5,167,699 2,198,354 57.46 
i) ae 4,707,915 2,159,760 54.12 
1910 ...... *4,338.987 1,765,808 59.31 


*Including other incoms 


10-Year Analysis of Income Account 


] I Cn er * 
Per Cen 
Far 
F “i | N Ca ' 
( r S } I ! Stoch Surplus 
$1,544.599 2.17 $1,806,413 10.46 $424,763 
1,098,297 2.45 1,593,560 928 219,344 
1,399,415 2.05 1,469,658 881 134,942 
1,330,803 2.40 1,859,955 11.88 657,391 
863,784 2.81 1,567,501 11.68 495231 
864.455 2.67 1,444,833 10.85 387,605 
877,096 2.37 1,202,823 9.29 232,395 
898,944 2.06 951,844 9.52 151,884 
830,472 2.23 1,024,456 10.24 224,356 
756.575 2.33 1,009,233 10.09 209 233 
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The Railroad Bond Situation 


(Concluded from page 1117) 


strongly. The public generally has lit- 
tle time to study deeply into matters 
vitally affecting their investments and 
they usually turn to the publicly ex- 
pressed opinions and analyses of au- 
thorities for their guidance. Unfortu- 
nately there has been a flood of pessi- 
mism regarding railway earnings, and 
the whole railroad situation, within 
recent weeks. The reason for this 
frame of mind it is difficult to assign, 
but it may be confidently stated that it 
has practically no basis in fact. 


Railway Earnings and Depression 

Analysis of railway earnings since 
the Government relinquished control 
clearly indicates that the poor show- 
ing in net earnings has been due for 
the most part to extraordinarily large 
maintenance appropriations. In view 
of the rate advances, good gains in 
gross were to be expected beginning 
in September, and have come. In re- 
cent weeks there have been a few de- 
clines in the case of some roads due to 
a reduction in the volume of traffic, but 
these have not been at all material in 
the aggregate. But look at the main- 
tenance appropriations since Septem- 
ber first. Normally these should con- 
sume about 25 per cent. of gross rev- 
enues. In September and October, 
however, few roads failed to appro- 
priate at least 33 per cent. for these 
purposes, and in some cases they took 
as high as 40 per cent. and more of the 
gross revenues. What wonder than 
that net earnings have not been show- 
ing up as favorably as expected, for 
could things be otherwise? 


And are not these abnormally large 
maintenance appropriations really & 
favorable point? Apparently the work 
that should be done within three or 
four months has been crowded into 
two, and coming as we are to the 
severe weather months, the mainten- 
ance work that can be done will have 
to be cut down. As this condition 
comes to pass, net earnings should fol- 
low more closely the course of gross, 
especially if the rightly accepted opin- 
ion that operating efficiency will im- 
prove under private operation mater- 
ializes, of which there can be little 
doubt. Finally let us not forget that 
the railroad managers will be aided 
by the declining prices of materials 
and indirectly in labor, through their 
growing efficiency. 


But there is another fear in the 
minds of many. A good number of 
persons are looking for an early de- 
pression; some, indeed, for a pro- 
longed depression. This quickly calls 
to their minds a severe decline in gross 
earnings, and reasoning further along 
this line they look for a corresponding 
‘ump in net revenues. Now fortunate- 
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ly nothing could be further removed 
from the truth. 


Examination of the behavior of the 
gross earnings of American railroads 
shows a distinct upward tendency from 
year to year (due consideration being 
given to the rate advances), and the 
declines during periods of depression 
have been surprisingly small. The larg- 
est single decline since 1900 was dur- 
ing the 1915 fiscal year (the period of 
the outbreak of the European war), 
and then it amounted to only 8 per 
cent. of the 1914 figure, and in the 1916 
fiscal period the loss was more than 
made up. Examination of net earnings 
for the period 1900 to 1916, inclusive, 
shows that they tend to fluctuate with 
gross. 


Briefly, then, there is little to fear 
regarding the future of railway earn- 
ings. Everything points to cheaper 
operating costs, including the improv- 
ing efficiency of labor. In addition 
even if we have a depression there 
need be little concern about a marked 
decline in gross, judging by the past, 
and railroad managers should soon 
have operating expenses under con- 
trol to the point where they can pro- 
tect the net revenues. Moreover, de- 
pression means lower commtodity 
prices and induces a working capacity 
into labor equalled by nothing else on 
earth. They must work to hold their 
jobs, and there are few others to be 
had. 


Bond Prices and Business Cycles 


The writer doubts whether we are 
going to have any prolonged business 
depression within the next few months. 
Indications point to a temporary lull 
in business and then a resumption of 
activity for the better part of 1921, 
which will probably be followed by a 
prolonged depression beginning early 
in 1922. But there is nothing so favor- 
able for an advance in bond prices as 
a long depression. An _ unvariable 
concommitant in this stage of the 
business cycle is a plethoria of funds 
which causes easy money. Money, so to 
speak, becomes a drug on the market. 
Those who have studied deeply into 
the history of business cycles know 
that the prices of well secured bonds 
are first to advance quickly. The un- 
employed funds quickly seek safe 
berths in the highest grade bonds. As 
confidence is being regained, the de- 
mand for second grade bonds asserts 
itself, causing such bonds to advance 
until we come to a period of business 
revival when stocks (equities) are 
sought for. 


There is another phase in this stage 
of the business cycle worthy of atten- 
tion, because the improved safety of 
railroad bonds may compel us to 





modify this accepted phenomenon, 
present usually in the stage of de- 
pression. In the past a coming depres- 
sion caused a quick decline in the 
prices of second grade bonds because 
there were fears of their safety. By: 
there are to-day few second grade 
railroad bonds regarding whose inter- 
est or principal investors need have 
any apprehensions. Is it not reason- 
able to expect then that we shall have 
this decline in second grade railroad 
omitted in future periods of depres- 
sion? The writer regards such a pos- 
sibility as very likely. 


Other Considerations 


There are a few other considerations 
which point to an upward movement 
in bond prices. The first of these are 
the clear indications of lower rates for 
bank credit. Many persons tell us of 
the good old days when they used to 
buy bonds netting them 6 per cent 
and then carried them with the bank 
or broker for 3 per cent. or 4 per cent., 
thereby making a nice return with the 
use of borrowed capital, aside from the 
profit resulting from market apprecia- 
tion. In the past year or two, with 
brokers compelled to charge 8 per cent. 
and higher for accommodation, and the 
banks having their hands full with the 
Liberties and Treasury certificates, 
such operations have been out of the 
question, but unless we have business 
activity beyond all expectations here 
within the next few years, this practice 
will again be usual. 


The second consideration is the de- 
cline in commodity prices, which has 
yet to run its course from high war 
levels. Over long periods of time this 
is a very important factor in deter- 
mining the course of bond prices, 
through lowering the cost of borrow- 
ing capital. Indications point to a 
substantially lower level of commodity 
prices within the next year. 

Finally, the probabilities are very 
favorable for a reduction in the cost 
of borrowing capital over the next 
few years through the readjustment in 
the supply of and the demand for 
capital. As to this point, one should 
not become too optimistic, and it may 
be stated that it will be a long time 
before we shall witness the return of 
pre-war levels, for the demands on the 
capital supply will be enormous for 
years to come, but the practice of cor- 
porations of having to pay 6 per cent 
and higher to borrow on unquestion 
able security is a matter of only a few 
years. To predict with precision is 
dangerous, but I venture the opinion 
that within two years there will be 
very few strongly secured long term 
bonds returning 6 per cent. or better 
to maturity. 


Buy Railroad Bonds 


The logical conclusion to the above 
reasoning is, buy railroad bonds. A 
a class they are secure with compara 


(Concluded on page 1141) 
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Pittsburgh & 





West Virginia 


What of Merger Possibilities? 


Concluding Installment of a Four-Part Series on This Promising 
“Coaler” and Financially Sound Property 


By E. MARSHALL YOUNG 


Associate Editor, The Financial World 


HAT once was looked upon as 
W an expensively constructed, 

rather hopeless white elephant 
has become a vital factor among the 
so-called “coalers.” Perhaps George 
Gould visioned the coming of such a 
day when he created the old Wabash- 
Pittsburgh Terminal Railroad. How 
far short his dream fell of fruition is 
vividly evidenced by the condition of 
the property when, in 1908, receivers 
stepped into managerial harness. 


In April, 1917, the new company—the 
oresent Pittsburgh & West Virginia 
Railroad Company—came into being, 
as was related in the first instaliment 
of this series. We have called it 
Gould’s Dream revitalized. It is a lit- 
tle more than that. We are able only 
tc guess at what Mr. Gould visioned 
when he launched his project. And we 
attribute to him the ability to vision 
possibilities which today appear more 
substantial promises. 


The writer recently discussed the 
road and its future with a director. 
This man is one of the aggressive type 
that have come into the sphere of rail- 
roading by way of the few drastic re- 
organizations of later years. He has 
unbounded confidence in the future of 
the road. 


“We have the material upon which to 
build a real, perhaps dominant, factor 
in the coal industry,” he remarked, “as 
well as a railway with great potential 
possibilities.” 


While one may judge from the facts 
related in the second article of this 
series something of the possibilities 
which lie in the ownership of vast coal 
deposits capable of producing rather 
enormous profits, we possibly may be 
disposed to be skeptical. It may be 
difficult for the average man to appre- 
ciate how a railroad only some sixty 
miles in length can hope to attain a 
position of leadership among “coalers” 
like Chesapeake & Ohio, Baltimore & 
Ohio, Lackawanna and Reading. 


But close examination of the several 
facts that have been presented during 
the course of this series is convincing 
of just how far from the mark such 
objections would fall. 


As this installment must in the very 
nature of things be a sort of re- 
apitulation of facts already dwelt 
upon, in order that a proper foundation 
may be laid for comprehending the 
larger possibilities of the property 
analyzed, the writer will not ask to be 
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pardoned for what otherwise might be 
considered repetition. 


In the second installment it was 
stated that the Pittsburgh Terminal 
Railroad and Coal Company, whose 
stocks are owned by the Pittsburgh & 
West Virginia, in April last earned a 
surplus after charges, depreciation, 
taxes, preferred dividends, etc., $70,553, 
and in October earned better than 
$233,000. 


It also has been stated that Pitts- 
burgh & West Virginia, in 1918, under 
Government control, with traffic di- 
verted, and coal profits limited in what 
is alleged to have been a very drastic 
manner, was able to earn about $28,000 
a mile gross for its sixty odd miles of 
single track. 


In a comparison with other roads, 
some operating under better conditions 
because of a greater diversity of traffic, 
it was shown that Western Maryland, 
for example, was able to earn only 
$18,300 a mile gross with 708 miles of 
single and 79 miles of double track. 


* Chesapeake & Ohio, in the same year, 


operating 2,478 miles of single track 
and 675 miles of double track, earned 
$23,000 a mile gross. 


The comparison certainly is not un- 
favorable to Pittsburgh & West Vir- 
ginia. On the contrary, it seems to be 
quite a satisfactory illustration of the 
earning power of the road, even with- 
out taking into account the cash posi- 
tion of the company which has been 
built up as a result of careful, busi- 
ness-like management. 


And there is to be added the fact that 
conservative estimate places the extent 
cf unmined coal at some 120,000,000 
tons. In 1918 there was actually mined 
and marketed some 2,500,000 tons of 
coal. An additional capacity of more 
than 1,000,000 tons a year will be 
reached by the close of 1921 when the 
new mine Number 8, referred to in the 
second installment of this eeries, has 
been brought up to full production. 


In the discussion preceding the pres- 
ent one, it was stated that the statis- 
tical evidence is in favor of the placing 
of the common stock of Pittsburgh & 
West Virginia on a five per cent. divi- 
dend basis. Suppose that, for the sake 
cf ultra-conservatism, we take off one 
per cent. 


The current price of the common 
stock is about 31. Were it to be placed 
on a four per cent. basis, then the pur- 
chaser at the current level would re- 


ceive a yield on his investment equal 
to 12.9 per cent. 


Chesapeake & Ohio, which also is a 
four per cent. stock at 62, is selling on 
a basis to yield 6.5 per cent. It must be 
said, however, that the latter is a much 
more seasoned stock, and that there is 
reason to believe that it will be one of 
the first to receive additional return by 
an increase in the dividend rate by vir- 
tue of its earnings, actual and pros- 
pective. 


But the steady improvement in earn- 
ings which is being recorded for Pitts- 
burgh & West Virginia, and the fact 
that the road is without funded debt, 
seem to justify the conclusion that the 
present low price is representative of 
failure to discount future develop- 
ments. 

Then, too, it is important to impress 
upon one’s mind the fact that the splen- 
did cash position of the company which 
has been recited in detail, is the result 
of actual earnings from operations and 
does not include any compensation 
from the Government for the period of 
Federal control. 


We will now pass to the final im- 
portant feature in connection with this 
railroad property which has not as yet 
been discussed save in a most casual 
manner. That is, the question of a 
possible merger with, or absorption of 
some other railroad under the terms 
of the Transportation Act of 1920, 
which, after many years of prohibition, 
recognizes consolidation as essential 
to the full development of railroad 
transportation in this country. 


The Pittsburgh district is one in 
which there is and for years has been 
enormous congestion. Because of its 
geographical position the construction 
of new lines or the enlargement of 
present facilities can be accomplished 
only at great expense. 


Why, then, one might ask, should not 
the Pittsburgh & West Virginia— 
which can be double-tracked at very 
small expense, and its facilities very 
largely increased—be used by some 
other railway or railways? 

We know that, prior to the taking 
over of the railways by the Govern- 
ment, negotiations were pending tend- 
ing to its enlarged use by other rail- 
ways. 


It would seem that some such use 
would be inevitable some time in the 
future. 


Examination of the railroad map, 
etc., shows that it makes physical con- 
nection at two points with the Pan- 
handle arm of Pennsylvania System. 


Examining still further, and calling 
into play our imagination to help in 
visualizing the possibilities, we find 
that, originally, the Wabash-Pittsburgh 
owned the Wheeling & Lake Erie and 
the Wabash-Pittsburgh in turn was 
owned by the Wabash. 


(Concluded on page 1138) 
1127 

















go’ssP‘STe‘t 
00°000°SZ8‘0T 
g0°SZPE0E IZ - 
00°000°SZ0°T - 
SZ 88h'Slr‘z 
ZE"vES‘1Z9'T 
OS OPL‘bSb 
os’z9L‘ILe‘es - 
00°Z96‘'8S6'E 
DO'OSL‘E6r'2 - 
00°000°0SZ'‘TT 
OO'SPE6Z9'T  - 
00°SLE‘bb6'r 
00°0$2°906‘Z 
00°000‘000°+ 
00'O8Z‘OT ‘OZ + 
00°00s‘z6z_—si 
Ov L8E‘eze'b 
os oe H‘zes 
00°00S‘Z8S 
00'000'SzHe  - 
OS*TIz‘ZIZ‘s 
00°000°00Z‘E 
00°0ES‘ZbZ'I 
00°S22°66¢'8 
00°000°S L¢‘ZI 
8E"hbs'S8z's 
1$°906'ZZI‘€ 
00°€89°0ZT 
06°S8Z‘8S8°E 
OO'EPz'BBELE - 
00'09L‘686°E - 
SL'vZ8°000°ST - 
00°000‘0SS‘0r 
00°61 10S 9°Z 
00°000‘0%8‘> 
00°000'002‘Z 
$Z'0Z9'9L8'8E T+ 
Sz7'9S8'bel 
oo°o0s‘zre6 - 
00°000°Sz9°Z  - 
00°000°SZ1‘ZI 
LL'98S‘¥96'61 + 
oo'o00'sgs‘e  - 
00°000°0SZ‘Z1$+ 
aseo199q 
410 aseoI IU 


+ + 


+ 


+- 








‘OS$ SEM QIGI Ul ON[LA IU yy 


‘OOT$ SEM QIGI UI ONTeA Ie, 





€z°L04‘298'S ST'zSz‘Lbs' 8 ‘766! ree 
pede Kn A I goumiane'te 4 m3 oor 6v1'266'21 6bI'z6o'2E “+++ dumg u033ury330 4 
00°891‘918'Z1 80°S6S°6I TEE 85 44 os 000 000 $9 ee YIOMlOO MM 
00°000‘000'8 00°000'S L0°6 Ob Sb ole. we” £80 82¥ Of Noeeeee on 
SLLBL‘LES‘6S 0S°662'6SE°ZS 2b CAOp 0 * ys 000 002 000 000 02 ee uosTIM 
6'ZSb¥18'98 LV'816'Z61'S8 18 og yo 0S6 €18 04 0S6 £18 04 smn Ng sh ocala asnoysulysaM 
0S"b9E‘60T‘OT 00°819'bS9'6 8 9¢ “Ave oot LoL 982 66 comes Ott “+ yoTug, wI93S9MA 
SL'89ZbS bOI SZ 1£0'9Z8'E9b 8/08 AIG I OOF #86 22 00+ #86 LZ “Wad “12D “PA 
peda n ded Ad Beet Bi _ she O01 00S‘Z0E‘80s Se ere ee se ee e 
00°0Sz'T£6'91 00°000'Sz‘6I vize ie > o ___ 004'S26°08 ___ 000°000'9¢ ae 
00°000'00%'92 00°000'0ST'ST bb "0S * 4S 000'Szs_ ceteris peas £oqty parun 
00°00S'86‘61 00'S¢8‘919'Iz 8499 461 oat po tae draed QOO'000'09E en 499 2q2PT™US 
00°SZ8'16b'TI 00°00S'ZbS'9 8469 at OoT 000'000'0¢ OOO TET £2 “*""1993§ FY uosay syqndoyq 
00°000'SZ¢"0I 00°0$/‘896'Z €8 %6S Oot easear'st 5 TER Fes Foam 
00°000'000°S 00°000'000'6 0z 9¢ ale wae” ie ss esncceccsnes te ae 
00°000‘00€‘z> 00°0zz'68I'zz vse Lz 5 Oe —————- "08" aOdsy-9019Id 
00°0S2'96¢'ST 00'0SZ'E0z'ST "0b Y6E ; ported eae 0D ENGTop Elid. 
0L°L€6'9E2'91 Of 0SS‘ZI6'TT Yely Se Ot 950'900'8 Zi ey wn aa 
OS'6bS ‘Evel 00°61 T'T18‘ZI “Is eb oot 08 S616 —ate ss risakia saenindiad Waant 
00°000'S Z¢'8 00°000‘008"TT Yes “sit OO car enees MR pemaeetse: SS siemens 
00°888'T¢'81 05°919°6S/'6 ZL ars oot 090 000 01 000 00001 ‘“3IqeQ Y ‘puod jeuoneN 
00°0S2°892 00°0SL‘89b'b vee 11 Ps __ 00% $S9'Sz  PEeidesngini: pee] [euonen 
00'0ES‘BL¥‘0E 00°000°9€2'6z Yvo1 001 * Veiner: axe1g JV “A ‘N 
00°006'169°SZ Oost 160"ve pe yo OOT 000 9€2 62 OOO9EZ62 ‘*** Jmostgq [euoneN 
00°000‘Sz9'T€ 00°000‘000‘r+ WIE bb 001 000'000"00 900°000'00 sation pening * ah Gamage 
00°06S'8S6'8T SE'oeb' bbz LZ be Sr) OOT xx 000 000 00T 000 000 001 sles 1993§ 27e4pi 
Of 09H LEE 1$°90¢'098'S se ei 92 oot 00S 80I SE —- S1IOJOW [[emxe]] 
00°292‘LS2'6 00°L¥6'Lz¥'01 AOE Abb cz. ooPase's ees ce . "sieene deen 
06°S91'6L9'6 oo'oes'0z9's bist ésez SZ 00% 8585 9b ¥S0'S “-** ppysuudg Alay 
00°6bS‘9E9'EZ 00°262'b20'T rd Coe oot 026 £08 61 000 92 61 hii asec Jadeg [euoneussju] 
oo'ope TEz'L poten Raat. ait got Sz 009'vE8'Ib 009'Ez8"Ib '* J@NIIN [euOeUIIRUT 
$Z'182°61Z‘LZ 00°90T‘0ze'e+ 825 vee oot oor SEL‘Is la 0s ile cuaaalll saul "cat 
00°000°0S ‘8 00°000‘002'Z> e116 ys 001 00S s2Z IS 00S S2Z TS ‘ ‘pjd surrey ‘919 “UT 
00°16E‘Izs‘€ 00°2/2'1/8 “Sb ZI ot poet dry illite brs 79 ape eens Regnen. 
00°000‘0bS‘ZI 00°000°002' is a - Pe __ 009 092 4 _ 0090972 eae Oe "dios ‘“138y ‘juU] 
00°000'009'rz 00°000'008'2z 1 ge po PE a DS 494J0q ® 199S°H 
00°0S0‘LeI‘T0E SL'6zb'0LZ'Z91 SI %LOI “en a ae . ia SS ae Y>pooh 
SZ'veb'b89'6ST 00°8/S‘6SS'6S1 4021 ‘Set oO re OOT'TOEISE S10}0W [e19Ua4 
00°00S‘z98 00°000°S12'0T viz at ala _ 002 LLy 21 _ O82 268IT ‘** QLIQITq pessuen 
00°000‘00S‘I1 00°000°SzI‘bT €Z 482 ahan << a “MS OOO00E ‘BIW ® SUIRITTIM “UoIseH 
00°00S'L89'S+ 00°00S‘29S‘E1 16 Vos oe i seang sue) eqn 
00°09S‘S6E‘SE CEE L6'0E ST “ALL ‘Te ot 9009's i re ieatent, otea aaat 
00°00S'Zbz'8 oo'o0g'218't1 ¢4g9 Ig Oot 000 #82 6b ee LLL'6b ipa s}jonpolg ul04d 
00°000°S Z£'8z$ 00°000‘SZI‘9T$ YS ize oor 000‘00S‘ET OOO‘OOS‘ET ued [e}UsUT}UOD 
onieA 29478 SI6I ‘Tt uef song W4IEW STOTT ueL one td ‘ite ‘e161 Sur ’ ae ee ee 
U999y7 ene A yexIeW jUIdD9yT dg JyIeWW -puejs}no [eydeg -purjs}no yeqdea 
POG2PW *S WM qQ papidimo) 
*SOT}I[IIN D1qnd suIOS pure sjelijsNpul autos s s) SI] S . 
Suluuisaq ay} 3e 2SOy} YUM Sadiud yuIdda1 VIedWIOD 0} Burjsas9zul st py oe sobee oT a aowasee yeseas S08 pty Ae a a 


SY90}G jo one, 


SIG ‘[ Avenuer uO sonjeA A19yT, YAY poyseajuor) se sorueduio’) [eLsNpuy Jo sanjeA joyIeyy JUDY Suimoys 


























ee 


The Financial Worlc 


1128 














Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
icago Elevated for the year ended 
lune 30 reports net income, after 
harges, of $97,817, against $444,527 in 
the preceding year. — 


uantanamo Sugar for the year ended 
September 30 earned equivalent to 
$6.13 a share on the 300,000 shares, 
no par value, against $18.65 a share on 
$3,000,000, $50 par, capital stock in 
the preceding year. + 


Santa Cecilia Sugar for the year ended 
July 31 earned equivalent to 99 cents 
1 share on 105,000 shares of no par 
value, compared with $12.56 a share 
yn $1,750,000 common stock in the 
preceding year. — 

Julius Kayser & Company, for the year 
ended August 31, earned $13.22 a 
share on the common stock as com- 
pared with $19.94 a share in the pre- 
ceding year. — 

W. F. Engineering Company goes 
into receivership. — 

Imperial Tobacco of Canada, for the 
year ended September 30, earned 55 
cents a share on the common, par $5, 
against 45 cents a share in the pre- 
ceding year. + 

Pure Oil Company forms Purfina Com- 
pany at Antwerp to handle its foreign 
business. + 


American Type Founders, for the year 
ended August 31, reports earnings 
equal to $14.56 a share on the com- 
mon, against $8.56 a share the pre- 
ceding year. + 


Stromberg Carburetor for the three 
months ended September 30, reports 
earnings equal to $1.17 a share on 
75,000 shares, against $2.04 a share 
on 50,000 shares for the same quar- 
ter a year ago.— 

W. Woolworth reports sales for 
November of $12,427,566, against $10,- 
990,092 for November, 1919, an in- 
crease of 13.08%. + 


“hemical Merger to be declared oper- 
ative on January 1, 1921.+ 


Porphyry output for November: 
Utah, 9,120,000 pounds, against 9,- 
482,451 pounds in November, 1919; 
Chino, 4,000,000 tons against 3,749,434 
pounds; Ray Consolidated, 3,975,000 
pounds against 3,832,000 pounds; Ne- 
vada Consolidated, 3,950,000 pounds 
against 3,525,000 pounds. + 


ublic Utilities—Out of three report- 
ing for October all showed increase 
in both gross and net. + 


Railroads—Out of eleven reporting for 
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Week’s Business Index 
(for the Week Ended Wednesday, 
December 8) 
UNFAVORABLE POINTS — 39 
FAVORABLE POINTS -+- 27 
Analysis 

A continuation of the adjustment 
from a war to a peace basis went on 
at about the same rate during the 
past week as has been the case 
since early in November. Lower 
retail commodity prices, falling off 
in corporate earnings and passed 
or reduced dividends on industrial 
securities were marked features. 

Dominant Factors 

Some cross currents were visable 
in the developments of the week. A 
showing of stability was found in 
the copper, tin, spelter, gold, cotton, 
grain and provisions market with 
some recovery, while silver, iron 
and steel and sugar made new lows. 
Retail business is reported to be 
improving, but wholesale markets 
are stagnant. Credit conditions 
were a little tighter, but the reserve 
ratio of the entire Federal System 
showed but a slight decrease. Col- 
lections are slow. Bank clearings 
were better than for the preceding 
week, but off from last year. Un- 
employment is noticable. Business 
failures increased preceptibly. The 
stock market was extremely heavy, 
especially for oils and industrial 
shares. Bond market also reaction- 
ary, except for tax-exempt issues. 
Bank stocks were firm and in- 
dicated nothing untoward in their 
action. Foreign Exchange, after 
early strength, lost much of the re- 
cently recovered ground. Overseas 
news unimportant. Weekly rail- 
road reports show some falling off 
in gross over corresponding week 
of last month, but a seasonal de- 
cline in traffic is normal at this 
time. 





October, all showed increase in gross 
and six increase in net. — 
Commodities 

Oil—Price tendency lower.- 

Coal—Prices heavy. Production wee 
ended November 27. Bituminous, 11, 
416,000 tons against 11,721,000 tons for 
week previous and 5,334,000 tons for 
corresponding week in 1919.+ An 
thracite, 1,692,000 tons against 1,975, 
000 a week ago and 1,759,000 tons for 
the corresponding week a year ago.— 


Cotton—Firmer. New York spot for 


middling 16.25 cents against 14.95 
cents a week ago.t+ Ginning report 
to December 1 shows 10,144,921 bales 
through, against 8,844,368 bales to 
same date in 1919.+ 

Steel—Price for eight principal prod- 
ucts, $66.49, against $74.34 a week 
ago. November steel ingot produc- 
tion, 2,638,670 tons, a decline of 377,- 
312 tons from October. — 


November out- 
3,292,597 


Pig Iron—Prices soft. 
put 2,934,908 tons against 
tons for October 

Lead—Weak. 5.10 cents, against 5.50 


cents a week ago. — 


£225 10s,. against £208 15s. 


a week ago. + 


Tin—Firm. 


6.35 cents, against 5.70 
cents a week ago. + 


Spelter—Firm. 


Copper—Firmer 14 cents, against 


13.375 cents a week ago.+ 
Sugar—Makes new low.— 
Coffee—Dull and irregular. — 
Provisions—Steady. + 
Cereals—Active and irregular. — 
Monetary Metals—Silver domestic un- 

changed at 99% cents. Foreign new 

low at 655% cents, against 6934 cents 

a week ago.— Gold, 118s. 9d., against 

117s. 5d. a week ago.+ Treasury 

purchase of silver to date 19,093,107 


ounces 


Price Index—Bradstreets, 31 articles of 
food, $3.69, against $3.80 a week ago 
and $5.18 for the week ended De- 
cember 4, 1919.— 


Bonds and the Bond Market 
Sales for the week amounted to $79,- 
008,000, against $127,774,000 for the 
corresponding week a year ago, a de- 
crease of $48,766,000.— November 
bond sales, $318,264,000, against $361,- 
967,000 in November, 1919. — 


Bond Market—Active and irregular. 
Liberty bonds steady. Industrials 
dull. Railroads irregular. Tractions 


dull and weak. Foreign bonds firm. 
Municipals firm. — 

Important bond offerings for the 
week—Palm Beach County, $1,000,- 
000; City of Passaic, $344,000; Ber- 
gen County, $946,000; Jersey City, 
$1,271,000; Marland Tank Line, $1,- 
296,000; Brooklyn Edison, $5,000,000; 
Fleischman & Company, $4,000,000; 
U. S. Treasury Certificates, $500,000,- 
000 





Stock Market 


Sales for the week amounted to 4,611,- 
300 shares, as compared with 5,405,300 
(Concluded on page 1154) 
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HE municipal bond market dur- 

ing the past week maintained 
its firm tone and dealers re- 
ported the demand sufficient to expect 
that slightly higher prices may be wit- 
nessed within a short time. This is 
especially likely after the turn of the 
year when the usual re-investment of 


funds derived from dividend and in-— 


terest disbursements takes place. 

The firmness in municipals in face of 
the liquidation in the stock market 
which would naturally be thought 
might force some selling of investment 
securities, as well as the declines in re- 
tail prices for commodities which ne- 
cessitated the raising of credit by the 
merchants through almost any means, 
has greatly heartened public borrow- 
ers. A steady or advancing market un- 
der conditions which have obtained 
during November and so far in De- 
cember would certainly indicate higher 
prices under lessened pressure and 
easier credit. 


The present level of around a 4.00% 
yield basis for long-term, tax-exempt 
municipal bonds, legal in New York 
State, is not an excessive one at which 
to borrow. The greatly increased buy- 
ing power of the dollar has also re- 
moved a considerable amount of the 
objection hitherto felt on the part of 
the public officials. The net result has 
been an increase in the offerings and 
the prospect of many new issues to be 
sold after January Ist. 


New Tax Schedule 


The Secretary of the Treasury, in 
his annual report to Congress, has rec- 
ommended a more equitable distribu- 
tion of the $4,000,000,000 per year tax 
burden, which he believes must be borne 
at least four years longer. The idea 
of a billion dollar tariff is being dis- 
missed because of its utter impossibil- 


ity, the best results ever obtained be- . 


ing only a little over $330,000,000, when 
the schedules were double what they 
are at the present time and foreign 
trade was increasing rather than 
decreasing. 


In the scheme to revise taxes, the 
Secretary suggested repealing the ex- 
cess profits tax and replacing it in a 
large part by some form of corpora- 
tion profits tax. In addition, he ad- 
vised an increase of 2% in the taxes on 
incomes up to $5,000 and 4% in the taxes 
on incomes from $5,000 to $10,000. 


It is the latter phase of the new tax 
schedule which will directly affect 
municipal and Liberty Bonds. While 
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the higher market level held by those 
issues which are exempt from income 
taxes or upon which the normal in- 
come tax is paid by the issuing cor- 
poration over those subject to the tax 
reflects the fact that they are owned 
mostly by those having a large annual 
income, yet any such marked increase 
in the normal income tax rate, as ad- 
vised on small incomes would immedi- 
ately interest the investor of moderate 
means. 


It was decided some time ago by the 
U. S. Supreme Court that a tax on the 
income received as interest paid on 











WEEKLY INVESTMENT 


SUGGESTIONS 
Long Term 
Yield 
Issue Per Cent. 
State of Michigan 5s, 1940*...... 4.80 


Denver Schl Dist. 5s, 1936-40.. 5.00 


City of Omaha 5s, 1930-45*..... 5.00 
Miami Conservancy Disct 5%s 
TEE ansuntaadecnehdscetsss 5.50-5.30 
Ocean Co., N. j, 5s, 1934-50*.. 5.10 
Short Term 
State of So. Dak. 5s, 1925-26*.. 5.60 
City of Norfolk 6s, 1921........ 6.50 
City of Hoboken 6s, 1926*..... 5.50 
City of Miami 6s, 1922-25...... 6.00 
City of Lima 6s, 1925........... 5.75 


*Legal Investment in New York State 








municipal bonds is _ unconstitutional 
and the issues representing the war 
financing of the United States are ex- 
empt from the normal Federal income 
tax by indenture under which they 
were offered, while the First 3%s are 
exempt from all Federal, State and local 
taxation except estate and inheritance 
taxes. 


If such a schedule of taxation is 
adopted as suggested there will be 
little doubt of a marked readjustment 
in the investment market, with still 
higher levels for municipals and a de- 
cided recovery in Liberties. 


Important offerings of the week 


were: 
United States Treasury Certificates 


The United States Treasury is offer- 
ing approximately $500,000,000 certif- 
icates of indebtedness. The certificates 
are in two forms, the 54% due June 
15, 1921, and the 6% due December 15, 
1921. Subscriptions to these issues at 
100 and interest may be made through 
any bank or trust company. The cer- 
tificates are especially adapted for the 


employment of temporary funds of ip- 
dividuals, merchants, manufacturers 
and corporations who desire to keep 
their surplus available. 


City of Jersey City 6% Bonds 

The city of Jersey City, N. J., has 
sold $1,271,000 6% improvement bonds, 
due serially from December 1, 1923, to 
December 1, 1926, at prices to yield 
54%. Jersey City is an important 
railroad, commercial and manufactur- 
ing center situated directly opposite 
New York City. Its bonded debt is 
less than 5% of its assessed valuation, 
The bonds are tax exempt in New 
Jersey and free from all federal income 
taxes. Legal investment for savings 
banks and trust funds in New Jersey, 
New York, Connecticut, Massachusetts 
and other states. 


Palm Beach County 6% Bonds 


Palm Beach County, Florida, has sold 
$1,000,000 Lake Worth Drainage Dis- 
trict 6% bonds due serially from 1926 
to 1943 at prices to yield 6.40%. These 
bonds are a direct obligation of the 
drainage district which embraces an 
area of about 206 square miles of fer- 
tile land. The debt of the district, in- 
cluding this issue, consists of $2,028,000 
bonds, which are secured by a tax lien 
on about 132,000 acres of land valued 
in excess of $6,600,000. 


Bergen County 544% Bonds 


Bergen County, New Jersey, has sold 
$946,000 514% bonds due December 1, 
1922 to 1950, at prices to yield from 
5.75% to 5%. Assessed valuation for 
taxable property, 1920, $207,272,670, with 
a net bonded debt of $5,140,206, or less 
than 24%%. The bonds are tax exempt 
in New Jersey and legal investment 
for savings banks in New York, New 
Jersey, New Hampshire and Vermont. 


City of Passaic 544% Bonds 

The city of Passaic, N. J., has sold 
$344,000 51%4% bonds due December 1, 
1921 to 1951, at prices to yield from 
5.50% to 495%. Assessed valuation 
1920, $62,122,025, or net bonded debt less 
than 54%. The bonds are legal in- 
vestment for savings banks and trust 
funds in New York and New Jersey. 


City of Minneapolis 5s 

City of Minneapolis has sold $2,980,000 
direct obligation 5% bonds due serially 
December 1, 1922 to 1950 at prices to 
yield from 5.75% to 5%. The bonds 
are legal investments for Savings Banks 
and Trust Funds in New York and all 
New England States. 
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Serious Charges If True 


stockholders of the 
Michigan-Colorado Copper Mining Co. 
Detroit, Michigan, made an appli- 
ition some time ago for a receiver, 
nd in connection with their action 
make some rather serious charges 
against the promoters of the enterprise, 
\. W. Wallace & Co. For some time 
rumors that all was not just exactly 
as it should be with this mining ven- 
ture have been seeping into the East, 
but this news is the first that has 
ome to a head. It was claimed by the 
petitioners that the stock was sold to 
them under misrepresentation; that is, 
to say, it was described as a rich prop- 
erty when such was not the case and 
that the promoters even went so far 
as to deceive the Michigan Blue Sky 
Commission. This reminds the editor 
of this department of a sentient re- 
mark made by a Detroit broker when 
the discussion arose over the protec- 
tion accorded investors by the Blue Sky 
laws; that such was not the case in his 
state if the Michigan-Colorado propo- 
sition was taken as an example. In a 
sense it seems true, for in the the case 
of a motor company the public might 

as well never have been protected. 
——o 

They’re Not Even Gamblers 
Well realizing the danger of being 
hauled to account without much cere- 
mony by holding forth any promises 
of profits of 1,000 per cent. to 5,000 per 
cent. the Unlisted Securities Co., of 
Denver, Colo., put their proposition on 
a strictly gambling basis. They sell 
acreage units in supposed oil lands, 
contending that if oil is discovered the 
profits would attain these foregoing 
large percentages. So they address 
their appeal to those who can afford 
to gamble to the extent of $25. This 
scheme is somewhat similar to what an 
old-time, get-rich-quick schemer used 
to run. His name was Post, and he 
operated from East St. Louis. He 
would invite a flyer of a ten-dollar bill, 
but no one ever got anything back. 
This scheme also reminds us of another 
similar in character that a man by the 
name of Love ran from Lomax, IIl.—it, 
too, has gone to grass, where it 
properly should be interned. If the 
promoter can get enough twenty-five 
dollar bills in it pays to advertise for 
suckers and do it in a way where it 
can be said if nothing comes from any 
such flyers you cannot kick, for there 
were no_ misrepresentations. But 
while the remittances last the promoter 

is kept in clover. 
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In [he Land of fairy finance 


By Iconoclast 


The Movie Vamp 


When the Vigilance Committee of 
the National Association of Motion 
Picture Industries puts the public loss 
in fake movie securities at $25,000,000 
last year it has rather shot at a much 
lower mark than is obtainable. Get- 
rich-quick promoters operating in this 
field have vamped small and non-in- 
quiring investors out of considerably 
greater sums and there is not included 
in this statement the losses sustained 
in such stocks as have been listed on 
the Curb which in itself amount to as 
great a sum and in which the prospects 
of recovery are very slight. According 
to this committee investigation some 
seventy companies were floated last 
year with a paper capital of $180,000,- 
000, of which only two or three had 
any assets worth speaking about. The 
rest of them belonged to that class 
which move themselves fast out of ex- 
istence. The Association is to be com- 
mended for its militant efforts to keep 
the fakers out of its business. 


—o——- 


Little in Other Respects 


With some promoters there is even 
lacking the chivalry which is such a re- 
freshing side of human nature. Woman 
with them is as logical a prey as is 
any simple-minded investor and where 
this is the case, they have easier ma- 
terial to work upon because of their 
lack of business experience and their 
inclination to believe anything told 
them. A case in point illustrative of 
this observation was the arrest of C. J 
Little, an oil man, on the charge made 
by Mrs. Kinder, a Chicago woman, who 
claims she advanced him money to help 
develop the Midland Oil Co. in which 
he was a director and learned that only 
a thousand dollars went for this pur- 
pose, the balance, more than $3,000, was 
misappropriated. Little was held over 
to the Grand Jury. A man’s nature 
must be little indeed who will imposs 
upon the frailer sex in this manner 


—_-0-—_—— 


Soldiers Should Not Be Tempted 


A boy in blue attached to Camp De 
vere tells us of the efforts made by an 
oil company to interest the men at- 
tached to this camp in its stock. There 
happens to be connected with this en- 
terprise a young man who evidently is 
related to one of our prominent gen- 
erals and it is apparent that this con- 
nection is being capitalized for what it 


is worth among the various army en- 
campments. Such an association itself 
is no guarantee of the success of the 
enterprise, nor does it make it any the 
less extremely risky as an investment 
for the hard-earned money of our sol- 
diers. Without questioning the sincer- 
ity and honesty of the young man, 
yet we believe it is in bad grace for 
a company to trade upon his repu- 
tation among army men, for should its 
outcome prove otherwise than expected 
it leaves a bad impression in ariay cir- 
cles. We can recall the regretful after- 
math that resulted from the innocent 
connection of Admiral Robley D. Evans 
with the California Consolidated Oil Co. 
In this instance the notorious Nicholas 
Field Wilson gained the confidence of 
the inexperienced sea fighter and when 
Fighting Bob found out that he was 
deceived it broke his heart and short- 
ened his life because of the severe 
criticism his unfortunate alliance 
aroused among navy men. No one can 
deny the young man his perfect right 
to connect himself with an oil enter- 
prise, but he should not permit his as- 
sociates or himself capitalizing his 
relative’s reputation among men who 
will consider such a connection as if it 
were a bank endorsement without as- 
suming the great risk attached to any 
new and young oil company. 
Pa ae 
Sneezing for Money 


There can be no difference in opinion 
regarding the general statement made 
by the Johnson Hopkins Co. of New 
York that in these days of high living 
costs 100 per cent. is nothing to be 
sneezed at. Unless it turns out other- 
wise, then the sneezing may cause 
strangulation to the party attempting 
it. This concern which is floating the 
National Exchanges thinks it can do 
this for the investor and to prove it 
does not ask more than fifty dollars 
from any single individual. It makes 
the claim that its invitation is going to 
426,000 people, so that one must jump 
quickly at the offer or stand the chance 
of being left out. As a rule it is those 
who act upon the promoters suggestion 
of haste who find they have jumped 
into the fire and have been made fat out 
of by the stocksellers. We do not ex- 
pect it to be otherwise in this case, for 
all these big profits are predicated on 
an estimate that some unknown Gen- 
eral Manager has made of the possible 
earnings. It is an imposing air castle 
they are building up in their fervid 
imagination. 
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HE most utterly discredited and 
I fallen idol in Wall Street today is 
the so-called “insider,” who has 
heretofore been credited with almost 
occult powers in the matter of security 
values, knowing when to sell stocks 
out at the very top and buying them at 
the bottom eighth on a decline. This 
year of falling prices has laid bare the 
fallacy of the theory that if one could 
but learn what the insiders were doing 
and follow them his fortune was made. 
Never before in the history of Wall 
Street speculation has the reputation 
of the so-called insider been so thor- 
oughly shattered as in the last month. 
Fully a score of multi-millionaires have 
been driven virtually to the brink of 
bankruptcy by the severe decline in 
stocks in which they were interested, 
and in almost every instance, when it 
came to the critical stage and the 
banks had to step in and throw around 
these operators some sort of protec 
tion to conserve what was left of the 
wreckage, it has been found that the 
supposedly wise men had played the 
game like veritable novices and ama 
teurs. Most of them belonged to pools 
or ran big individual accounts of their 
own in stocks of companies in which 
they had made heavy commitments, and 
in almost every instance these big fel- 
lows were found to have been the 
heaviest buyers at or close to the high 
levels of prices and that they had 
thrown discretion to the winds, never 
for a moment thinking that anything 
might go wrong. As the result of this 
fatal error not one of them had any 
reserve to fall back on when the criti- 
cal point was arrived at and conse- 
quently they fell. 


* * * 


I happen to know most of the story 
about the latest faux pas made by the 
insiders in the big Southern Pacific 
speculation which broke out at the 
opening of November. This inside 
group, composed of men of large for- 
tune and intimate knowledge of the af- 
fairs of this great railroad system, 
were days in advance of all others in 
the possession of the facts about the 
big oil lands’ “melon” which was an- 
nounced publicly to the world around 
Thanksgiving Day. Long before this 
the, bought heavily of the stock 
when it was below par and were heavy 
buyers right up to the day of the an- 
nouncement, and when the general pub- 
lic obtained the news. One or two 
of the smaller men, who were close 
to the insiders, sold out their Southern 
Pacific when it rushed up in response 
to the unexpected announcement about 
the big thing the shareholders had in 
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Hoard in Wall Stoct 


Dy the Saunterer- 


store for them, but the big fellows, 
those who had all along been in posses- 
sion exclusively of the good news long 
in advance of any others, not only did 
not take their profits on their biggest 
holdings, but bought more shares with- 
in a few points of the top levels. Still 
blind to the fact that the news was 
out and it was impossible to put the 
stock higher, they bought again and 
again, only to see the market fall from 
under them through the selling by pro- 
fessionals or “floor traders” on the 
Stock Exchange. One of the men who 
had been at the elbows of the big men 
all through the month of November 
and who imparted most of the above 
information to the Saunterer, acknowl- 
edged that one of the big principals in 
the Southern Pacific deal has lately 
taken a heavy loss and that others who 
had followed him were also badly hurt. 
\ll acknowledged that the Stock Ex- 
change professionals had beaten them 
at their own game, although the traders 
were under a heavy handicap at the 
start by reason of their utter ignorance 
of what was to be “pulled off.” 


* * * 


In spite of the damage that has been 
done to the fortunes and reputations 
of some of the best known of America’s 
multi-millionaires, Wall Street is not 
losing any sleep or worrying about 
them or their disappearance from the 





scenes of their former activity. Rath- 
er has a sense of great relief come over 
the rank and file in the financial dis- 
trict and among the bankers and once 
more there is a disposition among al] 
elements to look on the cheerful side 
of the situation. A full year of a bea: 
market, in the opinion of some of the 
men in Wall Street who did not lose 
their heads when the pressure was 
greatest, has been enough to have even 
discounted panic conditions. Hence one 
more all of these elements are enlisted 
in the great task of reconstruction and 
upbuilding which lies ahead. In this 
connection I hear that tentative plans 
are under way for the acquisition by 
some of the big railroads of several 
of the weak lines in the West and 
Southwest which will prove to be valu- 
able feeders of the trunk line systems 
Such acquisitions are permitted under 
the new railroad act, but the utmost 
care and wisdom must be exercised in 
order not to disturb the delicate com- 
petitive relationship that exists be- 
tween the big lines and avoid reviving 
the old jealousies and rivalries of the 
past. One outcome of present condi- 
tions which Wall Street is beginning 
to talk of but which I am*not vet 
able to confirm is that the Pennsyl- 
vania will obtain control of the New 
Haven. This is a consummation de 
voutly to be wished, as such a com 
bination would at once set at rest the 
recent receivership rumors about the 
New Haven and also permit the man 
agement of the two properties to ef 
fect widespread economies and savings 
which are so essential in times of 
stress. 











To Develop Foreign Markets 


The very rapid and drastic reduction 
in prices of farm products threatens 
serious embarrassment to the farming 
industry and all agencies dealing with 
the farmer. To consider this situation, 
President Kingman N. Robins held a 
conference with a special committee 
and the board of governors of the 
Farm Mortgage Bankers’ Association 
of America in Chicago last week. This 
association, which represents the prin- 
cipal food-producing localities of the 
United States and Canada, declares 
that it is necessary to adopt emer- 
gency measures to restore confidence 
in the buying power of the market in 
some proportion to the known needs 
of the world. 


To finance and develop foreign mar- 
kets, the formation of corporations 
under provisions of the Edge law is 
endorsed as the best permanent 
means of financing exports. Revival 
of the War Finance Corporation as a 
temporary measure was recommended. 
Bills pending in Congress for short 


term farm credits, particularly the 
McFadden bill, and the plans for or- 
derly marketing were commended as 
measures for financing and marketing 
accumulated stocks of grain, cotton 
and live stocks so as to distribute the 
pressure over the entire marketing 
year, month by month. 


—-O—-— 


COPPER PRICES 


In the red metal trade it is said that 
contracts for the first quarter of 1921 
are being closed for deliveries at 14 
cents a pound. This is the first indi- 
cation of a substantial tightening of 
the market, which is interpreted as 
being the forerunner as a turn for the 
better in the industry. Export trade 
is almost negligible. Preliminary fig- 
ures of porphyry production for No 
vember place that of Utah at 9,120,000 
pounds; Chino, 4,000,000 pounds; Ray, 
3,975,000 pounds, and Nevada, 3,950,000 
pounds. These compare favorably with 
October results. 
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The Outlook 
HERE was a meeting in Montreal 
recently of “The Financial Club” 
at which several noted gentle- 
en spoke on topics of the day. One 
f the most interesting among the ad- 


dresses was that of John Moody, the 
alyst. 


“Six months ago the situation on this 
yntinent was that we had prosperity 
no prospects,” said Mr. Moody. 
“Today the situation is entirely changed 
ind we have lots of prospects but no 


prosperity.” 
Mr. Moody reasoned that it was 
finitely better for the business out- 


look in the country that there should 
)e many prospects, even though tem- 
porarily there should not be prosperity, 
because it meant that there was close 
t hand a period when general condi- 
tions would make for developments 
along sane lines. It was too much to 
expect, of course, that the world could 
overcome the difficulties caused by the 
European war, within a few days, and 
there would still be many difficulties 
ahead, but in the main there was rea- 
son for a great deal of confidence in 
the general outlook, more especially 
as the changes which were occurring 
would enable both the United States 
and Canada to make use of their nat- 
ural resources by having a better labor 
supply and a larger amount of invest- 
nent capital. 


Your correspondent draws attention 
to these remarks of Mr. Moody because 
they are representative of what lead- 
ing bankers in Canada have been think- 
ing and talking for the past few weeks. 
There is a feeling that the prospects 
are so bright that everyone should 
make what preparation lies within 
means to take advantage of them. 


* * * 


Business in general certainly is slow- 
er in Canada just now. Then there is 
a certain unsettlement under the in- 
fluence of commercial failures in the 
United States, which, of necessity, must 
be communicated to Canadian markets 
nd conditions, the latter being so 
losely woven with American condi- 


tions. 


3ut it is worthy of note that the 
premium which Canada is required to 
pay on the American dollar is very 
small in comparison with that required 

other countries. This in itself is 
favorable commentary upon the basic 
sundness of Canada financially. 
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Opinions as to how far the current 
business reaction will go vary mater- 
ially. It is to be remembered that 
psychology plays a large part in such 
developments, and the industrial re- 
action is a world affair. It is, therefore, 
wise that a policy of caution should 
be observed generally. 


* * * 


In October Canada’s exports ex- 
ceeded her imports in value in relation 
to other countries by more than $23,- 
500,000. This is the first favorable 
trade balance since last February. The 
month’s exports were larger than in 
the preceding month, and larger than 
the corresponding month of last year. 

This improvement is most encourag- 
ing and, while it is too much to expect 
an immediate betterment in the ex- 
change position as a result, it may be 
expected that the situation will show 
marked improvement before long. It 
is the trade position which more or less 
controls the price of Canadian money 
in other countries, and the premium 
Canada must pay on New York funds. 


With this improvement in prospect, 
it would be well for those who wish 
to take advantage of the unusual profit 


from the purchase of Canadian secur- 
ities with American funds to act quick- 
ly so that the fullest measure of profit 
may be obtained. 

—-— 0——_ 


Industrial Co-operation 

In a recent review your correspon- 
dent discussed the effort which is being 
made by Canada to interest American 
manufacturers in possibilities for do- 
ing more and better business with the 
British Empire by the establishment of 
Canadian branches or factories. 

Another index of the aggressive man- 
ner in which the Dominion is seeking 
the development of her industry is 
found in the recent establishment in 
New York of the Canadian Manufac- 
turers’ Sales Corporation. This or- 
ganization, I am informed, is endorsed 
by the leading banks of Canada, and 
has established headquarters in the 
Bush Terminal Company sales building 
in New York City. 


——_O— -— 


Canada General Electric 


A very optimistic view of the outlook 
for Canadian General Electric is taken 
by the company’s president, Senator 


(Concluded on page 1150) 














TABLOID CANADIAN INDUSTRIAL 


CANADIAN GENERAL ELECTRIC 


This company is a small one, having but $2,000,000 in 7 per cent. 
preferred stocks and $8,000,000 common stock. The latter pays an annual 
dividend of 8 per cent. Both stocks have enjoyed a high rating in the 
past and command an investment price. On April 1 last a 2 per cent. 
bonus was paid on the common. The preferred stock is redeemable at 115. 

The fiscal year of the company ends with December 31. 

The marked improvement in the general situation affecting the utili- 
ties has occasioned a very optimistic outlook for this company. In this 
week’s réview of the Canadian financial situation this phase is com- 
mented upon with reference to Gerieral Electric. 

The common stock at this year end will be increased to $9,000,000 
by the completion of payments on new stock issued to stockholders last 


December at $100 per share. 


The balance sheet for the years ended December 31, 1918 and 1919, 
shows a smaller surplus after dividends in 1919 than in the previous 
year, but this is explained by certain adverse conditions in 1919 which 
have since been overcome. The current year is expected to reveal an 


improvement. 


The balance sheet, simplified, shows: 


IE BON iis cys est. eine kesesias 


Reserved for depreciation.......... 


Balance after dividends.... 


The range of prices for the two stocks over a period follows: 


1918. 1919. 
ae eter . .$2,013,996 $1,617,989 
bea 577,513 524,668 
$1,436,483 $1,093,321 
$656,483 $313,321 


—Preferred—— ——Common—— 

High Low High Low 

arte ides sauces dae als nies 109 105 114% 9914 

co Se LOT CCDS er ere 110 100 106% 901% 

Nokes ceactcietecdiesecasaa nel 100 991 116 101% 
101 93 109 101 
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An Average Man’s Speculation 


The Professional’s Viewpoint and His Methods and the 
Danger for Amateurs in Trying to Follow Same Course 


By ROBERT L. SMITLEY 
Chapter X 


very careful to point out that this 

series of articles on speculation 
was to be applied for the use of the 
amateur or the average man. It is for 
this reason that no attempt has been 
made to review the intricate systems of 
tape reading applied to fundamentals 
which are so approved by the pro- 
fessionals. 


ik previous chapters the writer was 


It is necessary, however, to properly 
state the professional’s viewpoint so as 
to differentiate it from the amateur’s 
avocation. Quite a few books have 
teen written covering the technique of 
the stock market from the tape reading 
viewpoint, but for the purposes of this 
chapter, the conclusions of a trader, 
desiring the nom de plume “B”—the 
book being “The Business of Trading 
in Stocks”—are used. 


In his introduction the author states, 
“The point of view adopted is that stock 
trading is a special technical branch of 
speculation, capable of being discussed 
as a serious business proposition, to be 
conducted along sound business lines. 
Under those conditions it appears to 
offer more than ordinary business 
chances of profit and to be subject to 
less than ordinary business risks of 
severe loss.” This viewpoint may be 
the proper one for the professional but 
it would appear to be absolutely unre- 
liable for the amateur. For the amateur 
the risk is in greater proportion than 
in ordinary business. 


All Traders Are Speculators 


The author states that all traders are 
speculators, but that very few specula- 
tors are traders, and that his rules and 
suggestions are for those “who spend 
the market day at their brokers’ 
offices.” 


Office trading differs inasmuch as 
the idea is to obtain a small or large 
average profit from the result of a great 
number of trades. The trader takes no 
chances as does the casual speculator; 
for when a trade does not make good 
as and when expected, there will be a 
small loss taken instead of a large risk. 
Trading commitments cannot be based 
on speculative reasoning, and in like 
manner the casual speculator will likely 
“go wrong” in adopting the methods 
and technique of the trader. 


It is pointed out that traders are 
subject to the same conditions that ob- 
tain in other lines of business, i. e., fat 
and lean years. Lack of capital is as 
serious to traders as to any other busi- 
ness. It is also necessary for the trader 
to go through a depressing period be- 
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fore he “finds himself,” and this is 
similar to a weeding out process where 
the theory of survival of the fittest 
comes in. It is necessary to first de- 
vote much time to a study of the market 
making no actual trades, next to make 
experimental trades in very small 
amounts, and later he will suffer from 
the errors he makes more than he will 
gain from the profits. If his capital is 
able to. weather the initiation and his 
trading psychology is helpful, he stands 
a chance of developing into a pro- 
fessional. 
Should Chart the Market 


The beginner, according to “B,” 
should chart or graph the market as a 
whole or individually for a long period 
so as to form individual conclusions re- 
garding the meaning of certain actions 
of stocks as shown on the tape, with 
relation to volume, price, etc. The 
trader’s business is to anticipate price 
changes and his observation con- 
tinually made and studied will result in 
a greater ability to forecast these im- 
mediate changes. In addition to the 
price change study he must also learn 
to discover the “temper of the market.” 
This judgment is mainly intuition 
through experience and no concrete 
laws can be designated. Others are also 
cbserving the “temper” of the market, 
and the traders acting first, before the 
average, make the most profit. 


The charts and graphs which he uses 
are for the purpose of studying what 
has happened in the past. As many 
people are watching the market and 
studying the graphs, aid as these many 
traders are schooled in the same man. 
ner, their conclusions create what is 
known as the technical position, which 
is very important for the trader to 

* know. 


The Result of Chart Use 


The trader, from his chart, must 
eventually be able to recognize whether 
a stock in moving upward in price is 
acting from what may be_ termed 
natural causes or manipulative causes 
—“marked up.” He must also discover 
when the market is in a “trading posi- 
tion” and when it is on the verge of a 
major swing upward or downward. 
Charts, while used for such analysis. 
are dangerous to the trader if he be- 
comes a slave to them. The author 
states, “It cannot be too strongly in- 
sisted that reliance upon any form of 
mechanical indication as the sole basis 
for trading operations will prove abor- 
tive in the long run.” It is the writer’s 
opinion that the use of such graphs by 
the casual speculator for whom these 





articles are written are of great advan- 
tage. The amateur speculating on the 
major swings based on the theory of 
cycles plus values—as outlined in pre- 
vious chapters—will find such graphic 
representations very useful, if the graph 
also shows comparative features of gen- 
cral business, banking, etc., and covers 
a long period of time. Such graphs as 
are shown in Burton and Selden book, 
“A Century of Prices,” will prove aids 
determining major trends if used in 
connection with the fundamental prin 
ciples previously outlined. 


The Graph’s Use 


To the professional trader the grap! 
is designed to show the present “techni- 
cal position” and past technical move- 
ments. “B” states that his use of 
graphs is for determining present po 
sition of individual stocks in relation to 
basic stages of manipulation—accumu- 
lation, marking up, distribution and 
marking down. By graphing a numbe: 
of issues he feels that he can determine 
the one in the best trading position 
The types of graphs used are: (a) 
Average-Dow-Jones rail averages by 
weeks, high and low of forty stocks by 
weeks, high and low of ten Barometer 
Stocks by weeks and also by days 
This chart has to do with the major 
swings but the others are the special 
immediate necessities of the trader and 
have to-do with the intermediate 
swings, eddies, etc. (b) Barometer 
Chart showing daily high and low of 
ten stocks such as Reading, Steel, etc., 
using one vertical space to a point and 
a half a horizontal space to a day 
Volumes are plotted 100,000 shares to a 
vertical space. (c) Trend Line Charts 
—the first being of twenty-five “live” 
stocks frequently changed, secondly a 
daily chart of seven rails, and lastly a 
daily chart of five big leaders. (d) In- 
dividual charts for special studies. (e) 
Line charts, and (f) figure charts. 


The amateur attempting to follow 
these instructions would be lost in the 
mazes of indecisions, and if he were in 
the shoe business, it is perfectly appar- 
ent that his wife or assistant would be 
compelled to push the shoe business to 
the limit to supply him with funds for 
his experiments. 

A Plain Analogy 


There is a great sadness in reading 
about the attempts of the old-time as- 
trologers and alchemists who tried to 
discover the elixir of life or the philoso 
pher’s stone. The analogy between 
these semi-insane men and the business 
man attempting to profit in stock 
speculation with the tools of the trader 
is very close. 


The outline of this trader’s manual 
takes up The Rationale of Market 
Study, The Trend and Trading Swings 
Market Diagnosis from the Trader’s 
Standpoint, Study of Individual Stocks 
The Unit of Trading and Its Manage- 
ment, The Limitation of Losses, Ap- 
plication of Principles set forth to Prac- 

(Concluded on page 1149) 
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Foreign Conditions 
If the Brussels international finan- 
al conference served no other pur- 
se than the revelation of the finan- 
11 condition of European countries, 
may be considered a matter of gen- 
interest. 


Prior to the conference, American 
tudents of the foreign situation, either 

first hand examination, or from re- 
rts made on the return of bankers 


d economists, had gained a fair idea 


from governmental agencies in 
addresses to individuals, until such 
time as the parental example becomes 
more convincing. 


But perhaps we are wandering afield. 
To return to the immediate subject 
it is remarked by the official bulletin 
of the Federal Reserve Bank that Eu- 
rope, at the Brussels conference, dis- 
played a more general recognition of 
the fact that the United States cannot 
be expected to the world ad 
infinitum, and that some tangible evi- 


finance 


shifting of credits. American investors 
who previously held bonds of the 
Anglo-French loan surrendered these 
bonds and received new bonds issued 
by the French Government or else 
were paid in cash by the debtor gov- 
ernments under the loan, or from the 
our market of stocks and 
bonds of American corporations which 
had hitherto been held by their na- 
tionals. 


“The rearrangement of obligations 
resulting from this method of settle- 


sales in 


f most of the facts subsequently given 


publication at ‘the Brussels ment amounted in one sense to a can- 


ial dence must be forthcoming ere long 
mcia 











thering 








Foreign Exchange Quotations 
The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


It is an interesting commentary upon 
he adolescent status of the effort 
toward co-operative world peace that 


ere should have been revealed no Unit Ratein Cts. RateinCts. Change Depre- 
ppreciable abatement in the construc- Value Sept 27 Dec. 9 trom Par — 
eee ree ‘ ; Germany 2382 0163 0134 2248 94.37 
tion of navys and the enlargement and ftaly 1930 0420 (352 1578 81.76 
quipment of armies. In the midst of Belgium 1930 0706 0623 .1307 67.72 
eace we are preparing for war. Ap- France 1930 0668 0588 1342 69.55 
8665 3.4925 3.4425 1.3740 28.22 
aaceutiv : as y¥ . , England 4.866. 49, 3.442 
wee he WERE G8 pet Ses — one Switzerland 1930 1608 1550 0380 18.66 
nclined to abandon the old national = fiolland 4220 3108 3050 1170 20.70 
dage no matter how desirous of har- Denmark 2680 1375 1505 1175 43.84 
onious world relations the nations Norway 2680 1400 1490 .1190 44.40 
ga fe tee 2680 1970 1925 .0755 28.01 
ay be in vocal demonstration. Sweden ‘ y rd 4 
s. ‘ Spain 1930 1445 1272 0658 34.09 


(According to high banking author- 
ty in this country, which has brought 
to bear upon the deliberations of the 
Brussels conference the observation of 
curious disinterestedness, the outlook 
for European banking and finance is 
ot promising. It is. believed that the 
rrospect of any considerable adjust- 
ment of debt now outstanding is none 
too bright, as far as the immediate 
iture is concerned. 

It will be interesting to watch the 
There 
isually is to be observed with nations, 
with individuals, a tendency to be 
ore facile in the making of promises 
than in actual performance. Nations, 
ike individuals, find the habit of ex- 
ravagance and illogical financing easy 
enough to talk about and deplore and 
foreswear, but hard to abandon. 


progress of events from now on. 


There is to be observed, following 

period of what in many instances 
umounts to nothing but profligacy in 
governmental expenditures, a _ plenti- 
ude of assurance on this side of the 
\tlantic that governmental spending 
will be curbed in future. It remains 
to be seen here, as in Europe, just how 
incere are the promises. 
certain that there cannot be 
expected that requisite virtue of thrift 
which we hear so 


It is 


ind economy of 
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of a disposition on the part of the Old 
World to do a great deal for itself be- 
fore this country can be brought to a 
point of confidence 


Perhaps this latter was the most en- 
couraging, as well as the most sig- 
nificant, outcome of the entire con- 
ference in the Belgian capital. 


ree 
Anglo-French Maturity 

Sufficient time has elapsed since the 
maturity of the Anglo-French Loan on 
October 15 to make some comment 
timely. To all appearances, the set- 
tlement of this great $500,000,000 Euro- 
pean obligation failed to produce any 


outstanding effect upon the money 
market. 
In connection with this settlement 


a significant feature which it seems 
proper to touch upon in this depart- 
ment was the large purchases of 
American dollars, or the sale of Ameri- 
can securities which was necessitated 
for the discharge of the debt. With 
reference to this phase, it is interest- 
ing to note the comment of the Fed- 
eral Reserve Bulletin for November, 
which is, in part: 

“When analyzed, it appears that the 
operation amounted largely to a mere 


ellation of debt directly owed through 
the medium of change in ownership 
which resulted in cancelling the debt 
owed by American citizens and Amer- 
ican enterprises to English and French 


” 


investors 


The foregoing is doubtless a new ex- 
planation to most laymen among Amer- 
ican investors. In effect, it seems that 
there was withdrawn from uses here 
of capital because of a demand upon 
market for funds which might in other 
circumstances, such as the payment 
of the some different form, 
been made available here. 


loan in 


There has been noted in the past 
sixty days some comment from time 
to time regarding a certain diminution 
of investment capital and means have 
been resorted to for financing several 
enterprises which, in different circum- 
stances might not have been resorted 
to. 


It is understood by most that ster- 
ling and French francs, because of 
progress in reconstruction, might have 
advanced during the past two or three 
months had it not been for the neces- 
sitous preparations for this maturity. 
But, leaving that to one side as ob- 

Concluded on page 1156) 
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By THE OBSERVER 


coming year’s administration cost of the Gov- 

ernment f$ put at $4,500,000,000. Though the 
war is ended more than two years more money than 
ever is wanted. The people expected, and had a right 
to, that the coming year a considerable reduction in 
taxes would be made, but it is difficult to see how this 
is possible in the circumstances. This Congress faces 
in the problem of taxation a difficult task, for it has on 
one side a big budget to provide and on the other a 
decreasing volume of business and prosperity out of 
which to extract it. 


T budget presented to Congress to meet the 


It is well that the President pointed out the grave 
necessity for economy in Government expenditures. 
This question is no longer a theory but a necessity 
which calls for immediate attention. He suggests the 
inauguration of a budget system under the control of 
a board or a commission. This is a sensible expedient, 
for such a board could study each request for ap- 
propriation, and working with the Treasury Depart- 
ment could decide whether Government resources 
and financial status will permit the expenditure, and 
where such calls for funds are not of an urgent nature 
they could be postponed were funds unavailable. This 
is a much better system than first appropriating and 
then collecting the money. No machine can be run 
without gasoline, and this is also true of Govern- 
ments—they can’t function without adequate taxes, 
but first determine if an appropriation is really re- 
quired for functioning and not for fads. It is cer- 
tain considerable reduction can be made in the re- 
quested budget without interfering with the legitimate 
operations of the Government. 


Sensibly the President also recognizes that the time 
is at hand when there should be a reduction in excess 
profit taxes and a simplification in levying the income 
taxes and from the existing sentiment prevailing in 
Washington among the Congressmen and Senators 
there is much support for the President’s recommen- 
dations. A sales tax will likely be substituted. 


ury Houston and Governor Harding of the 

Federal Reserve Board it is inadvisable for the 
Government to engage in any paternal schemes to 
help the farmer or any other industry to maintain 
prices. They recognize that it is impossible to 
escape the readjustment through which we are pass- 
ing; it must be endured, however painful it is, if the 
country is to be restored to a normal and sound peace 
basis. In taking this sound position they are showing 
themselves real and profound students of economy. 


| N the opinion of both the Secretary of the Treas- 


Naturally the farmer is to be sympathized with by 
the politicians because of his influence, but to estab- 





lish a war finance board in order to provide him with 
credit until he can force the public to pay prices for 
his products which he thinks he ought to get, is to 
favor him with special legislation at the expense of 
all the rest of the country and in the final analysis 
the capital to be raised to help him would come out 
of the public’s money. He already has been favored 
with class legislation by the establishment of Farm 
Mortgage Banks whose bonds are tax exempt and the 
taxes that are saved through the purchase of such 
securities by rich men have had to be made up by the 
other taxpayers. They are the losers. Now it is 
proposed by well intentioned people to take a much 
further step by extending them exceptional credit 
facilities. 

It is fortunate indeed there is so much oppositio: 
to this proposed plan. Doubly fortunate is it also that 
the two men to whom Congress will ‘look for guidance 
in such a grave matter have so firmly set their minds 
against it. There is no urgent need for the plan, 
as according to the annual report of the Federal 
Reserve Board conditions are rapidly returning + 
the normal economic basis and from now on trade dis 
turbances will be gradually minimized. 


HE contract jumper has become a_ serious 
T menace in business. His attitude is entirel) 
out of line with the true American spirit of 
fair play and no excuse he can advance can justify 
his attitude. Had prices continued to go up and 
the manufacturer in turn sat back and whimpered he 
could not deliver goods contracted for because he 
found he could not turn them out at a profit, the 
retailer who now sees it to his advantage to break 
his contractual obligation would have been up in arms 
complaining so loudly the whole country would have 
heard him. But it is different with the shoe on the 
other foot. 


For the violation of a treaty, which is no more 
than a contract between nations instead of individuals 
we eagerly entered upon a war recognizing that if 
such breaking of faith was permitted no country 
would be safe in the future and any treaty would not 
be worth the parchment on which it is inscribed. In 
business which also is rock ribbed upon the willing- 
ness of business men to live up to their agreement 
contract breaking should not be tolerated whatever 
are the circumstances, except where there is a clear 
legal question involved, such as a sincere misunder- 
standing or- some clever device to take an unfair 
advantage of someone. If it were it would not be 
long before business men would insist upon cash pay- 
ments to protect themselves and that would mean 
a paralyzing check to business expansion. 


The seriousness of contract-breaking is recognized 








, the textile trade where in order to put a stop to it 
organization already has been launched, the 
itional Bureau of Commercial Contracts, to deal 
with the situation to which every industry will be 
invited. It is a good idea for such an association 
‘ould keep an index of retailers who honestly fulfill 
their contracts and those who jump them when it is 
their financial advantage. 


When these men learn they cannot get goods until 
they reform and find their rivals whose word can be 
relied upon are favored they will quickly return to 
honest principles of doing business. 

ROZEN credits are mainly at the root of high 
interest rates. This is the credit which would 
be released were it possible to induce holders 

of merchandise to liquidate at a reasonable price 
rather than hold on with the assistance of bank loans 
ind would make a larger supply of capital avail- 
able. It is the scarcity of liquid funds that is keeping 
money tight and it will remain so until frozen credits 
are melted into capital. 

We can see how frozen credits act as a dam to 
restrain the course of free trade in the number of 
failures among the North Dakota banks. There the 
farmers have agreed to hold their wheat until they 
can get their own price which in the end they cannot 
vet. They will have to sell at a lower figure and their 
ttitude has tied the banks up into such a knot that 
many of them cannot meet the demands of their 
depositors and must close their doors. 

With these banks it is not a question of insolvency 
but one of inability in realizing on their outstanding 
loans. This is also true in cases of inventories car- 
ried by merchants at prices existing during the war 
in the hope of getting rid of goods on the same basis 
and this cannot be done. But at the same time as long 
as these goods are kept from the market the cash 
invested in them is tied up as much as if it was kept 
in a safety deposit box and the key to it lost. 


HEN the problem of taxation is so acute and 

pressing for a solution any sensible suggestion 

is bound to compel attention. Many recom- 
mendations are made seeking to lift the heavy boot that 
excessive taxes have put on the neck of industry, but 
unfortunately not many of them are considered feasible. 
3ut the suggestion of a sales tax made by Jules Bache 
to the members of the Economic Society is worthy of 
the deepest study on the part of our public servants 
whose work it will be to raise by taxation the revenues 
with which the affairs of the Government are conducted. 
It is this banker’s conclusion that a sale tax can be so 
distributed it will not be severely felt by any individual. 
However this is accomplished it would be the most sen- 
sible form of taxes. 

We quite agree with this student of taxation that the 
cost to collect taxes as at present imposed is not only 
complicated, but an expensive procedure. Moreover it 
is a deterrent to progress and prosperity rather than a 
stimulant. The quicker this situation can be remedied 
the more speedily will business pick up. Business needs 
to be good, otherwise taxes are difficult to raise, for it is 


just as difficult to make someone who has not the funds 
to provide for such levies as it is to get milk out of a dry 
cocoanut. 


Une great advantage possessed by a sale tax is that it 
is gathered in small amounts which is not so noticeable 
as is the drawing of large checks each quarter as is now 
done by the individual and the corporations. Certainly 
it is futile for Congress to expect to collect what was 
gathered together last year from excess profit tax, the 
luxury tax and the personal income tax. All such earn- 
ings and incomes have suffered considerable shrinkage 
during the past twelve months. Evidently President 
Wilson has come to this conclusion, for he expects the 
incoming Congress to devote considerable of its time 
in lifting the present tax burdens. Senator Wadsworth 
is also an earnest advocate of a downward revision in 
taxes. If the cost of living is coming down taxes connot 
help but keep march with this recessional tendency. 


\n intelligent sales tax may be one of the sensible 
means by which our tax problem may be solved. 


SMALL group oi curb brokers has formed 
themselves into’. a body of insurgents and 
propose to organize another open market with 
the sky for its roof and with more freedom of action 
than is the case with the existing organization. These 
men are entirely out of sympathy with the plans of 
the existing Curb Market Association to have an 
exchange of their own, where they can more effectively 
control their market. 


While it is possible for the insurgents to obtain 
a charter if the city refuses them the right to use 
3road street for their dealings or any other public 
thoroughfare, their organization will be driven indoors 
anyway. Why any body of men should exercise such 
freedom of the city streets has been a puzzle anyway 
and the only explanation for it that the practice had 
become such an established fixture in the financial 
district that the city fathers allowed it to continue. 


With the Curb Market voluntarily seeking shelter 
there exists no further need for such tolerance. If the 
city puts its foot down on any further plan to use 
sroad street as an open market then the prospects 
for the new organization gaining any footing are 
dubious, to say the least, for any market to succeed 
must obtain civic and public support. 


The better element of the Curb Market Association 
has recognized the necessity of building up public 
confidence. So many new stocks have been intro- 
duced into its market in the past which have served 
only promoters as an expedient to sell securities that 
It is 
now recognized the lines must be more strictly drawn 
and greater measures for the protection of the invest- 
ing public inaugurated and this the Curb Market 
\ssociation plans to carry out as soon as it gets into 


such confidence has been very much impaired. 


its new building. 


In its efforts it has the support of the press, and 
the public. To the new organization may safely be 
left the outright cats and dogs which the discerning 
public will recognize and keep away when they see 
the market in which they are traded in. 








ner nee ee mmers +++ -- 


Or ee ee = er ewerae 








— 


a 








This was all part of the transconti- 
nental plan of the Goulds involving 
Western Maryland, Wheeling, Wabash, 
Missouri Pacific, Denver & Rio Grande 
and Western Pacific. Why should not 
that dream some day be realized—if 
not completely, at least in part? 

Revive Gould’s Scheme 

It would seem that, after the re- 
ceiverships and reorganizations of all 
these railways, and the enormous re- 
duction of bonded debts, some future 
time might see a revival of part or all 
of these plans. And in this connection, 
Pittsburgh & West Virginia, with its 
strong financial structure and position, 
would be most favorably situated as 
regards the other properties. 


In any event, the closer operation, 
through purchase or merging with the 
Wheeling would, in the writer's opin 
ion, be of great value to both roads. 
How this could be accomplished, how- 
ever, I will not venture to suggest. 


However, from an operating stand- 
point, it will be interesting to go briefly 
into certain details of the lesser pos- 
sibility—the linking of the P. & W. V. 
and W. & L. E. 

The Railroad Map 

Examination of the railroad map of 
the district in which Pittsburgh & West 
Virginia operates reveals the fact that 
the road crosses an arm of the Wheel- 
ing & Lake Erie at Mingo Junction, 
north of Wheeling, and makes its west- 
ern connection with that road at Pitts- 
burgh Junction, so we can select as a 
“merger possibility” the most obvious 
—P. & W. V. and Wheeling & Lake 
Erie. 


The latter road has a terminal and 








The Present 
Bond Market 


In the latter part of May of the pres- 
ent year, many railroad and utility 
bonds, as well as Liberty bonds, 
reached the lowest prices in their 
history. At about the same time it 
became quite apparent that consumers 
were beginning to curtail their pur- 
chases and consumption of com- 
modities. Since that time, prices of 
goods of almost all kinds have fallen 
rapidly, attended by substantial ad- 
vances in prices of securities bearing 
a fixed rate of interest. 


We have prepared a booklet which 
discusses the recent decline in com- 
modity prices with the accompanying 
advance in bond prices, copies of 
which we shall be glad to send to 
investors upon request. 


We suggest you ask for booklet 
“The Present Bond Market” 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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Pittsburgh & West Virginiajis 


(Concluded from page 1127) 


harbor at Huron, Cleveland and also at 
Toledo. It is patent upon the most 
casual examination that it would be to 
the advantage of either road to be able 
to solicit through traffic between 
Toledo, Cleveland and Pittsburgh. Ex- 
perienced railroad men have assured 
the writer that the two roads, if con- 
solidated, could operate with greatly 
increased economy and efficiency. 


Wheeling & Lake Erie 

In 1918 Wheeling & Lake Erie 
earned gross about $21,500 per mile 
with 545 miles of single track and ten 
miles of double track. But this earn- 
ing power was considerably short of 
the capacity of the road; had it been 
operated with the proper amount of 
initiative, economy and efficiency the 
showing would have been vastly better. 


With greater co-operation between 
these two roads, obviously fitted to 
work together to mutual advantage, a 
lack that has been costly in both gross 
and net to both properties would be 
cvercome. Some idea of the faulty 
management of Wheeling & Lake Erie 
is to be had from the fact that, in 1917, 
equipment hire totaled nearly $1,000,- 
000, which might have been avoided 
largely had there been a proper inter- 
change of cars with Pittsburgh & West 
Virginia. This statement is substanti- 
ated by the complaint of officials of the 
latter company. 


Combined Surplus 

Functioning as one single operating 
property, these roads should be able to 
show a combined surplus of about $5,- 
000,000, basing the estimate upon cur- 
rent earnings, and allowing for im- 
provement in efficiency and economy of 
operation by reason of the merging. 


A few words concerning the “new 
management” of Pittsburgh & West 
Virginia, as a fitting “winding up” of 
this series. Mr. W. H. Coverdale, 
chairman of the board of the Pitts- 
burgh & West Virginia, is one of the 
ablest railway men of the younger 
generation. His firm, Coverdale & 
Colpitts, has been conserved largely 
with reorganization and rehabilitation 
of railway and industrial properties. 
To Mr. Coverdale, by vote of associates 
with whom I have consulted, is largely 
due credit for the development and 
success of P. & W. V. It is true that 
he has been backed by an efficient or- 
ganization and by a strong and active 
hoard of directors. But his leader- 
ship, constructive and aggressive at all 
times, has cut to the heart of the com- 
pany’s problems and the result—the 
splendid financial position of the com- 
,any—is tribute. 

—— O0—— 
CREDIT EXPERT SURE OF FUTURE 

Writing to the 33,000 members of the 
National Association of Credit Men, J. 





H. Tregoe, secretary-treasurer, in bjs 
December monthly letter, declares tha; 
signs of depression here and there 
should not cause undue alarm, for the 
nation is but experiencing the natura! 
sharp reaction from an unnatural per- 
icd during which the elements entering 
into the making of prices were over- 
played and tendencies indulged which 
upset the normal movement of com 
merce. 


“There has been no weakening in the 
fundamental soundness of the nation’s 
economic position,” declares the credit 
authority. “Credit resources are suf- 
ficient for legitimate commercial needs 
Even if commodity movements were in 
normal volume, it would be well 
everybody understood this fact and oi 
fered their best assistance in getting 
us through this recuperative period 
without unnecessary losses or suffer 
ing. 

“The deflation process must proce 
in orderly fashion, discount rates and 
the control of credit must continu 
but with the purpose over it all not 
tu hinder legitimate business, but sim 
ply to assist in the deflation of credit 
and currency in reaching that stabi 
price level which must be reached be 
fore we can expect to go forward 
again.” 











Southern Pacific 
(Concluded from page 1116) 


the Rocky Mountains, extending into 
Alaska and the Hawaiian Islands. At 
the end of 1919 Standard of California’s 
properties were carried in the balance 
sheet at about $175,000,000, the state 
ment showing approximately $100,000,- 
)00 capitalization and $58,000,000 sur 
plus. It can be taken for granted that 
these properties were not over-valued 
and were probably carried considerably 
below their real worth. If the market 
valuation on Pacific Oil is correct it 
would seem that Standard of California 
is valued far too low. 

Southern Pacific Company _ stock, 
minus the oil properties, around $80 a 
share would seem to be an attractive 
investment. The plan for separation 
of the oil properties will result in fur- 
nishing the company with $43,750,000 
cash or $12.50 a share which can read- 
ily be used in extensions and improve- 
ments. This money will be obtained 
without the necessity of incurring ad- 
ditional interest charges, although the 
company will lose the return from its 
Associated Oil stock and from the oil 
properties, and the conversion of its 
outstanding convertible bonds will also 
add to the dividend requirements. 

Under the new transportation rates 
various estimates have been made as 
to the company’s earnings, ranging all 
the way from 9 per cent to 19 per cent., 
but the conservative opinion seems to 
be that the dividend should be earned 
probably twice over and the dividend 
rate seems to be very safe. 
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HERE is no such thing as a pain- 
less passage from one price level 
to another, remarks an editorial 


ter in the New York Times. Yet how 
are willing to admit the fact. 


ainless deflation is about as im- 
ble as is absolutely painless den- 
ry. The latter has been brought to 
borderland of painlessness by sci- 
And deflation nowadays is ac- 
plished with a freedom from panic 
| acute pain which in other periods 
economic crisis was thought to be 
»ssible. 
he New York Times comments with 
tisfaction upon the fact thot there 
been such a demonstration of 
indness and ability to weather finan- 
storms on the pa~t of New York 
nks. The “Looker On” joins in the 
ression of gratefulness. 


But one reads of numerous failures 
the part of banks in agricultural 
nmunities. The Times writer as- 
serts that these farmer institutions are 
iling because they were not conducted 
banks, but were operated on the 
rinciple that the farmers ought to 
ive a year in which to sell their crops. 


‘A credit cycle of a year is imprac- 
cable for banks compelled to pay 
1ecks on demand,” says the editorial. 
~ 7 + 
The reference to the farmer bank 
iilures, and the explanation thereof, 
recalls to “The Looker On” a series of 
ticles in “The Financial World” some 
nonths ago in which it was stated that 
Congress should devise and put into 
eration some currency and banking 
stem which would result in making 
possible for the principle that the 
rmers should have a year in which 
sell their crops to be recognized 
thout attendant failures. 


In other words, if bank credits were 


made current, by means of the issue 
of bank credit currency for the financ- 


ng of the agricultural development of 
> country, the meeting of checks on 
emand would not cause embarrass- 
ents. 

The Canadian banking system makes 
ailable for the farming sections all 
he credit that is needed for the pur- 
iase of implements and the moving 
' crops without a single bank failure, 
though the banks continually are 
eeting their obligation to pay checks 
1 demand. 

The reason is found in three simple 
1rds—bank credit currency. As much 
edit currency is issued as is needed, 
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when it is needed, and clearings are 
daily. There never remains uncleared 
more than a very small fraction of the 
credits issued. 

* * * 

But, to return to the subject of the 
painfulness of deflation. Burton, in his 
book on “Depressions and Crises,” offers 
some food for thought, and something 
rather encouraging. 


“The periods (periods of depression, 
etc.) have occurred and brought bank- 
ruptcy to many, have thrown multi- 
tudes out of employment, and caused 
the necessity for charity to aid those 
who are willing to work,” he writes, 
“but in every instance they have been 
followed by enlarged supplies of things 
which are useful and augmented op- 
portunities for human enjoyment. We 
may be sure that such depressions as 
may hereafter occur will be but tem- 
porary checks in the great forward 
movement.” 

* * * 

Yes, we have had some bitter expe- 
riences in the past. 3ut these have 
been followed by greater enjoyments 
than those which preceded the depres- 
sions and the periods of pain and de- 
jection. 

For that reason, he who is wise and 
foresighted will accept the present with 
as good grace as is possible and should 
look about for.the opportunities which 
his less optimistic, less hopeful 
brothers leave by reason of the blind 
ness. 

* * * 

Arthur Brisbane notes that certain 
people are urging that a tariff wall 
should not be erected around the coun- 
try if we expect Europe to pay inter- 
est or principal of the fourteen thou 
sand millions she owes the United 
States. 

To which he answers with some show 
of horror: “To pay what she owes us 
Europe must make the money out of 
US.” 

Mr. Brisbane is not an economist, al- 
though he is an interesting and clever 
writer. So Mr. Brisbane may be ex- 
cused for his failure to realize that, un- 
less the “sterling Americanism” about 
which Mr. Hearst and himself delight 
to preach, contemplates a _ sort of 
sublimated family exchange—trading 
among ourselves—we will have to allow 
Europe to make some money out of us. 

We cannot expect the world to pur- 
chase goods from us if we do not 
contemplate purchasing goods from the 
world. International commerce is bar- 
ter. 
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a nationally known cor- 
poration, engaged in a 
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8% dividends uninter- 
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Stock Exchange. We offer 
the debentures of this 
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Solvay & Cie 


Seven Year 8% Secured 


Price to yield about 


8% 


Circular upon request for W-354. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Citses 





Gold Bonds 


The largest manufacturer in the world of soda ash and its 
derivatives—products entering into almost every industry and in 
| one form or another used in practically every household. 














American Smelting and Refining 


worth, in equity, all that is paid 
for it, and considerably more, then 
one need not be greatly concerned 
when there comes a temporary decline 
in quoted price, which may be the re- 
sult of temporary conditions, or may 
be purely a technical proposition. 
The foregoing comes very close to 
being axiomatic. Apply it to American 
Smelting & Refining. Using the last 
available annual report as the basis 
of estimate, it is shown that, after 
deducting current liabilities and par 
for all bonds, stocks, etc., from the 
assets as revealed in the balance sheet, 
there remained a sum which, divided 
by the number of common shares out- 
standing, would be equal to 142 for 
each share of the junior security. 


That, translated, means that the pur- 
chaser of American Smelting & Refin- 
ing common stock at, say, the recently 
quoted price of $46, not only has an in- 
come yield of better than 8 per cent.— 
the stock being on a 4 per cent. divi- 
dent basis—but possesses a security 
worth, in equity, more than three 
times what he paid for it. 


l one purchases a stock that is 


Just at present, if we accept the red 
metal situation as an indicator with no 
consideration for any other factors, the 
coppers are not very inviting. But this 
company is something more than a 
producer of copper, as examination of 
its sources of income will reveal. It 
draws its revenues from the production 
and the refining of gold, silver, lead 
and copper, the latter being, on the 
average, the minor. 


Another factor to notice, which is an 
offset in many respects to the slightly 
unfavorable general situation, is the 
new Mexican angle. It is known that 
conditions in Mexico, where the com- 
pany has properties and plants with 
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marked possibilities, is rapidly ap- 
proaching a point where there will be 
every reason to anticipate resumption 
of operations of American Smelting 
& Refining at capacity. 


With anything like a reasonable ac- 
tivity in the copper and general metals 
business, and with the Mexican plants 
running at anything like capacity, it 
has been estimated by competent au- 
thority, this company should be able 
to earn more than double its require- 
ments for common dividends, after all 
other deductions. 


Fortunately, American Smelting here- 
tofore has enjoyed a reputation for 
maintaining a rigid and exacting finan- 
cial policy. This has been evidenced, 
for example, by a consistently liberal 
charge off for depreciation. And it 
seems reasonable to conclude that, al- 
lowing for the fact that the deduction 
as to assets applicable to the common 
stock is made by using the figures as 
presented in the company’s own bal- 
ance sheet, any further charge against 
alleged assets, for the sake of absolute 
conservatism, would still leave an 
amount for the common stock very 
considerably in excess of the current 
market price. 


The common stock is selling near its 
low price for the year. While there 
may be reason to expect a continuance 
1f more or less adverse general condi- 
tion for a short time, Smelters does 
seem to have about discounted the 
worst. There may, however, be good 
reason, in view of metal business condi- 
tions, for looking upon the stock as 
speculative. But, in view of the im- 
provement in Mexico and the diversity 
of American Smelting’s sources of rev- 
enue, the possibilities in the stock are 
attractive, 
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Generally Soft 


OR the most part, the open ma 
F ket of the past week might hx 

described as soft, one in which 
traders were inclined to get their profits 
when the opportunity came with 
short rally. 


As a matter of fact, the open market 
has been a traders’ proposition for 
several weeks. Some of last we: 
sessions were very dull indeed. Ther: 
was an absence of news developments 
that could provide any color. Com- 
mitments in consequence were minim 


ized. 


But for all that there was no special! 
demonstration that could be described 
as a definite indication of pricc trend, 
even though traders did look upor 
rallies as a time to sell. Many believ 
that underneath the market is pron 
ise of a somewhat brisk rise soon 


The Oils 

The oil stocks went from strong t 
easy, and back again, with little or n 
consistency. Ryan Consolidated was 
the object on several occasions of 
drives by the shorts who endeavored 
to depress the stock. But the price 
pointed upward. Standard of Indiana 
for a time was strong, with consider 
able gaining of ground. But each dis 
play of strength was followed by easing 
periods. 


The Candy Stocks 

There was moderate activity in th: 
candy stocks like United Retail and 
Sweets. Both acted well most of the 
time although the net gains were not 
large. 

Bonds 

There was not any noticeable im 
provement in any bonds traded in the 
open market as far as the internationa 
group was concerned. Domestic ob- 
ligations had a general tendency toward 
lower levels with Allied Packers and 
Anglo-American Oil among the wea! 
est. 


Tobacco Stocks 

Tobacco Products Export which f 
some time has been one of the strong 
est of its group gave way last week 
although it generally maintained 
position well above its previous week's 
low. Details of the merger of this 
company with Phillip Morris and Unit 
ed Profit Sharing which have bee: 
looked for were not forthcoming an: 
are not expected for some days. I! 
was possibly because of a tired feeling 
that the stock went to weakness. 
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Rock Island 


(Concluded from page 1122) 
tial administration by Judge Dick- 
n, and the determined fight kept 
by Mr. Amster in the interest of the 
kholders of the company, there 
not seem to be any doubt but 
had the reorganization plan not 
en adopted, a foreclosure would have 
inevitable. The debenture hold- 
had obtained judgment against the 
mpany for about $21,500,000 and were 
itioning the court to sell in satis- 
tion of their judgment. 


ut the plan that succeeded—the con- 
tructive plan so different from the 
ntricate and wholly needless” scheme 
hich alert finance had constructed in 
2—justified the hopes of its orig- 
itors. The debenture holders agreed 

iccept the newly created 6% prefer- 
d stock on an equality with all other 
neral creditors. 


So this unique reorganization saved 
he expense of a sale and the foreclos- 
re of a mortgage, and all the loss that 
ich sale or foreclosure would have 
rought to creditors and stockholders. 


Speaking of Stockholders 


Speaking of stockholders—here is 
he proof of a previous statement that 
Judge Carpenter took a firm stand, un- 
recedented to the writer’s knowledge, 

far as outspoken dictum is con- 
erned, in the interest of the stock- 
yiders. 


[he reorganization plan as promul- 
ited originally provided that any 
tockholder who failed to pay the as- 
essment of $40 per share should be 
wiped out. Judge Carpenter without 
esitation eliminated this provision in 
is final decree, and ordered that every 
common stockholder should have a 
right to exchange his old common for 
the new issue of common stock, par for 
par. 


It is a noteworthy attestation that 
yt a single common stockholder of the 
ld issue has failed to obtain the new 
hares provided by the plan, in ex- 
shange for his old stock, whether such 
tockholders did or did not make the 
ayment of M0 assessed in the plan. 


Therefore every stockholder, without 
liscrimination or partiality, whether 
has contributed to the expense of 
eorganization, or had failed to do so, 
s in better position than he was prior 
) the receivership and reorganization. 
And every creditor is better off, be- 
ause his preferred stock gives him 
reference over the common. stock- 
iiders 
A Telling Comparison 
Although the comment may not be 
iltogether germane in this chapter, 
he writer believes even though repeti- 
tion may be necessitated later that it 
well to point out here that it is con- 
eded that, following reorganization 
eriods in the past, both the earnings 
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Buying for the Long Pull 


OR months the trend of stock prices has been 

downward. Has the bottom been reached at last? 
*‘Many stocks are selling at bargain prices 

intrinsic worth.” 

Do you know what these stocks are? 

A definite answer and a definite recom- 

mendation are contained in Pamphlet “F. 








HE Brookmire Economic Service provides an 
investor with detailed, specific, carefully tabu- 
lated information, so arranged and presented that it 
can be read, understood and acted upon intelligently 


Not generalities—but concrete facts is the keynote 
of the Brookmire Service. 


Pamphlet “F” is Free 


The Brookmire Economic Service 
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and the securities of reorganized rail- 
roads have advanced more rapidly 
than have those of the higher grade 
properties. 

Take as one example, the case of the 
Atchison. In the three years following 
the reorganization of that road net 
earnings increased at an average rate 
of 24.90%. 

Mr. Thomas Gibson, in his work on 
“Simple Principles of Investment,” 
brings out this point with telling effect 
In elaboration, he says in part: 


“As to stock prices, if we assume that 
about $10,000 was in 1898 devoted to 
the purchase of either of the two stan- 
dard dividend-paying roads which were 
at that time considered the highest 
grade stocks on the list, as compared 
with an equal sum placed in the stocks 
of three reorganized roads, the stocks 
being disposed of, in 1901, we get the 
following results: 


Bought in 1898 
No. 


Shares Stock Price Cost 
90 Pennsylvania .. 111 $9,990 
95 New York Central 105 9.975 
222 Baltimore & Ohio . 45 9.990 


1,000 Atchison Katze . 10 10,000 
Pacific .. 19 9.975 


525 Northern 


Sold in 1901 
No. ; m 
Shares Stock Price Profit % 
90 Pennsylvania ..... 158 $4,230 42 
95 New York Cent...175 6,650 66 
22? Baltimore & Ohio.110 14,430 144 
DOGO. AtcHiGON ...scc00%: 91 81,000 810 
525 Northern Pacific...150 68,775 688 





CHAPTER IIl—DECEMBER 19 ISSUE 
rhe Corporate Structure— 
The present capitalization—Its analysis 
How it Compares with Similar Roads 
The new cash reorganization put into 
the property. 





Railroad Bonds 
(Concluded from page 1126) 


tively few exceptions. The recent reac- 
tion has not been due to any change 
in the fundamentals of the situation. 
It has been caused by extraneous fac- 
tors as explained above. The reaction 
has recreated an opportunity for in- 
vestors who did not take advantage 
of it previously or who sold out 
through fear that the possibilities of 
this class of securities was originally 
over-rated because of enthusiasm. 
Discrimination is of course necessary 
in making selections, but if ever an 
opportunity was furnished investors to 
make material profits with compara- 
tively little risk it has come in the so- 
called second grade railroad bonds of 
long term. 
— 9 
CHANDLER MOTOR 

Shipments of the Chandler Motor 
Car Company were about 100 cars last 
veek, and the company expects to con- 
tinue operations on this basis, which is 


bout 25 per cent. of operations earlier 


the year. There has been a substan- 
1 reduction in operating force, which 
brought greater efficiency. 
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Successful Buying 


Success in purchasing securities is based 
upon knowledge of the conditions and pros- 
pects of the enterprise that issues the 
security. 

Few investors have the facilities or the 
time to conduct a personal investigation 
prior to their security purchases. 


Our Statistical Department is replete with 
data concerning various security issues. 
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Prices Heavy 


GERMAN comic weekly, following the period of extravagance and plethora 
of money caused by the payment of the indemnity by the French, impos. 
upon them as a result of the Franco-Prussian War, made this rathe: 


singular prayer: 


“Let us have another war; let us be beaten and pay 


indemnity, and then we shall be prosperous again.” 


One does not have to search far to find instances where an exceptional 
supply of money, easily obtained, has been a moving cause of depression. We 


have a striking one very close at hand. 


Not so very long ago workingmen were 


buying silk shirts and pianos and automobiles with no thought of the morroy 


Then came the tightening of money supply; prices of commodities mounted, 


and interest rates for borrowed capital reached maximum levels. 


Money for 


speculation was at a premium. The unmistakable signs of crisis were apparent 
on every hand. In the past few months we have witnessed the gradual culmina- 


tion. Business depression has set in. 
Business failures are numerous. 


Well might we explain: “Give us the 
worst; let us pay the full bill, for then 
we shall be prosperous again.” 


The past two years or so have been 
demonstrations of two common human 
economic weaknesses. Burton, in his 
“Crises and Depressions” says that in 
times of excessive expansion, there is 
too much confidence; in times of de- 
pression, too little. The truth of ‘the 
statement is to be found in the present 
and can be deduced from the not very 
remote past. 


Not long ago when industrial profits 
were enormous, when corporations 
were digging into surpluses to pay div- 
idends from unusual prosperity, and 
when stock dividends were a common 
occurrence, it was difficult to find those 
who possessed caution. 

Unfortunately, too much confidence 
is about as evil in its results as too 
little. Many corporations which yes- 
terday were prodigal in their distribu- 
tions of profits, and too careless of the 
possible needs of possible lean periods, 
now are finding themselves compelled 
either to reduce their dividend pay- 
ments, or to abandon them altogether. 


Anyone with half a grain of economic 
vision will agree that too little con- 
fidence is just the thing that prolongs 
the period of pain of the sort which 
last week’s market provided for our 
entertainment. The possession of but 
a modicum of foresight and confidence 
will reveal possibilities, even in a mar- 
ket like that of Thursday last, when 
selling was extended pretty well over 
the whole list. 


Depression in business is a condition 
which must be met courageously. There 


Commodity prices are being forced dow: 


is nothing to be gained by mourning, 
any more than there is anything to be 
gained by shutting our eyes to it. In 
fact to do either would be to make mat- 
ters infinitely worse. A cure is worked 
by the exercise of patience. 


The best thing to do right now is to 
look the situation over calmly and try 
to reason things out logically. Ask the 
question: where have the profits been 
largest and the expansion greatest? 
Where are profits most likely to be 
on reduced scale, or in diminishing 
trend? We already have indicated 
what is the answer to both questions. 


Then ask the question: where are 
profits most likely to be healthy and 
on an upward trend? The answer is: 
Where there is assurance of fixed rate 
of return. 


Here is a significant item: October's 
railway tonnage showing will be about 
43,000,000,000 ton miles, as compared 
with the previous record in August of 
42,700,000,000 ton miles. It is proved 
by reference to statistical evidence, 
that, in times of depression in business, 
there has been a most marked advance 
in railroad stock prices. More need 
not be said. In conclusion, for the im- 
mediate outlook, this may be ventured 
the technical situation seems, unfore- 
seen circumstances not preventing, to 
favor an advance in the stock market 
very shortly, which may go far, but 
most likely will be temporary. Indus- 
trials may be expected to do well, as 
they have been very widely depressed 
The longer view is most favorable tc 
rails and utilities; their future earn 
ing power is more certain, and the spec 
ulative material most attractive. 
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Bonds Are Easier 


of bonds as it is to make them of stocks. 


| T is just as sensible, 


practical and interesting to make speculative purchases 


And it is safer. This rule applies 


particularly to periods like the present, when deflation is steadily working 
toward the goal of price reduction in the commodities, and price reduction is 


making for business depression. 
The reason is patent. 


If the bond owner or the prospective bond purchaser 


wished to be cold-blooded, he well might hope that business depression will 


the limit. 


of business depression there is more or less of a plethora of money, 


His reason for so hoping would be the knowledge that in times 


incon- 


gruous though it may seem, which makes for lower interest rates and higher 


bond prices. 


Bond prices may react more than they did last week, not because anyone 


doubts the integrity of their interest payments, 


but because there always ap- 


pears in December a certain amount of selling preceding the submission of 


income tax statements. 


Then there is another ruling depres- 
sor which accounts for much of the 
softness, and that is liquidation of 
American securities by the British Dol- 
lar Securities Committee. But this, au- 
thorities estimate, has about reached 
the end. 


Up to the middle of 1919, the com- 
mittee had obtained from British in- 
vestors American securities to the total 
of $1,422,782,965. This total was aug- 
mented early this year by further pur- 
chases by the British treasury. It 
now is estimated by bankers that more 
than $1,000,000 worth have been dis- 


posed of, 


But that the demand for high grade 
investments has not abated is evident 
from the reported prompt absorption 
of recent offerings of new issues. 


The weakness in the speculative and 
semi-speculative issues which became 
more pronounced as the week pro- 
gressed, should result in placing these 
securities in good attractive position 

r those who are seekers after income 
return primarily. With the British 
liquidation virtually completed, and 
the seasonal selling for income tax 
purposes accomplished, it would not 
be surprising to see a sharp and sub- 
stantial recovery, with special favor 
given to the railroad and public utility 
bligations, and with favor also ten- 
lered some of the more secure of the 
ndustrial bonds. The latter, however, 
re apt to remain lower relatively. 


Speaking of bonds of long maturity, 
many of which are selling on a very 
attractive income basis, the comment 
of George Bernard Shaw on the sub- 
ect of “The Economics of Bedlam” in 


December 13, 1920 


a current fiction magazine is interesting 
and amusing, besides being sound. 


“Another funny thing about capital,” 
writes this inimitable assayist, “when 
you lend it, you try to make the bor- 
rower promise not to pay it back. If 
you succeed in making him promise 
never to pay it back, you can get the 
highest possible price for your claim 
on him.” 


How true this statement is may be 
understood when one recalls that, 
prior to the war, about the most 
stable, high grade investments in the 
world were British Consols. And they 
have no maturity. 


Mr. 
satirist. 
be in other literary efforts, 
contribution is sound financial 
ing in a most precious gem. 


Shaw is something besides a 

However iconoclastic he may 
his little 
teach- 


A noticeable phase of the market is 
the very low market price of public 
utility obligations. The issuing com- 
panies have been making a strong 
showing in the past two years, which 
in itself would justify higher prices 
for the bonds. 

—o— - 
PEOPLE’S GAS 

A sudden up rush at the week-end of 
more than four points occurred in Peo- 
ples Gas without any accompanying 
explanation. But to read between the 
lines it would seem that some of the 
company’s stockholders felt the price 
around 36 was extremely low for a 
stock which sold at so great a premium 
some years ago, especially when the 
pendulum is swinging toward lesser 
cost for operation, leaving a better 
margin of profit. 


More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 


Write for Investment 
Suggestions No. XL-2 


A. B.Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston 
Philadelphia 
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LawrenceChamberlain &Co. 


Incorporated 
One Fifteen Broadway 


New York City 


Investment Preferred Stocks 
Industrial Bonds and Notes 
Municipal Bonds 


Current offerings on Request 








TAX ON 
TURNOVER 


The probable effect of a sales tax 

on the earnings of corporations 

is discussed in our “FinanGal and 

Commercial Bulletin,” just issued. 
Send for Copy 


H. M. JACOBY & CO. 


High Grade Bends 
51 Liberty St., N. Y. Tel. John 386 














TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
307-309 Saperior St. TOLEDO, OHIO 














I. M. TAYLOR & CO. 


Incorperated 
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7 Wall Street, New York 
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INVESTMENT 
| SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















Munds, 
Rogers G 
Stackpole 


Members 
N. Y. Stock Exchange 


N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 
New York City 











Successful Buying 


Success in purchasing securities is based 
upon knowledge of the conditions and pros- 
pects of the enterprise that issues the 
security. 


Few investors have the facilities or the 
time to conduct a personal investigation 
prior to their security purchases. 

Our Statistical Department is replete with 
data concerning various security issues. 


Information mailed gratis on request. 


H. D. Robbins & Co. 


Incorporated 


61 Broadway New York 

















—— CINCINNATI, OHIO==— 


PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Unien Central Bldg., Cincinnati, Ohio 























Sales Tax Criticism Upset 


Discussed in a recent is- 
sue of the Bache Review. 
Copies on _ application. 
J. S. Bache & Co., 42 
Broadway. 
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ca—Wov— Dee 


Prices Heavy 


of money caused by the payment of the indemnity by the French, impose 


\ GERMAN comic weekly, following the period of extravagance and plethor 


upon them as a result of the Franco-Prussian War, made this rathe 


singular prayer: 


“Let us have another war; let us be beaten and pay 


indemnity, and then we shall be prosperous again.” 


One does not have to search far to find instances where an exceptional 
supply of money, easily obtained, has been a moving cause of depression. We 


have a striking one very close at hand. 


Not so very long ago workingmen were 


buying silk shirts and pianos and automobiles with no thought of the morroy 


Then came the tightening of money supply; prices of commodities mounted 


and interest rates for borrowed capital reached maximum levels. 


Money for 


speculation was at a premium. The unmistakable signs of crisis were apparent 


on every hand. 
tion. Business depression has set in. 
Business failures are numerous. 


Well might we explain: “Give us the 
worst; let us pay the full bill, for then 
we shall be prosperous again.” 


The past two years or so have been 
demonstrations of two common human 
economic weaknesses. Burton, in his 
“Crises and Depressions” says that in 
times of excessive expansion, there is 
too much confidence; in times of de- 
pression, too little. The truth of ‘the 
statement is to be found in the present 
and can be deduced from the not very 
remote past. 


Not long ago when industrial profits 
were enormous, when corporations 
were digging into surpluses to pay div- 
idends from unusual prosperity, and 
when stock dividends were a common 
occurrence, it was difficult to find those 
who possessed caution. 


Unfortunately, too much confidence 
is about as evil in its results as too 
little. Many corporations which yes- 
terday were prodigal in their distribu- 
tions of profits, and too careless of the 
possible needs of possible lean periods, 
now are finding themselves compelled 
either to reduce their dividend pay- 
ments, or to abandon them altogether. 


Anyone with half a grain of economic 
vision will agree that too little con- 
fidence is just the thing that prolongs 
the period of pain of the sort which 
last week’s market provided for our 
entertainment. The possession of but 
a modicum of foresight and confidence 
will reveal possibilities, even in a mar- 
ket like that of Thursday last, when 
selling was extended pretty well over 
the whole list. 


Depression in business is a condition 
which must be met courageously. There 


In the past few months we have witnessed the gradual culmina- 
Commodity prices are being forced dow: 


is nothing to be gained by mourning, 
any more than there is anything to be 
gained by shutting our eyes to it. In 
fact to do either would be to make mat- 
ters infinitely worse. A cure is worked 
by the exercise of patience. 


The best thing to do right now is to 
look the situation over calmly and try 
to reason things out logically. Ask the 
question: where have the profits been 
largest and the expansion greatest? 
Where are profits most likely to be 
on reduced scale, or in diminishing 
trend? We already have indicated 
what is the answer to both questions. 


Then ask the question: where are 
profits most likely to be healthy and 
on an upward trend? The answer is: 
Where there is assurance of fixed rate 
of return. 


Here is a significant item: October’s 
railway tonnage showing will be about 
43,000,000,000 ton miles, as compared 
with the previous record in August of 
42,700,000,000 ton miles. It is proved 
by reference to statistical evidence, 
that, in times of depression in business, 
there has been a most marked advance 
in railroad stock prices. More need 
not be said. In conclusion, for the im- 
mediate outlook, this may be ventured 
the technical situation seems, unfore- 
seen circumstances not preventing, to 
favor an advance in the stock market 
very shortly, which may go far, but 
most likely will be temporary. Indus- 
trials may be expected to do well, as 
they have been very widely depressed 
The longer view is most favorable to 
rails and utilities; their future earn- 
ing power is more certain, and the spec- 
ulative material most attractive. 
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Bonds Are Easier 
T is just as sensible, practical and interesting to make speculative purchases 
] of bonds as it is to make them of stocks. And it is safer. This rule applies 
particularly to periods like the present, when deflation is steadily working 


toward the goal of price reduction in the commodities, and price reduction is 


making for business depression. 


The reason is patent. If the bond owner or the prospective bond purchaser 
wished to be cold-blooded, he well might hope that business depression will 
the limit. His reason for so hoping would be the knowledge that in times 
of business depression there is more or less of a plethora of money, incon- 
gruous though it may seem, which makes for lower interest rates and higher 


bond prices. 


Bond prices may react more than they did last week, not because anyone 
doubts the integrity of their interest payments, but because there always ap- 
pears in December a certain amount of selling preceding the submission of 


income tax statements. 


Then there is another ruling depres- 
sor which accounts for much of the 
softness, and that is liquidation of 
American securities by the British Dol- 
lar Securities Committee. But this, au- 
thorities estimate, has about reached 
the end. 


Up to the middle of 1919, the com- 
mittee had obtained from British in- 
vestors American securities to the total 
of $1,422,782,965. This total was aug- 
mented early this year by further pur- 
chases by the British treasury. It 
now is estimated by bankers that more 
than $1,000,000 worth have been dis- 
posed of. 


But that the demand for high grade 
investments has not abated is evident 
from the reported prompt absorption 
of recent offerings of new issues. 


The weakness in the speculative and 
semi-speculative issues which became 
more pronounced as the week pro- 
gressed, should result in placing these 
securities in good attractive position 

r those who are seekers after income 
return primarily. With the British 
liquidation virtually completed, and 
the seasonal selling for income tax 
purposes accomplished, it would not 
be surprising to see a sharp and sub- 
stantial recovery, with special favor 
given to the railroad and public utility 
bligations, and with favor also ten- 
lered some of the more secure of the 
ndustrial bonds. The latter, however, 
re apt to remain lower relatively. 


Speaking of bonds of long maturity, 
many of which are selling on a very 
attractive income basis, the comment 
of George Bernard Shaw on the sub- 
iect of “The Economics of Bedlam” in 


December 13, 1920 


a current fiction magazine is interesting 
and amusing, besides being sound. 


“Another funny thing about capital,” 
writes this inimitable assayist, “when 
you lend it, you try to make the bor- 
rower promise not to pay it back. If 
you succeed in making him promise 
never to pay it back, you can get the 
highest possible price for your claim 
on him.” 


How true this statement is may be 
understood when one recalls. that, 
prior to the war, about the most 
stable, high grade investments in the 
world were British Consols. And they 
have no maturity. 


Mr. Shaw is something besides a 
satirist. However iconoclastic he may 
be in other literary efforts, his little 
contribution is sound financial teach- 
ing in a most precious gem. 


A noticeable phase of the market is 
the very low market price of public 
utility obligations. The issuing com- 
panies have been making a _ strong 
showing in the past two years, which 
in itself would justify higher prices 
for the bonds. 

—o—_ 
PEOPLE’S GAS 

A sudden up rush at the week-end of 
more than four points occurred in Peo- 
ples Gas without any accompanying 
explanation. But to read between the 
lines it would seem that some of the 
company’s stockholders felt the price 
around 36 was extremely low for a 
stock which sold at so great a premium 
some years ago, especially when the 
pendulum is swinging toward lesser 
cost for operation, leaving a better 
margin of profit. 





More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 


Write for Investment 
Suggestions No. XL-2 


A. B.Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Buffalo Cleveland 
Minneapolis Baltimore 





Boston 
Philadelphia 















| | Municipal Bonds 
| Current offerings on Request 


LawrenceChamberlain&Co. 
Incorporated 
One Fifteen Broadway 


New York City 











TAX ON 
TURNOVER 


The probable effect of a sales tax 

on the earnings of corporations 

is discussed in our “FinanG@al and 

Commercial Bulletin,” just issued. 
Send for Copy 


H. M. JACOBY & CO. 


High Grade Bends 
51 Liberty St., N. Y. Tel. John 386 

















TUCKER, ROBISON & CO. 
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David Robison Jr. & Sons 
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Public Utility Bonds 
To Yield from 644% to 8% 


In our circular, “Conservative Invest- 
its,” we mention several issues of 
Public Utility Bonds which, in our 
judgment, are well adapted to the 
requirements of the discriminatin 
investor. Bonds of this type, to yiel 
from 6%% to 8%, are coming to look 
more and more attractive, in view of 
the greater purehasing pone of money 
resulting from declining commodity 
prices. 


Write for Circular No. 1577 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 























Cities Service 
Company 
SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad 8t. 











C. F. CHILDS ano Co. 


Chicago-New York 


Specialists 


United States 
Government Bonds 


All “Liberty” Issues 











Investment Securities 
“Underwriters 


Wm. H. Foxall & Co. 


INCORPORATED 


Triangle Building, Rochester, N. Y. 
Syracuse New York 

















Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 
Phone: Bowling Green 5080 to 5089 

















CITIES SERVICE 
Bankers Shares 
Circular on Request 


MAGUIRE & BURLEIGH 


Stecks and Bonds 
170 Broadway New York 
Phone: Cortlandt 8578 
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tug Sep Oct —Nov— -Dec- | 


Reactionary 


NUMBER of weak spots devel- 
é oped in the market for unlisted 
public utility securities during the past 
week. Heavy liquidation in practically 
al] other markets forced some of this 
selling for protection. It is unlikely 
that any material amount of the offer- 
ings were made in order to establish 
losses for income account, as was var- 
iously reported the reason for the 
heaviness. 


Last year witnessed a pretty com- 
plete selling out of utility stocks for 
the purpose of reporting losses and 
purchases made during the current 
year are almost certain to show profits. 


Cities Service common was one of 
the severest losers, selling down to 
a new low of close to 250. Bankers 
shares duplicated last year’s low and 
touched 31. Cities Service preferred 
was off a point to 63-64. 


\merican Light & Traction was 
relatively firm, being quoted only one 
point lower in bid than a week ago. 
Electric Bond & Share preferred was 
unchanged. Northern Ohio Electric 
dropped off perceptibly, being quoted 
5-10 for the common and 25-31 for the 
preferred. American Gas & Electric 
showed a net gain for the week of a 
half point. 


Western Power preferred was un- 
changed around 60. Pacific Gas & 
Electric preferred was also steady at 
the previous week’s level. Southern 
California Edison common gained frac- 
tionally. Standard Gas & Electric 
common was off a point while the pre- 
ferred held unchanged. 


Commonwealth Edison was off a 
point at 101. Republic Railway & 
Light preferred maintained the bid 
price at 20. Public Service of North- 
ern Illinois was firm around 79. 


United Light & Railways and sub- 
sidiary companies for the twelve 
months ended October 31, 1920, report- 
ed gross earnings of $11,695,951, as com- 
pared with $10,056,109 for the preced- 
ing twelve months, a gain of $1,639,841. 
Net earnings, after operating expenses, 
maintenance and general and income 
taxes, for the period were $3,304,531, 
as compared to $2,913,822, a gain of 
$390,709. Balance after and preferred 
dividend charges of subsidiary com- 
panies was $2,417,056, as compared 


with $2,012,694, a gain of $40,361. Su: 
plus earnings, after interest charges 
and dividends of United Light & Rai! 
ways, were $856,771, as compared with 
$518,592 the previous year, a gain of 
$338,178. 


The Northern States Power Com 
pany for the month of October re- 
ported net earnings of $376,231, an in- 
crease of $21,479 over October, 1919 
Net earnings for the year ended Octo- 











Highlights 

Public Utility market developed 
some weak spots during the week, 
but by comparison with other 
share markets acted well. 


Earnings reports for the month 
of October and the year ended 
with that month show remarkable 
gain in net, the increase in per- 
centage sometimes being greater 
than that for gross. 





ber 31, were $255,277 greater than for 
the corresponding previous year. Net 
earnings for the year were $4,346,011, 
The monthly distribution on Cities 
Service Bankers shares to be made 
January 1, 1921, will be 39 cents a 
Bankers Share. The number of share 
holders on December 1, was 15,634, an 
increase of 1,599 for the month, and 
an increase of 10,096 since January |! 


1920. 


American Power & Light reports net 
earnings for the month of Octobe! 
from the operation of the properties 
and subsidiary companies of $651,976, 
a gain of $118,195 or 22 per cent., ove! 
October, 1919. Net earnings for the 
twelve months ended October 31 wert 
$7,217,566, a gain of $1,415,647 or 24% 

a aes 
AMERICAN LOCOMOTIVE 

Some very good orders have bee! 
received by American Locomotiv 
from various railroads, and many mor 
are expected during the coming years 
These good prospects will find bette 
expression in the stock when the mot 
bearish market influences have spe"! 
their force. 
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BOND BARGAINCOUNTER 











Securities 


St. Paul conv. 5s, 2014............ 
Col. & Southern ref. 4%2s, ’35...... 
N. Y. Cent. conv. deb. 6s, ’35....... 
Seaboard Air Lime ref. 4s, ’59...... 
Rock Island, Ark. & La. Ist 41/3, ’34 
Pee Se, We a ass we cp snoneews 


UY income. A graphic illustration 

B of just what the purchase of in- 

come at the present time may 

four years hence was contained 

the Passing Impressions in last 

yveek’s issue of “The Financial World.” 

Amplification will be both interesting 
i profitable to the present reader. 


Suppose that A purchased a Western 
Maryland Ist 4, due in 1952, at the re- 
ent quoted price of 55. He, in the first 

ce, would have purchased a current 
return on his investment of 7.27 per 

or a yield to maturity of 7.87 

cent As deflation progresses, 

ney will become more plentiful and 
eaper. And, when the first cycle is 
ympleted, A’s bond will be selling on 
six per cent. basis, or for 67. When 
bonds are being quoted on a cur- 

nt yield basis of 5 per cent., A’s bond 
will be in a position to command 80. 
And a few years hence, four or five 
years we will say, his bond will be back 
a 4 per cent. basis, which would 
ean that his bond, for which he or- 
ginally would have paid 55, would com- 
mand a profit of $450 for a thousand 


llar bond 


So the purchase of income by A 
would after the lapse of four years, 
vhich is a short period of time in the 
ife of investments, prove to have 


been a wise buy. That is why Western 


Maryland Ist 4s can be termed bargains 


this time 


Any railroad bonds of similar char- 
acter, which are selling at such a high 
ncome yield, are bargains 


* * * 


An active railroad bond, which surel\ 
a bargain at its present price of 
about 69, is the 4 per cent debenture 
ynd of the New York, Chicago & St. 
Louis Railroad. The income yield at 
that price is not as large as in the 
se of the Western Maryland 4s, pre- 
viously mentioned. But it is attractive. 


Interest on this bond last year was 
earned 1.67 times, which speaks well 
or its safety. The bond is well secured 
ind the road is among the very prom- 


ising ones, as is shown by its steadily 


December 13, 1920 


Suggestions in 
Previous Issues 














Times 


Suggested Interest Income Recent 


Price Earn.1917 Return Price 


... 101% 1.27 6.76 68 %2 
... Wp, 2.26 5.92 723/, 
... 904 1.88 6.52 91% 
-.. 4 1.47 9.63 4l 
~~ 1.71 6.52 65 
— 1.88 8.95 64 %2 


improving stability of earnings and its 
prospect under the rate increases. The 
bond this year has sold as high as 75, 
and anyone who is anxious to secure 
fair promise of rapid increase in price 
will have reasonable opportunity here. 


* * * 


The searcher after income can find 
a particularly attractive purchase in 
the general 4s of the Missouri Pacific, 
due 1975. The recent price was 54, 
which means that the bond is selling 
on a basis to yield directly about 7.40 
per cent., with a yield to maturity of 
7.51 per cent. The bond is well se- 
cured, and is readily marketable. It 
has sold as high as 60 this year, and 
can be expected to do so again in the 
near future, as the easement in the 
money market progresses. 


We can continue to recommend the 
Minneapolis & St. Louis refunding 4s, 
which were suggested in the issue of 
November 29. At that time the bonds 
were selling at about 43, which was on 
a current yield basis of 9.30, and a yield 
to maturity of 10.10 per cent. Here is 
a most attractive purchase of its kind. 
The recent quoted price was 43, which 
offered a yield of 9.3 per cent. 

* * * 


While on the subject of purchase of 
income, mention must be made of the 
Frisco income 6s, due 1960. Were the 
outlook for the railroads clouded, and 
were the new freight rates something 
to be expected instead of being a 
tangible factor, we might hesitate about 
recommending these bonds. 


But the earning outlook for Frisco 
is specially bright. It is realized by 
most investors that an income bond 
depends upon the earning power of the 
issuing company. Therefore, the pres- 
ent outlook for this road is important 


This particular bond of the Frisco 
can be bought at this writing at about 
50, or on a basis to yield the purchaser 
currently 12 per cent., and to maturity 
12.09 per cent. The investor should be 
able to appreciate readily just what 
a bargain such an income purchase 
really is. 
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in the 
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Special circular H-86 


sent on request 
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Lynch 
& Co. 


Investments 
Commercial Paper 


120 Broadway 
New York : 
Members New York Stock Exchange 














Oil Demand 


Exceeds Supply 


There is a ready market for every 
barrel of oil produced in the United 
States. 


The demand greatly exceeds the sup- 
ply and more and more is being im- 
ported every year. 


A certain well-managed producing 
company, with ample choice reserve 
acreage, offers its 8% Preferred Stock, 
with 50% bonus of Common. 
Considerable profits are liable to be 
realized later, through ownership of 
the Common Stock. 


The Preferred Stock is convertible at 
any time into 20 shares additional of 
Common 


Complete information 
upon request for “C-13.” 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 


20 Broad St. New York 
Tel. Rector 9140 Cable: “Orientment” 




















Investments in 
Cotton Futures 


A letter on this subject will 
be mailed you on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
New York Cotton Exchange 


NEW YORK 


Members 
67 EXCHANGE PL, 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 
el. Columbus 1615 














Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Wembers New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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Weekly 


Financial 
Review 


Our Weekly Financial 
Review summarizes current 
factors, having a bearing upon 
Stock Market fluctuations. H 


Sent free upon request. 
| | 
E. W. Wagner & Co. 


Established 1887 
Chicago Board of Trade 
33 NEW STREET-NEW YORK 


208 So. La Salle Street, Chicago 











14 East 44th St. 
Branches | Medtaon Ave. and 43nd St. 
26 Court St., Brooblyn 














Six Per Cent Plus 


“I would rather get eix per cent., plus satisfaction 
and peace of mind,’’ writes one of our customers, 
“than take a chance to get a higher rate with 
constant worry, trouble and the possibility of loss.” 


The bonds safeguarded under the Straus Pian mest 
this demand. They net six per cent. plus—pius 
100% and safety, plus thorough investment services, 
plue satisfaction and peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes « diver- 
aified selection of these sound bonds. Ask for 


Booklet L-1013 


S.W.STRAUS &GCO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 
Thirty-eight Years Without Loss te Any Invester 














HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

Phone: Bowling Green 9730 | 











Canadian Securities 
LYNCH & MSDERMOTT 


~-10 WALL ST NY=—7@/ RECTOR 2515 = 














ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Me. 
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Rail Future Promising 


HE opinion which is gradually 

I taking form in the street regard- 
ing the future of the railroads 

is daily becoming more noticeably set- 
tled and optimistic in character. In 
fact, the opinion is quite unanimous 
that probably the railway shares may 
not in the next movement of any con- 
sequence advance quite as readily as 
many industrials which are in a tech- 
nical position for a gain. The long 
range view is one which justifies an 
anticipation of materially higher prices 
and much more pronounced strength 


relatively. The fundamental position . 


of the railway shares continues as 
strong as this department has declared 
it to be in recent weeks, and with the 
progress of economies in efficiency, it 
is now expected that the ratio of 
operating revenue to gross will stead- 
ily decrease. This cannot be anything 
but a bullish argument. 


There is some disappointment ex- 
pressed because the gains in gross in 
the last three months have not found 
expression in like gains in net, but 
it is realized that the reduction of op- 
erating cost is something which must 
take time. As a unit, the railroads 
have met the industrial reaction in a 
favorable position. 


General Car Situation 
Reports received by the Car Service 
Division of the American Railway As- 
sociation from Class I _ railroads 
throughout the United States show 
that the car supply for grain loading 
is generally satisfactory, except at cer- 

tain points in the Northwest. 


Practically all roads have a sufficient 
supply of box cars for ordinary loading. 
Heavy demand continues for refrig- 
erator cars, but the action of the In- 
terstate Commerce Commission in can- 
celling its priority orders on coal cars 
has made available a large amount of 
open top equipment for distribution 
of commodities other than coal. 


This has resulted in relieving con- 
ditions to a considerable extent in the 
steel districts, where a large amount 
cf mill products has been stored await- 
ing transportation. 


The average daily number of sur- 
plus cars for the week ending Novem- 
ber 22 was 32,368, or 12,503 cars more 
than during the previous week. Of 
the total 22,398 were box cars, located 


principally in the Middle West. On 
November 1, the number of surplus 
cars was about 3,000. 


Compilations also show a _ steady 
decline in the car shortage which ex- 
ists at other points. The average 
daily shortage for the same week was 
30,724 cars, or 4,632 cars below the 
total for the preceding week. While 
the shortage on September 1 was 147,- 
000 cars, the peak for the year, it had 
been reduced by November 1 to about 
55,000 cars. 

-——Oo-—— 
THE LEHIGH DECISION 

Question: When is a court decision 
that is adverse, not really adverse at 
all? 

Answer: When it involves a rail 
road owning large coal land interests. 


At any rate that is the way Wall 
Street interprets the decision of the 
Supreme Court of the United States 
which reversed the decision of the low- 
er courts and held that contracts be- 
tween the Lehigh Valley Railroad and 
the Lehigh Valley Coal Sales Company 
were illegal. The Street made known 
its favorable reception of the news by 
marking up the price of the stock of 
the railroad company. It reasoned 
that the decision of the Supreme Court, 
while it might be considered adverse 
to the railroad, was not so to the stock- 
holders because it foreshadows the seg- 
regation of the company’s coal holdings 
and distribution to the owners of 
stocks. The coal company was defen- 
dant in suits brought by the Govern- 
ment alleging that production, trans- 
portation and sale of coal along the 
lines of the railroad had been monopo- 
lized by it. The possibility of distribu- 
tion of the wealthy coal holdings 
among stockholders of the railroad 
company can be interpreted as favor- 
able from a purely stock market view. 

—_o—- - 


ST. PAUL STEADY 


Announcement of prospective new 
financing by the St. Paul went un- 
noticed in the stock market. The 
stock fluctuated barely a fraction and 
that toward the plus sign. St. Paul 
has been thoroughly liquidated, and if 
anything it is being quietly accumu- 
lated by those who are figuring their 
speculative commitments over a long 
rather than a short period. 
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CORN PRODUCTS 
Coincident with the market weak- 
ess in the sugars recently, it was 
noted that Corn Products also showed 


tendency toward softness as a result 
f reported falling off in business. Ac- 
yrding to bankers in close touch with 
the company, there is scarcely any 
jemand for glucose, which is one of 
the chief products of this company. It 
; not expected that there can be any 
articular strength other than perhaps 
1 technical recovery in Corn Products 
or some little time at least until the 
glucose situation has improved. 


—_——-Oo— —- 


ENDICOTT-JOHNSON 
This company was not one of the 
1igh-priced producers which were able 
to reap inflated profits during the war 


period, as its product is more of a 
standard order. A substantial volume 

business for immediate delivery is 
eported and inventories are reduced 
‘o a nominal figure. Endicott-Johnson 
s in a better position than other simi- 
ir companies because it has main- 
tained a policy of tanning most of its 
»wn hides. There is a weight of opin- 
on very favorable to this company for 
the long swing, and the steady prog- 
ess being made in the present period 
f stress seems to be justifying this 
mnfidence 


ae See 
LACKAWANNA STEEL 

\ company whose stocks maintain 

a rather noteworthy consistency as far 

is the nature of demand is concerned, 


s Lackawanna Steel. The company 
this year, despite the fact that the 
railroads have not been making very 
eavy purchases of rails, is expected 

show $20 a share earned for the 
ommon stock. Lackawanna is either 
4 prince or a pauper. It either shows 
zood earnings or it is in the dumps. 
This year and the next one are ex- 
ected to be productive; next year 
articularly, with the railroads in the 
narket. Lackawanna is the largest of 
the steel rail producers. The fourth 
juarter is expected to show earnings 
f about $6 a share for the common. 
\s a steel stock which seems attrac- 
tive for the investor to hold, this one 
nds favor. 
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NATIONAL ENAMELING 
A great many have reserved in their 


minds, if not by actual purchase, a 
friendly disposition toward National 
Enameling and Stamping. It has been 
felt that this company, with the foreign 
competition of pre-war days elimin- 
ated, would soon drive ahead on a 
much iarger scale than heretofore. 
According to an official statement, the 
company in the first nine months of 
the current year did a larger volume 
of business than in the corresponding 
period of last year. Because of this, 
and because it is expected that the 
earnings for the full year will be bet- 
ter than those of last year, it is stated 
that there is a probability that the full 
dividend on the stock for 1921 will be 
paid in January next. The stock has 
been moderately strong of late in an- 
ticipation of a favorable 1920 report 
and the possible substantiation of the 
rumored promise. 


————-O-- — 


PURE OIL 


Although the oils, with the exception 
of Mexican Petroleum, have been in- 
clined to show a certain weakness of 
late, Pure Oil is reporting a very good 
outlook and many activities in prepa- 
ration for extensive foreign business. 
The company, which was formerly 
known as Ohio Cities Gas, has formed 
a subsidiary to handle European busi- 
ness, with headquarters in Antwerp 
and capitalization of 20,000,000 francs 
paid up. The new company is to be 
dependent on the parent concern for 
its supplies. 


—Oo—_ 


U. S. SMELTING 


There developed heavy 
U. S. Smelting, Refining & Mining 


common last week which carried the 


selling of 


stock to a new low record price. This 
followed a sharp break in the silver 
and lead prices which was the main in- 
fluence in the selling. It is reported 
that the company is about to pass its 
dividend, although official confirmation 
is lacking. The directors meet to take 
dividend action in the latter part of 
this month. For the eight months 
ended August 31 the company reported 
earnings of better than $4,000,000 for 
the net profits of $3,197,801. 





$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financial 
Institution 


—Enjoying unusua! confidence. 


- opportunity to share in at least one- 

third of the substantial te. 

—Yielding a total of 11% te the bendhelders 

now and for past, and ae 
! expansion of vee 

service In many States. 

A combiaation of every of the ee- 

ments of security by the moet 


conservative | 
large share of the 


Over a Quarter Century of experience 
in finance and business management ts 
behind our recommendation of this in- 
vestment. 


Send for Circular B giving full detalis. 


Clarence Hodson & Ch. 
Sapctarese IN SOUND SECURITIES 
’ VIELDING ABOVE THE AVERAGE 


26 Cortlandt St., N. Y. C. 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 




















FIVE 
LISTED STOCKS 


—that have shown the severest 
declines this year, four of 
which are still paving regular 
dividends, are featured in a 
special article in current issue 
of the “Financial Forecast.” 


In requesting copies 
ask for circular No. 76 


MS WOLFE 2 Co. 


ESTABLISHED 1906 


41 BROAD ST. NEW YORK. 
Phone : Broad 25 




















E. I. DuPont 
J. B. Stetson Com. 
Babcock & Wilcox 


(American and English shares) 


Specialists in all Tobacco Securities 


BRISTOL & BAUER 


120 BROADWAY NEW YORK 
Phone. Rector 469@ 



































E. R. DIGGS & CO. 
INCORPORATED 
Investment Securities 
61 BROADWAY NEW YORK 
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below the issue prices. 


change rates. 


vestions No. XL 





a very substantial profit at maturity. 
insurance companies and large private investors. 


Philadelphia Boston Buffalo 
Minneapolis 


The Advantages 
of 
Seasoned Bonds 


INCE the signing of the armistice there has been a greater volume of new financing than 

we have ever witnessed in this country during the same length of time. ‘The publicity 
incident to this new financing, the size of the issues and the selling efforts connected with 
them have perhaps caused investors to overlook seasoned bonds marketed at low rates of 
interest years ago, which are now selling at prices that provide actual returns comparable 
with the income returns of recent bond issues and offer the added attraction of providing 
Many of these bonds are held by banks, trustees, 


It is not difficult to select seasoned bonds selling at prices anywhere from 15% to 40% 
The present quotations are due entirely to the necessity of adjust- 
ing interest rates to the recent and present demand for money and the fact that European 
holders have found it necessary or to their advantage to sell in this market because of ex- 


It is obvious that great opportunities exist for those who make a careful investigation of 
seasoned bonds. With that idea in mind we invite requests for our Investment Sug- 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Baltimore 


Cleveland 
Pittsburg 











Tabloid Railroad 


COLORADO & SOUTHERN 











N their rather hazy reasoning, the 
| desponding analysts of the show- 
ing of the railroads under the 
freight and passenger rate increases 
seem to have succeeded in overlook- 
ing everything vital to the situation. 


They no doubt will be prepared to 
admit that reduction in the price of 
materials used by the railroads means 
a dollar saved. And a dollar saved 
in expenses means a dollar transferred 
from outgo into net income. 


The talk of slump in traffic also ap- 
pears to be so much buncombe. For 
example, Colorado & Southern, in the 
first week in November, showed a gross 
operating revenue of $701,815, as com- 
pared with $497,212 a year ago. The 
period from January 1 to the end of 
the first week in November showed 
gross as $25,644,249, compared with $21,- 
607,697, for the previous corresponding 
period. 

In normal times, operating ratio for 
Colorado & Southern is 69.30 per cent. 
In 1918, the ratio was 78.17 per cent., 
which is high, although better than for 
a great number of the roads. Yet, with 
this high percentage, the road was able 
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to show 22.05 actually earned for the 
common stock. 


There are distinct possibilities in 
Colorado & Southern. It will be re- 
called that as far back as 1907, there 
was talk of there being an absorp- 
tion of the road by Union Pacific some 
time in the future; or an amalgamation 
with perhaps the St. Paul, it being 
realized that it required the building 
of but a short extension to link the 
road with the Pacific extension of the 
St. Paul System. There also was talk 
of the possibility of C. & S. some 
day being joined with the Hill lines, 
thereby completing a haul for the cot- 
ton which the latter now draws through 
Kansas City. The latter consolidation, 
completing as it would a link to the 
Gulf, might be practical. At any rate, 
these possible mergers no doubt will be 
subjects for conjecture and speculation 
again before long. 


Vital Statistics: 


Naturally, while the increase in gross 
revenues of a railroad at this time is 
important, the real question is—how 
much of the increase can be saved 
to net? 

We have touched upon this point in 
the foregoing. We believe that Colo- 
rado & Southern will be able to save 
enough to make the showing for 1920 
and for 1921 considerably better than 
for 1918 and 1919. 


We will pass on to certain statisti- 


cal facts which are important only as 
a basis for estimate of the possibili- 
ties of the future with decreasing op- 


erating costs and higher rates of 


charge for service. 

First of all we will examine traffic 
density. We will find it has been 
stable, with annual improvement over 
the preceding record. In 1917, for ex 
ample, freight traffic density was 70/7,- 
526 tons, which compared with 469,- 
344 in 1914. 

The company has’ expended for 
maintenance of way and structure a! 
average of $2.374 per mile in the pas! 
ten years. The amount expended 
1918 was $2.156 per mile, in 1919 $2.14 
per mile, and in 1917 $2.654 per mile 
The maintenance expenditures in the 
past few years compares favorabl\ 
with similar roads. 

Conclusion: 

The first preferred stock of Colora 
do & Southern is entitled to a ver) 
high investment rating. The hig! 
price for the year to September was 
52, and the low, 46. The recent pric« 
around 49 is on a basis to yield about 
8 per cent. 

The common is speculative, althoug! 
it has certain possibilities that reduce 
the risk to a minimum. Selling aroun 
28, it seems to be very attractive. 

The merger possibilities, and the 
possible earnings showing next year 
make this road’s stocks and bonds ver) 
attractive. 
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An Average Man’s Speculation 


(Concluded from page 1134) 


Analysis of Actual Transactions 
Trading Principles. 
‘ossibly the difference between the 
ler’s and the casual speculator’s 
wpoint can be best shown through 
investigation of “B’s” trading prin- 
les, which, by the way, are generally 
pted by the professionals. 


General Principles 


In the first place “B” states that 
ile there are certain principles of 
neral application, he does not believe 
it it is possible to reduce trading to 
ny fixed rules. However, he proceeds 

enumerate a few principles of the 
ove general application: 


1. Never overtrade. This principle 
in surely have an application to 
aders and speculators, for its reduc- 
tion is merely a matter of common 
ense. The same principle applies to 
he shoe business, the magazine busi- 
ness or the eating of plum pudding. 


2. Cut Your Losses Short. Here we 
nd a possibility for differentiation. To 
the trader this rule is absolute. To the 
asual speculator who has determined 
pon a definite cycle movement and 
vho has assured himself as to the 
ictual value of the stock in which he 
speculates, but whose action is pre- 
mature, the application of the principle 
may not apply. Suppose that Eastern 
Railway stock has known oil proper- 
ties which must soon be segregated, 
that the market trend is likely to fore- 
ast better business conditions and that 
accumulation of the stock is in evi- 
lence. With these definite factors and 
fundamentals satisfactory the imme- 
ijiate paper loss as shown on the ticker 
should not be considered 


Don’t Despise Small Profits 

3. Don’t Despise Small Profits. Again 
ve have the reverse of “letting your 
rofits run.” For the trader who must 
make a lot of trades to establish a 
profitable average this principle is again 
‘orrect. For the casual speculator who 
has been wise enough to learn the 
majors trend of the market this. prin- 
ciple, if followed, would eventuate in 
his becoming a “trader” until he would 
be compelled to give up his own busi- 
ness—dealer in silk for example. The 
casual speculator would allow the profit 
to run its course until his judgment de- 
noted the turning point or when the 
value of the stock had been over- 
reached in the market price. By at- 
tempting to catch the eddies and small 
swings he would be compelled to give 
his all and undivided attention. 


4. Never Buck the Trend. Of course 
this principle would apply generally 
for the trader and speculator alike. 

5. Trade Only in Normal Markets. 


Possibly satisfactory for the trader, but 
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the speculator would find greater profit 
in buying in an abnormal market 
(panic) and selling in an abnormal 
market (boom). 


6. Always Trade at the Market. 
In this instance the trader differs from 
the speculator. The trader is on hand. 


The speculator is attending to the afore- 


mentioned shoe business—or something 
else. The speculator determines that 
the cycle movement is about to turn 
upward, that the earning capacity, 
value, etc., of Western Steel—now sell- 
ing at 100—will be below normal when 
or if it reaches 90. The speculator will 
leave with his broker an order at 90 
while the trader would not act until he 
saw the stock at 90 and would then 
“buy at the market.” 


“RB” suggests many other principles, 
but the above are sufficient to denote to 
the reader the difference between the 
trader and the speculator. They will 
also denote the danger which might 
happen to the speculator disregarding 
the fundamentals based on economic 
principles and instead using the tools 
and the rules of the professional. 


Books which deal with the technique 
of traders’ speculation are very useful 
just as any technical book is useful to 
the professional. But the writer’s con- 
tention is that the application of these 
traders’ principles by the casual specu- 
lator is just as dangerous as is the 
technical medical book to the layman 
whose knowledge of surgery and medi- 
cine extends to first aid principles. 
“B” has warned his readers in the pre- 
face of his book, but many other writers 
have not warned, and many brokers 
professionally inclined wrongly suggest 
to their clients the use of the tools of 
the trader. 


Definitions Are Necessary 


The reader who speculates must de 
termine the extent of his probable 
speculations and the time to be given 
them. Definitions are necessary; for 
some speculators firmly believe them- 
selves to be investors and some specu- 
lators are satisfied that they are traders 
For example, the writer—since the 
publication of the first chapters—has 
had numerous letters from readers 
One reader asked if Moody Investors’ 
Service would be the best aid for specu 
lation. Needless to state all good in 
vestment data would aid the speculator, 
but certainly Mr. John Moody would 
not wish to have his investment service 
known as the basis for speculative com- 
mitments. The man who buys and sells 
securities as a principal must card in 
dex himself in the proper group—in 
vestor, speculator or trader—and uss 
the proper tools. 


(To be continued) 
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EXEMPT FROM NORMAL 
FEDERAL INCOME TAX 


We recommend for investment 


Atlantic Refining Co. 
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Preferred 
To Yield about 6.63% 


Standard Oil Co. (N. J.) 


7% Preferred 
To Yield about 6.67% 


Standard Oil Co. (Ohio) 


7% Preferred 
To Yield about 6.67% 


Inquiries Invited. 


CARL H.PFORZHEIMER & CO 


Dealers in Standard O1) Securities 
25 Broad St., New York 


Phones: Broad 4860-1-2-3-4 














Chicago & 
North Western 


An analysis of the financial condition, 
earnings, dividend record and future out- 
look of this railroad under the Trans- 
portation Act is contained in the current 
number of our Markeet Review. 


Sent on request for D-585. 
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Members Stock Exchanges. Chicago Bd. 
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Investment Securities 


Specialists in the local securities 
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The Technical Position 


—Selecting the Right Stocks 

—Stocks in Strong Technical 
Position 

—Measuring a Stock’s Resist- 
ance 


The above subject is fully explained 
in Chapter V of our booklet, 


“Five Successful Methods of 
Operating in the Stock Market”’ 


Written by an expert. 32 pages illus- 
trated by graphs. Copy on request. 


isk for Booklet 8-B 


SEXSMITH 


*AND COMPANY 


Investment Securities 


107 LIBERTY STREET, NEW YORK 
Tel. Rector 3894-5-6-7 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Suite Me. 1500 
72 West Adams Street, Chieage, Illinets 











C. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we = 
special letters concerning the 
unlisted issues. They appear about 
ence a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ecive persenal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 








Read by Investors for 
Facts About Their Holdings. 
Investment Information Column 


New Vork Tribune 


First to Last—the Truth 











McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 




















BARGAINS 


Several especially attractive issues obtainable at low 
prices and offering splendid opportunities for price 
enhancement described in our circular WF-13. 


INVESTMENT CHART 


also Free on Request . 


i. D. NOLL & CO, 


170 Broadway, New York 
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Canada 
(Concluded from page 1133) 


Frederic Nicholls. He asserts that the 
situation regarding the utilities has 
been so vastly improved in the past six 
months that there is every reason for 
looking forward to enlargement of 
profits in the near future. 


For the first eight months of the 
present year, the company’s sales ex- 
ceeded those for the corresponding 
period of 1919 by upwards of $10,000,- 
000. 


The factory capacity and facilities 
for the production of electrical appara- 
tus and appliances have been greatly 
increased during the year, and with the 
improvement in the labor situation, 
the company is now in a better posi- 
tion to care for the increased volume of 
business now offering. 

—Oo——- 


Canadian Car 

Value of orders on the books of the 
Canadian Car & Foundry Company at 
present is in excess of $26,000,000, ac- 
cording to an official estimate. The 
orders for the most part consist of the 
regular lines of cars in which the com- 
pany specializes. 


Inquiry has been made by Canadian 
railways and it is anticipated that, as 
a result of new business in sight, and 
that already in hand, the company next 
year should have one of the best in its 
history. 

—— 
Spanish River Paper 

Your correspondent learns that con- 
tracts have been closed for the news- 
print output of the mills of the Span- 
ish River and Abitibi companies for the 
first six months of 1921. 


These contracts were made at an ad- 
vance of $40 a ton over the price at 
which contracts were made in 1919 for 
last year. 


A high official in the newsprint world 
is authority for the statement that the 
general situation is all that could be 
desired. Demands for 1921 indicate an 
increase over those now current, and 
there is reason to believe that the pros- 
perity of 1920 in the pulp and paper 
trade will be exceeded next year. 

—_O0——- 
Victory Bonds 

There is a growing confidence that 
Canadian Victory bonds will work for- 
ward to much higher levels in the near 
future. The first two or three days’ 
trading were satisfactory and seemed 
to vindicate the confidence of investors 
in their early appreciation. 


The market in Victory bonds appears 
to be more of a buyers’ than a sellers’ 
market. There is indication of a large 
investment demand in the fact that 
most of the recent purchasing was by 
large bond houses. 


It is admitted that the crest of high 


commodity prices has been reached ang 
passed. This being true, it is reason. 
able to look for a decline in interes; 
rates, which must be accompanied by 
higher bond prices, as the latter fol. 
low rates. Canada’s premier security js 
her Victory note. 
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C. N. Ry. Deficit 
Canada is paying dearly for her ex. 
periment in Government ownership 
Last year the result was expressed in 
a deficit of $54,000,000. Now the coun- 
try is being prepared for the shock of 
another deficit, this time about $60,000, 


000. 


It is stated that members of 
Government are not a little concerned 
about what they will be forced to make 
public when the Dominion House of 
Commons meets at the coming regular 
session. Sixty millions of dollars is a 
good sized bill, particularly at a time 
when the country is bothered enough 
with high living costs and the rest of 
the ills that have come out of the war 

From out of the West, where people 
speak their minds when they have any- 
thing to complain of, have come heated 
protests at the manner in which the 
People’s railways are falling down on 
the job. Service is such as to beggar 
the descriptive abilities of the protes- 
tants. 


At the national capital it is rumored 
that a “shake-up” in management is 
contemplated. But there are very few 
who anticipate that any such move will 
cure the root evil. 


No one is happy, least of all the 
Minister of Railways, who was s 
cheerful in his assurances when re- 
porting the last big deficit that the tale 
would not have to be repeated. 

The fact that the previous deficit i: 
to be increased will not be received in 
any too friendly a spirit. The feeling 
is growing that the contrast between 
the operation of the Government rail- 
ways and of the Canadian Pacific leaves 
little to be said for the former. But 
that does not relieve the taxpayer from 
his burden. 

ee 
NORTHWESTERN ABSORBS ROAD 

The Chicago, St. Paul and Omaha 
Railway will be operated by the Chi 
cago and Northwestern Railways Com 
pany after January 1, according to a1 
announcement made in Omaha. North 
western has control of the road, but 
the property was operated separately 
It is stated that the lines of the road 
west of the Missouri River will b« 
operated from the Omaha headquarters, 
and those east of the river will be 
directed from Chicago, with subhead 
quarters in St. Paul. 


—ow 
BOSCH MAGNETO PLANT CLOSES 
Notice has been posted in the Ameri 
can Bosch Magneto plant here to the 
effect that all production department: 
would stop work until January 10. 
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From a Reporter’s Diary 


Conditions as They Are Found by Members of the Staff 


talk about the fast diminishing 
purchasing power of the people. 
talk, like other comment of the 
is remarkable for its failure to 
il a grasp of certain fundamentals. 


T iste has been a great deal of 


ne out of ten who accept such pre- 
yns, as well as nine out of ten 

make them, neglect the simple 
lamental that the current depres- 

in business by reason of lower- 
commodity prices is narrowing the 

between wages and prices. In 
r words, every reduction in prices 
dding to the purchasing power of 
es. In turn with the increase in 
rchasing power of the dollar must 
e a stimulation to demand. So busi- 
ss should pick up before long. 


Columbia Gas & Electric 


Based on earnings for the first ten 
nths of the year, Columbia Gas & 
tric should show a balance for its 
mmon stock for the full twelve 
nths of 1920 equal to at least $10 a 

share, or double the amount necessary 
pay the $5 dividend. In the ten 
nths ended October 31, net earnings 

f $3,870,000, were 60 per cent. ahead 

of those in the corresponding period of 

919. Increased oil business has been 

responsible for much of the improve- 
ment in earnings. 


Silver at Year’s Low 
The price of silver in New York last 
ek dropped to 65% cents for foreign 
es. This is the lowest price touched 
this year, and the lowest since 1917. 
Silver in London also established a 
new low, touching 433d. This is the 
west reached in London since March, 
1918 


Delaware & Hudson 


Authorization of an issue of $9,634,- 
0 common stock has been asked of 
he Interstate Commerce Commission 

the Delaware & Hudson. This 
tock is to be used for conversion of 
$14,451,000 twenty-year 5 per cent. con- 
ertible bonds, issued in 1915, and ma- 
turing in October, 1935. 


Railroad Workers Laid Off 


[he Southern Pacific Company has 
d off approximately 2,225 men on 
rieus branches of its road. The me- 
hanical department, located at San 
rancisco, laid off about 2,000. 


Cotton Belt 


lctober gross for St. Louis South- 
stern amounted to $3,029,406, which 
vas the largest monthly volume in the 
istory of the company. It was $68,972 
ve September last, and $1,297,825, 
43 per cent, greater than October, 
19. In the face of this, net operating 
‘ome, principally as a result of ex- 
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penditures for maintenance, came only 
to $566,960, a decrease of $84,010, com- 
pared with the same months last year. 
For ten months the year’s net amounts 
to $2,983,384, against $3,387,132 in the 
some period a year ago. Even in face 
of this decrease the showing may be 
construed as favorable, inasmuch as 
the liberal expenditure for maintenance 
responsible for the smaller net indi- 
cates that the management is applying 
a generous sum toward restoring ef- 
ficiency which was probably not kept 
up to the best standard under gov- 
ernment control. 


Suspends Operations 

Another copper producer has been 
added to the number of those which 
have been compelled through force of 
circumstances to suspend operations, 
the last reporting being Shattuck-Ari- 
zona. A complete shut-down is su, 
posed to take place January 1, although 
development work will continue dur- 
ing the period. 

Anaconda Suspends Operations 

It is reported that the Leonard Mine, 
which is one of the largest of the Ana- 
conda group, has completely suspended 
operations. It is estimated that the 
entire production of the big company 
at present is only about 40 per cent 
of normal. 

Woolworth Sales 

It is estimated that 1920 will bring 
the total gross for Woolworth to $140,- 
000,000. Sales have been rapidly climb- 
ing since November 1, although the 
higher priced stores are reporting a 
falling off in business. The company 
anticipates entrance into the new year 
with a normal supply of merchandise 
It is observed that many people who 
for the past year or so have been pa- 
tronizing the more pretentious stores 
are now making their purchases with- 
out any apology or evidence of shame 
in five and ten cent stores. 

American Writing 

Actual earnings of the American 
Writing Paper Company for 1920 will 
be in excess of the estimates made 
early in the year of about $15 a share 
on the preferred stock, according to 
semi-official sources. It is thought that 
the company should earn nearly $20 a 
share, which compares with $3.48 ac- 
tually earned on the preferred in 1919. 


Times Square Auto 


The directors of Times Square Auto 
Supply surprised the Street last week 
by announcing the payment of scrip 
instead of cash for the quarterly divi- 
dend, due January 17 next. The scrip 
will bear 8 per cent. interest and will 
be due in January, 1922. The scrip also 
carries a convertible feature, being ex- 
changeable for stock at maturity at $20 
a share. 


— iataitiiaaiaatii a 


Stromberg 


Stromberg Carburetor reduced its 
dividend this week from $1 quarterly to 
50 cents quarterly. No official ex- 
planation for the cut was made. The 
company surplus after 
charges for the three months ended 
September 30 amounting to $87,602, 
compared with $129,238 in the June 
quarter and $52,342 in the September 
Guarter a year ago. 


reported a 


Sinclair Consolidated 


September proved to be the best 
month from an earning stanpoint in 
the history of Sinclair Consolidated. 
From indications the company should 
show a balance for dividends in the 
current year quite satisfactory to 
stockholders. Production of casing- 
heads gasoline in the eleven months 
ended November 30, total 13,024,557 gal- 
lons as compared with 9,737,455 gallons 
for the corresponding period last year. 
This was an increase of about 34 per 
cent 

General Asphalt 


Stockholders of the General Asphalt 
Co. at special meeting in Camden 
yoted approval to the plan providing 
for an issue of $4,000,000 8 per cent. 10- 
year sinking fund convertible gold 
bonds. 


A total of 136,063 common shares and 
55,787 of the preferred were cast in 
favor of the new issue, this amount 
being in excess of the required two- 
thirds vote. 


In addition amendments to the com- 
pany’s certificate of incorporation to 
increase the authorized common stock 
by $4,000,000 to provide for the con- 
version of the bonds was also ap- 
proved. 

Mining Stocks 

As the week progressed there was a 
demonstration of some tendency to 
weakness in the mining group, although 
appreciable. Ray 
Verde and Hecla Mining were easiest. 


losses were not 
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NEW FIRM FORMED 


Announcement is made by L. B. 
Tucker and David J. Robison, of 
Tucker, Robison & Co., Investment 
3ankers, Toledo, of the organization 
ef Tucker Robison & Co., Incorpor- 
ated, an Illinois Corporation, to trans- 
act a general business in Municipal, 
Railroad and Corporation bonds in the 
Chicago territory. W. D. Berry, I. S. 
Bruce and Charles B. Oliver are presi- 
dent, secretary and vice president, re- 
spectively. The company’s offices are 
at 181 West Quincy street. Mr. Berry 
was formerly an official of the Cole 
Manufacturing Company; Mr. Bruce 
and Mr. Oliver were for several years 
members of the sales force of Paine, 
Webber & Company. Tucker, Robi- 
son & Company, Toledo, are successors 
to David Robison, Jr., & Sons, bank- 
ers, established 1876 
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The New England Outlook 


The Railroad Problem Most Irritating Source of Worry— 
Industries Fear Increases in Rates Would 
Do Great Harm to Business 


By CRAUFURD HOWSON 


Resident Correspondent 


Boston: The gravest problem facing 
New England at present is unquestion- 
ably that of the railroads. Indeed it 
may be said that these have never 
ceased to be a problem, but it has re- 
cently become accentuated. The Trans- 
portation Act and the rate increases 
solved it only partially. 


To enable New England railroads to 
earn 6% on their combined property 
investment and give them what they 
need to meet fixed charges with a 
margin above would require another 
horizontal rate increase of substantial 
proportions. 


Obviously that is undesirable if it 
can be avoided. Such a course would 
raise rates in New England substan- 
tially above the level prevailing else- 
where in eastern territory and would 
put New England industries under a 
serious handicap from a competitive 
standpoint. 

Some of the industrial leaders tell 
me that to so raise rates here would 
practically sound the death knell for 
some of the industries. So the course 
is being pursued of trying to raise this 
needed supplementary revenue, estim- 
ated at some $25,000,000, through larger 
division of joint rates from the trunk 
lines. Percy R. Todd, president of the 
3angor & Aroostook, speaking for the 
New England railroad presidents, the 
other day, said that unless this matter 
of through rates was promptly adjust- 
ed it might be necessary for the New 
England railroads to seek a further 
rate increase. 


New York, New Haven & Hartford 

In response to the gloomy pictures 
which have been painted concerning the 
situation of New England roads and 
talk of receiverships, New Haven stock 
has recently dropped to the lowest 
price on record. This is disheartening 
to people who have clung tenaciously 
to their investment in the face of ad- 
versity in the hope that the Transport- 
ation Act and the rate increases, which 
seemed to promise restoration of earn- 
ing power, would mean recovery in 
prices of New England railroad secur- 
ities. Yet many people have become 
wearied with New Haven and as a re- 
sult more and more of the stock has 
drifted into the “Street.” On April 1 
last some 60 brokerage houses held 
199,745 shares, or 13% of the outstand- 
ing issue. In 1918 only 130,714 shares 
were so held and in 1917, 106,815 shares. 
I am told, however, that much of the 
recent selling of New Haven came from 
certain individuals who had become 
over-extended in the Stock Market and 


were forced to liquidate. Should the 
New England railroad situation a 
denly change through adjustment 
the rate question, I believe that the 
equity in this valuable property, now 
selling for less than $32,000,000, n 

be substantially enhanced. 


United States Smelting 

United States Smelting is suffering 
from the depression which has afflict- 
ed all mining and smelting enterprises, 
namely serious shrinkage in the prices 
of metals and stagnation of markets 
There has been a practical collapse in 
both silver and lead values and both of 
these metals play an important part in 
the income of United States Smelting 
Silver has declined from a high price 
of $1.67 in January last to 68 cents an 
ounce at present and lead has dropped 
from 9 cents to about 5 cents a pound. 
Directors meet for dividend action the 
latter part of this month and I am told 
that some of them, at least, are in 
favor of curtailing dividend payments 
tor the time being. The present rate 
is $1.50 quarterly. 


American Woolen 

I am informed that one of the recent 
reasons for strength im American 
Woolen stock has been purchasing for 
the purpose of offering this security 
to employes later on, thereby giving 
them a participation in the business 
This would be quite in accord with th« 
policy adopted by some of the leading 
corporations in the country. ‘There 
has been no buying, I understand, for 
account of the syndicate. 


Island Creek Coal 

Island Creek Coal common has been 
demonstrating a great deal of strength 
on the Boston Stock Exchange and 
there is good reason for it. Earnings 
are running at the rate of over $18 per 
share of common. Island Creek has 
also been disbursing liberal dividends 
Directors met Dec. 14 and I hear that 
$1.50 per share may be declared. Isl- 
and Creek preferred is a well seasoned 
dividend payer. The company has been 
disbursing 6% on the preferred for 
10 years and at 77 the stock is selling 
to yield nearly 8%. It has already di 
tributed $6 per share on the common 
for the calendar year. The next div 
idend will be payable January 1. 


Boston & Maine 

Some doubt is entertained whethe: 
Boston & Maine will be able to de 
clare the next dividends, due Jan. 1, 
on the classes of first preferred stock 
exchanged for the old leased line issue: 
The situation has greatly disturbed th« 
stockholders and the result has bee: 
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dribbling liquidation in those issues 
ch has carried them to new low 


a 


yrd prices. They are currently sell- 
to yield all the way from 11.4% to 
e 14% based on the annual div- 
nds they are entitled to receive. Bos- 
& Maine is, of course, affected by 
same conditions afflicting other 
w England railroads. It needs more 
nue. I am told also that the gov- 
ment owes it a large sum on ac- 
int of compensation under the guar- 
tee which expired Sept. 1. This has 
t been adjusted and until it is, and 
so until the rate matter is settled, di- 
ctors may hold up dividend payments. 
e first preferred issues are, however, 
nulative, and I believe selling 
at attractive prices for one who has a 
ig ittle courage. 
t- 9 —- 


8, The Cotton Market 


There is a conflicting sentiment in 

e Street regarding the immediate 
cutlook in the cotton market. One 
rrominent house is advising sales on 
every rally in expectation of lower 
prices. Another equally strong house 
ecommends purchases on setbacks on 
such setbacks as those which occurred 
from midweek on. This house believes 

bearish influences have been largely 
liscounted. 


are 


Liverpool cables, toward the week 
1], were easier, which was accepted as 
e dominant influence tending to 
wnward trend in prices. But even 
were 
re frequent than the rallies, there 
s, in the opinion of seasoned traders, 


1 


hough the declines each day 


n fairly 
r le. 
Reports of intent to curtail Southern 
reage next season were subjects of 
le interest, and the bulls took cour- 
at the improved Southern mill ad- 
arrivals 
of cotton ginned to De 
ber 1, vary from 11,985,000 bales to 
000 The Prod- 


) bales. 
Export & Import Corporation has 


Estimates 
Ame ric an 


1 un to function and is reported al- 


‘ to be exporting, principally cot- 


; ee eee 
INTERBOROUGH 
ry occurred in the 

preferred 
the ap- 
money will 
provided to meet the interest in the 
ls due January 1, which date is not 


> harp reaction 
, 
rough 


Consolidated’s 
¢ salbnace } , 
a weakness caused by 


sion over whether 


off. To meet the last coupon on its 
nds the some of its 
Unless 


hope of 


company sold 
luable real estate holdings. 
company can see some 
ickly obtaining an increase in fares 
is questioned whether the bankers 
| again come to the rescue with the 
needed funds. They may consider their 
perty’s solvency hopeless in view 
the Mayor’s opposition and thrust 
he onus on him for default on bonds 
ich were sold largely on the city’s 


redit and partnership agreement. 
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Booklet of Securities 


The productive use of funds is without doubt the 
most important of all business undertakings. 


finite information is the 


SS 

N ANS 

S SS 

Ys 

Ss 

N 

N 

S 

NS 

S 

N 

N 

N 

$ Sound knowledge and de 
N foundation of careful investment. 


4, 


WY 


SHINN AMMAN 









ays® 


WN 








The Booklet of Securities, comprising over 

250 paves, contains te and up-to-date 
; information on all active securities N 
, SS 
4 Write for FW-O18, “Booklet of Securities” S 
4 N 
y " N 
, NY 
,\ Whitney & Elwell | 
Y M \ 
Z embers New York and Boston Stock Exchanges N 
Y; 30 State Street, Boston 9, Mass. SN 
GY NA 
ZY VEN 
b ©, SK 
G ny, SN 


YZ 


\ 


‘4 we 
pp lllllidttenecnrannunnerarntiassoe AAA 


New Security Offerings 


Issues of importance offered during the 
current week, with the exception of muni- 
cipal obligations, which are listed on the 
Municipal Bond Market page. 

—_o———_ 

BROOKLYN EDISON COMPANY 


The Brooklyn Edison Company has 
sold $5,000,000 general mortgage series 
“Dp” 7% 
1940, at prices to yield 744%. 
pany does all the 
power business in 
exception of the Twenty-ninth Ward, 


gold bonds, due December 1, 
The com- 
and 


electric light 


3rooklyn with the 


proceeds from the sale of the issue to 


be used for additions, extensions and 


improvements. The bonds are the di- 
rect obligation of the company and ar 
secured by a mortgage on the entire 


yroperty subject to $11,996,000 unde I 
I I ; ] 


lying bonds. For the year ended June 
30, 1920, 


earned 2.18 times. 
THE FLEISCHMANN COMPANY 
The Fleischmann 
$4,000,000 8% ten-year t 
cember 1, 1930, at 100 and interest, 
8%. The company and it 


engaged for over 


annual interest charges were 


Company has sol 


yielding 
predecessor have 
fifty years in the manufacture and dis 
tribution of compressed yeast for con 
mercial purposes, in addition it is en 
gaged in the manufacture and distri- 


bution of malt extract, vinegar, indu 
trial alcohol and dried grains. Net 
profits for the last ten and one-h 


years averaged over six and a half 
times the annual interest charge on this 
issue, and more than four times their 
annual interest and sinking fund com- 
bined. The present notes issued will 
constitute the only funded debt of the 
company. 


ANCHOR POST IRON WORKS 


The Anchor Post Iron Works have 
sold 20,000 shares of common stock 


with no par value at $10 per share, 
yielding 10% at present dividend rate. 
The one of the largest 
manufacturers of galvanized’ wire 
fences, railings and gates. Net quick 
assets as of December 31, 1919, includ- 
ing proceeds from the present financ- 
ing, will be equal to over $9.18 per 
share, and net tangible assets to over 
$13.83 per share on the total new capi- 
talization of 44,000 shares outstanding. 
et earnings for the past ten years 
riod of depreciation have 
annual rate of $1.26 per 


company is 


er a pe 
een at the 








Reading 


We have prepared a com- 


prehensive report dealing 
with the recent important 
and far-reaching develop- 
ments in this Company, 
discussing among other 
things the Supreme Court 


ordering the seg- 
of the company’s 


decision 
regation 


coal properties. 
quest to Dept: “F.W.” 


Thos. H. Cowley & Co. 


115 Broadway New York 


Telephone: Rector 5150 
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Kernels 


(Continued from page 1129) 


shares for the corresponding week in 
1919, a decrease of 794,000 shares. — 

Stock Market—Reactionary. — 

Public Utilities dull and steady. + 

Bank stocks steady. + 

Outside Market—Irregular. — 

Other Exchanges—London and Paris 
dull and quiet.— Boston, Philadel- 
phia and Chicago heavy. — 

Average price of twenty rails ranges 
from 76.28 to 77.55, against 75.97 to 
76.99 for the corresponding week in 
1919. + 

Average price of twenty industrials 
ranges from 75.49 to 77.63, against 
106.85 to 107.97 for the corresponding 
week in 1919. — 

Important stock offerings for the week. 
Anchor Post Iron Works, 20,000 
shares of common stock, no par. + 

Stock Dividends—American Steel 
Foundry, 12%. + 

Dividends Decreased—Chino Copper 
passes quarterly dividend. Nevada 
Consolidated passes quarterly divi- 
dend. Stromberg Carburetor reduces 
quarterly dividend from $1 to 50 
cents. U. S. Food Products to defer 
payment of $1.50 quarterly dividend. 
United Gas Improvement placed on 
4% annual dividend basis, against 8% 
previously. + 
Foreign Exchange and Conditions 

Foreign Exchange — Weak. — Demand 
sterling ranges from $3.43% to 
$3.481%4, against $3.77% to $3.89%4 for 
the corresponding week a _ year 
ago.— Canadian dollar ranges from 
86.30 cents to 87.80 cents, against 87.70 
cents to 88.80 cents a week ago.— 
German marks, French and Belgium 
francs, Italian lire, lower.— 

Bank of England rate, 7%, unchanged. 
Ratio of reserve, 7.90%, against 
11.83% a week ago. — 

Overseas — Ex-King Constantine of 
Greece recalled to throne by plebis- 
cite. D’Annunzio demands Italian 
recognition of Fiume as an independ- 
ent state.— 

Money and Banking 

Call money rules at 7%, against 6% ‘to 
7% for the corresponding week of 
1919, — 

Time money rules at 714%, against 
614% to 8% for the corresponding 
week a year ago.— 

Commercial paper ranges from 734% 
to 8%, against 534% to 6% for the 
corresponding week of 1919.— 

Rankclearings for the week, $8,952,699,- 
704, compared with $7,265,509274 for 


the previous week and $9,702,975,901 


for the corresponding week of 
1919. — 
Federal Reserve—Ratio of reserve, 


44.1%, against 444% a week ago. — 
Banking—Per capita bank deposits in 
United States increased from $216 to 
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FOR SALE 


$100,000 Second Farm 
Mortgage Notes 


in amounts and maturities to suit, at 10% per 
annum discount off the face of the notes. 


An unusual opportunity to secure a maximum 
return on your surplus funds consistent with 


These notes bear the guaranty of one of the 
best rated farm loan companies of the South- 


For particulars address F. H. E., care of The 
Financial World, 29 Broadway, New York. 





$378 from 1914 to 1919, and from £34: 
to £64 in Great Britain. Per capita 
. circulation December 1, $59.41, against 
$56.65 for the same date of 1919, and 


$59.48 on November 1, 1920. + 


Trade 

Trade—A slight increase in retail busi- 
ness following lower prices. + 

Failures—339 against 218 a week ago 
and 143 for the same week of 1919.— 
Failures for November, 1,050, liabili- 
ties $30,758,130, an increase of 127 in 
number, but decrease of $8,000,000 in 
liabilities from October, according to 
Dunn’s report. — 


Legal 
Lehigh Valley coal properties ordered 
segregated from the railroad by 
United States Supreme Court. 


—o-— 


What of the Market? 

(Concluded from page 1120) 
have a more or less problematical 
future. This applies to the man who 
wants his speculative risks reduced to 
the lowest possible minimum, yet 
wishes to obtain favorable speculative 
possibilities. 

This writer, being neither a seer or a 
prophet, while admitting that the in- 
Custrial share list may afford some 
quick profits in the near future—a 
representative group has declined to 
within about six points of the price 
ruling just prior to the outbreak of the 
war and therefore there are technical 
reasons for some advance—the rail and 
public utility department are most at- 
tractive. 


Rails and public utilities have a fixed 
rate of return. That is important in 
times of business depression. And if I 
can purchase the bond of a railroad 
that is selling say on a 9 per cent. yield 





basis, I am purchasing real income and 
can expect the price to gain in a rea- 
sonable time. Should I purchase an 8 
per cent. industrial stock, even thoug! 
the price may be attractive from the 
income standpoint, I have no assurance 
about the stability of the dividend. On 
the other hand, dividends and interest 
on railroad and utility stocks and 
bonds are as certain as anything can be 
—— 0 — — 
MARKS NOT TO BE CALLED 


In answer to a cabled inquiry, one 
of the leading Berlin banks has advised 
a local banking house that there is no 
truth in the statement recently current 
in the Street to the effect that it was 
the intention of the German Govern- 
ment to call in all currency for stamp- 
ing and that notes remaining in foreign 
lands would be rendered worthless as 
a result. Speculators in German 
marks in New York have been uneasy 
fearing that purchases of German 
marks in the open market for financing 
their foreign business would be a loss 
The extensive acceptance of these 
rumors caused the firm of Mortor 
Lachenburch & Company to seek eithe 
confirmation or denial, and the former 
was forthcoming bv cabled advices 





FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Secured by Crop. Producing Land 
And Netting 6%, 644% and 7% 


Each year sees land reaching a higher value 


our growing population demands more food. WV 
placed farm mortgages on Middle West farms 
the most dependable of securities. 

People who look first for safety and peace 
mind invest in them 

For more than 37 years we have been han 
investments of this kind. without the loss of 


doliar to any client. Write to-day for descript 
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Vermont Banks’ Loans 
By C. M. HARGER 

N interesting report has this 
f week been issued by the state 
. bank commissioner of Vermont, 
wing the condition of the banks of 
t state and their investments. Ver- 
nt is well known as the home of the 
iservative investor. He looks into 
igs before he places his funds and 
banks are among the best managed 
the country. For many years they 
ve been favorable to real estate 
ns, the state allowing them thus to 
vest. The banks are not confined 
the state in placing their loans and 
estern farm loans constitute their 
dings mostly where placed outside 
f Vermont. This form of investing 
yegan with the opening of the west. 
\s far back as 1886 the Vermont banks 
had $5,400,000 invested in farm mort- 
gages of the west. This grew steadily 
intil according to the new report there 
is now a total of $49,330,146 so invested. 
During the past year the loans of this 
character have increased $2,149,000 and 
indications are that the policy will 
continue to be maintained. The re- 
ports of the bank commissioner have 
uniformly showed favorable results and 
he has only urged that there be main- 
tained a proper ratio between value 
ind loans so that in case of slumps in 
elling prices the investor would be 
ife. But the banks have not been 
he only Vermont investors in farm 
vans. The commissioner reports the 
investment companies licensed to do 
business in the state and the classes 
f investments sold. Over 130 compan- 
es are so licensed, including almost 
very well known company of the west- 
rn farm loan field. The reports show 
hat of $26,974,062 of securities sold in 
ermont during the year ending July 
1920, farm mortgages constituted $13,- 
56,400, or one half. This indicates the 
ndness the Vermont investor has for 
is security. The next most popular 
vestment was foreign bonds of which 
5,000,000 have been sold, the remain- 
being scattered among _ eleven 


mortgage 


far in the lead as to call for one 
lf the investment made through these 
panies, a remarkable fact when it is 
sidered the many good offerings 
during the year 
sale of farm loans in Vermont 
been highly specialized through 
e years of experience Investing 
panies have learned that there must 
Si itism and careful system if 
ns are to be taken. Many west 


han'-er ' ‘ regu 
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trips to the state, taking with them 
the papers in loans or listing them and 
having personal sessions with the 
bank directorates and find exactly what 
may be depended upon for the supply 
of funds. Many of the loaning agen- 
cies were established by former res- 
idents of the state who located in the 
west and became the trusted handlers 
of funds of their old acquaintances, 
building up the business as the years 
went on. The loans are seldom made 
in any doubtful territory, the inves- 
tors sticking close to the territory that 
has been proved to be safe and relia- 
ble. The Middle West, Texas, Okla- 
homa, and the northwest Pacific slope 
have large sums from the state banks 
and such has been the carefulness with 
which the operations have been carried 
on that there has been practically not 
a dollar of loss. As the amount of farm 
loans sold in the year has exceeded 
those bought in addition to the former 
holdings by the banks by nearly ten 
million dollars, it indicates that private 
investors are also favorable to this se: 
curity. The increasing interest rate, 
now reaching seven per cent., with 
the rate insured by provisions for 
penalties if paid before maturity, makes 
the investment a more attractive one 
than before. The large offerings of 
gild-edged loans now in the market and 
the difficulty of the average farmer to 
secure loans promptly makes the 
chance for these securities flattering 
Vermont has never wavered in its loy- 
alty to the farm loan, each year for four 
decades seeing an increase in its hold- 
ings and its example is one that can 
well be followed by the careful investor 
seeking a sound security. 
a as 
UTAH COPPER 

The bankers for the Utah Copper 
Company as well as for a number of 
other important prophery properties 
sound an optimistic note regarding 
their future. They sensibly advise 
holders of these stocks not to be i1 
fluenced by the present and temporary) 
ills affecting the copper industry, but 
to consider the future. That is the 
most intelligent course to pursue. Cop 
per will be one of the first basic con 
modities to recover; a fact which whe: 


fortified with the knowledge that the 
world needs an enormous quantity of it 


should quickly restore copper securi 


ties to favor when the temporary ré¢ 
djustment is completed. Pertinent! 
the bankers also call attention to the 
ct that these stocks are now selli: 
under what it cost to have boug 
+} . 1 ‘ q 
hem when they were brought out 
which is as mucl saying to barga 
hunters here is your opportunity, 1 
ou can only blame vourself a vear 


nore hence that you allowed it to es 


Té vou 
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ARM ivestnanrs 
The Sensible 


Investor 


will not risk his money in secur- 
ities affected by stock market 
fluctuations; he will search for 
an investment free from risk. 
and worry. 


Such securities are Forman 
Farm Mortgage Investments, 
netting 7% interest. The sen- 
sible investor knows that these 
investments establish a sound 
financial reserve for times of 
need and appreciates that they 
may determine his success in 
business and life. 


Our new booklet, “Selecting 
To-day the Investments of 
To-morrow,” should be in 
the hands of every investor. 
Write for it now, using the 
attached coupon. 


35 Yeors Without Less Fo A Customer 


eorgeM.Forman 
é. Compan 
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11 So.LaSalle St... Chicago, Il]. 
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George M. Ferman & Company, 

11 S. LaSalle St., Chicago, Il. 

( n: Without obligating me in any 

ase send copy of your booklet, 


g To-day the Investments of 
Ww 


F.W. 12-13 
| ek Of a ee eo 




















eS 











MEXICO 


Under the New Regime 

Our Weekly Mar- 
ket Letter on the 
progress of the 
Mexican situation 
with latest quota- 
tions will be 
mailed upon re- 
quest. 
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The Foreign Field a | 


(Concluded from page 1135) 


vious, the sum and substance of the 
whole affair was that the method fol- 
lowed in the cancellation of the obli- 
gation virtually Ieft matters in much 
the same position as before the ma- 
turity. 
—o-—— ° 
Recovery of Norway 

The latest available tables of the 
Norwegian Bureau of Statistics, cover- 
ing the month of September, indicate 
that Norway has increased her ex- 
ports and decreased her imports to 
a noticeable extent. The month’s ex- 
port was 89.9 million kroner as against 
6.6 million kroner the same month of 
the preceding year, and the imports 
195.1 million kroner as against 262.4 
million kroner in September, 1919. This 
means that the export has had an in- 
crease of 23.3 million kroner and the 
import a decrease of 67.3 million kroner 
as compared with the preceding year, 
and that the surplus of the imports has 
Leen reduced by an amount of 90.6 mil- 
lion kroner. Compared with the month 
ef August, the deficiency in the trade 
balance has been reduced by an amount 
of 67.7 million kroner. 


The import of cereals and meat has 
been reduced to normal and of pork, 
cheese and butter the import is even 
less than in 1913. The imports of cof- 
fee and sugar have been remarkably 
reduced. For the month of September 
the import of coffee was in 1913, 1,346 
tons, in 1919, 2,382 tons, and in 1920, 
268 tons, and of sugar in 1913, 4,321 tons, 
in 1919, 1,856 tons, and in 1910 only 
547 tons. The immense wine import 
which in September of last year 
amounted to 1,134 barrels, has been 
reduced to 353 barrels in the same 
month of this year. The import of 
textiles has been reduced to 968 tons, 
as against 3,909 tons last year. But, 
on the other hand, the import of coal 
has been very heavy on account of the 
threatening British coal strike, coun- 
terbalancing much of the reduction of 
the other imports. For the first time 
in many years automobiles show a de- 
crease, the currency paid being 3,441,- 
000 kroner in September, 1920, and 
5,614,000 kroner in September last year. 

The advance in the exports of paper 
and Norwegian saltpeter is very note- 
worthy. 


Germany Surprises 

Germany has worked up to a fa- 
vorable trade balance. This is one of 
the surprises of the day. One hears 
of over-expanded currency in this and 
that country, of wholesale printing of 
marks by the Germans, of failure to 
meet the economic demands of the 
hour by this or that nation. 

It therefore is surprising, particu- 
larly in view of reports of serious food 


shortages in parts of Germany and of 
political troubles in other sections, to 
learn that Germany is using her tradj 
tional acumen for industrial effort to 
full advantage. 


In the first half of the current year, 
although the total was some five bij- | 
| 
i 
| 


it is noted that the favorable balance 
was gradually approached until, in May, 
it amounted to more than one billion 
marks. Of course, the figures in the 
totals are somewhat staggering, but 
this is accounted for by the extremely 
low price for the mark—recently 
quoted 1.5 cents in New York. 


The figures are as follows: 


Imports Exports 
Marks Marks 
re 32,376,000,000 10,057,000,000 


Jan., 1920.... 6,560,000,000 3,219,000,000 
Feb., 1920.... 5,932,000,000  4,262,000,000 
March, 1920. 5,683,000,000 4,216,000,000 
April, 1920 .. 4,768,000,000 5,344,000,000 
May, 1920 .. 5,537,000,000 6,647,000,000 


1920 to date. .28,480,000,000 23,688,000,000 
Shortly after the armistice was sign- 
ed, Germany placed restrictions on cer- 
tain exports, applying the tariff prin- 
ciple with the scientific facility for 
which the industrial leaders of the na- 
tion have been noted. They reared a 
tariff wall against the exportation 
raw materials which could be made in- 
to goods by other countries and re- 
turned in the shape of manufactured 








products. 
They encouraged the importation of 
partly manufactured products which 


could be completed and sent out of the 
country. Thus the tariff was made t 
serve a practical and scientific purpose 

—o 


Mexico 


The Mexican Review, which is pub 








lished in Washington, presents what it 
considers some interesting figures 
paring the budget of the City of } 
York and the United States of M 
Says the Review: 

“So much has been said about ‘i! 
poverished Mexico, her ‘overwhel: 
ing debt,’ her ‘bankrupt condition,’ | 
‘onerous taxation,’ and so on, that a f 
comparative figures may be of inter 
For example: The announcement ! 
just been made that the New Y 
City budget for the coming year 
been cut down to $343,894,049.’ 
with a population of some six milli 
The budget for the Federal Gover 
ment of Mexico has not been 
nounced, but the total will not be ove! 
one-third that of New York City alo: 
and with a population almost thr: 
times as large. The entire debt 
Mexico, depicted as so overwhelming 
is only about half a billion dollars, and 
is the smallest per capita of any nation 
of standing in the world.” 
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TO HOLDERS OF 


First Mortgage Four Per Cent. 50 Year Gold Bonds 


Mason City & Fort Dodge Railroad Company 


Under date of November 23, 1920, the undersigned Committee advised you that Chicago Great Western 
Railroad Company had issued a notice stating that for several years the interest on the above described 
bonds had not been earned, that it had advanced the funds from time to time with which to make up the 
deficiency, but that such advances would no longer be continued and that the interest maturing December 1, 
1920, would not be paid, and that accordingly the undersigned Committee had been formed for the protectiun 
of the interest of the holders of said bonds. 

Chicago Great Western Railroad Company has since announced that at the request of the Interstate 
Commerce Commission it has reconsidered its action and that from funds advanced to it by the Interstate 
Commerce Commission for that purpose the December 1, 1920, coupon will be paid, reasserting, however, 
that said interest has not been earned. The undersigned Committee has been unable to obtain any assurances 
from Chicago Great Western Railroad Company that payment will be made of any future coupons and was 
informed by the Interstate Commerce Commission that its intervention was not to be regarded as in anywise 
an attempt to adjudicate any differences between Chicago Great Western Railroad Company and holders of 
said bonds or as an expression of opinion with respect to the merits thereof, but that such differences would 
have to be determined by the parties themselves. 

It is thus apparent that the payment of* subsequent instalments of interest on said bonds is seriously 
imperilled and that a situation exists which makes it imperative in the interest of the holders of said bonds 
to examine forthwith into the affairs of the Railroad Company and its operation, maintenance and manage- 
ment by Chicago Great Western Railroad Company and to take concerted action for the ascertainment and 
enforcement of their rights and for the protection of their interests. 

The Committee has already placed itself in touch with Chicago Great Western Railroad Company with 
a view to obtaining such examination, and it is therefore important that holders of bonds deposit same with 
June 1, 1921, and subsequent coupons attached with the Depositary or Sub-Depositary on or before December 
23, 1920. 

The interests of the holders of bonds will be best served by immediate co-operation, so that the Committee 
may be able to make substantial and effective progress without awaiting a future default. 


The Deposit agreement has been executed and filed with The New York Trust Company, 26 Broad 
Street, New York Citv, Depositary, and copies thereof may be procured either from the Depositary or from 
The Illinois Trust & Savings Bank, of Chicago, Illinois, Sub-Depositary. 

Temporary certificates of deposit will be issued, exchangeable for permanent certificates when ready 
for delivery. 

Dated New York City, December 4, 1920. 





MORTIMER N. BUCKNER, President, 

The New York Trust Company Chairman 

FREDERICK H. ECKER, Vice President, 
Metropolitan Life Insurance Company 

FREDERICK J. LISMAN, 
F, J. Lisman & Co, 

HUNTER S. MARSTON, 
Blair & Co., Inc. 

EUGENE M. STEVENS, Vice President, 
The Illinois Trust & Savings Bank 


F. W. M. CUTCHEON, 
ALFRED A. COOK, 


Counsel 


HERBERT W. MORSE, Secretary, 
26 Broad Street, New York City 
THE NEW YORK TRUST COMPANY, 
26 Broad Street, New York City 
Depositary 














THE ILLINOIS TRUST & SAVINGS BANK, ASA S. WING, President, 
Chicago, Illinois The Provident Life & Trust Co. 
Sub-Depositary Philadelphia Committee 
READING INFORMATION lines are reported to be higher than a ary 19, upon which date the first pay- 
Thos. H. Cowley & Co., 115 Broad- year ago. October earnings were 60 ment is « Rights may be dealt in 


vy, have issued a report 
recent developments 


per cent. in excess of the month’s divi on and after 


dend requirements. Atlas Tack is bor- 


lanl; ry 
dealing with today, 


Reading, dis which must 


transactions in 
be settled by January 4. 








Ssing particularly the Supreme rowing no money and is understood to 
urt decision ordering the segrega have ample cash on hand. a haa 
in of the company’s coal properties —_n— B. & O. BUYS RAILS 
o TIDEWATER OIL RIGHTS Orders for steel rails, aggregating 
ATLAS TACK The Committee on Securities of the 85,000 tons, for the next season's deliv- 


Atlas Tack earnings in the ten months 


nded with October were more than 
$285,000, or the equivalent of a full 
ear’s dividend. Business from shoe 


ndings, which 


normally 


comprise 30 


per cent. of the total volume, is now 
comparatively poor, due to slackness 
n the shoe industry, but sales in other 


December 13, 1920 


4 


New York Stock Exchange has ruled 
that the stock of the Tidewater Oil 
Company will be ex-rights on Decem- 
ber 16. Holders of record on that 
date will have the privilege of sub- 
scribing at par to new stock to the 
extent of 25 per cent. of their holdings. 
The right to subscribe expires Janu- 


ery, have 


been placed by the Baltimore 


& Ohio Railroad Company with the 
United States Steel Company’s plants 
at Pittsburgh, the Illinois Steel Com- 
pany at Chicago and the Bethlehem 
Steel Company at Sparrows Point. 
This involves an expenditure of be- 
tween $3,500,000 and $4,000,000. 
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LLOYDS BANK LIMITED. }| 


Head Office: 71, LOMBARD ST., LONDON, E.C.8 











Capital Subscribed 
_ Capital paid up Ste 
Reserve Fund ° 
Deposits, &e, - 
Advances, &c. - e 


($5 = 21) 
$ 353,396,900 
70,6 79,380 
49,886,410 
1,621,541,195 
821,977,505 
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' THE RATIONAL BANK OF SCOTLAND LTD. 














THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
Department : 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 


Affiliated Banks: 


uxiliary : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


LONDON & RIVER PLATE BANK LYD. 




















DIVIDENDS 


DIVIDENDS 





American Telephone & Telegraph Co. 


: A dividend of Two Dollars per share will be paid on 
: Saturday, January 15, 1921, to stockholders of record at 
the close of business on Monday, December 20, 1920. 

G. D. MILNE, Treasurer. 





DIVIDEND 


THE BARRETT COMPANY (N. J.) 


A quarteriy dividend of Two Dollars ($2.00) per share 
has been declared on the Common Capital Stock of The 
Barrett Company, New Jersey. Payable on January 3, 
1921, to Common stockholders of record as at the close 
of business December 15, 1920. 


ERNEST J. STEER, Treasurer. 


William Farrell & Son, Inc. 
New York. November 24, 1920 
DIVIDEND NO. 6 
At @ meeting of the Board of Directors of William 
Farrell & Son, Inc., held November 24, 1920. a recular 
quarterly dividend of $1.75 per share was declared on 
the preferred stock of the company, payable January 3, 
1921, to shareholders of record at the close of business 

December 20, 1920 
JAMES T. WOODWARD, Treasurer. 








Computing - Tabulating - Recording Company 
: 50 Broad Street, New York, N. Y. 

The Board of Directors of this company has today 
declared a regular quarterly dividend of $1 per share, 
payable January 10th, 1921, to stockholders of 
at the close of business on December 24th, 1920. Trans- 
fer books will not be closed. 

' J. G. OGSBURG, Treasurer. 
‘ November 30th, 1920. 


—— nae = 


———— ee ee 





! E. I. DU PONT DE NEMOURS & CO. 
i} Wilmington, Del., November 24, 1920. 
; The Board of Directors has this day declared 
' a dividend of 4%% on the Common Stock of 
' ' this Company, payable December 15th, 1920, 
} to stockholders of record at the close of busi- 
Said dividend 
follows: Two dollars per 
two dollars and fifty cents 
| r share in the Common Capital Stock of this 
aA pany of the par value of one hundred 


ness on November 30th, 1920 
i | to be payable a 
share in cash, an 


dollars per share; also dividend of 1%% on 
the Debenture Stock of this Company, payable 
January 25th, 1921, to stockholders of record 
at close of business on January 10th, 1921. 
ALEXIS I. DU PONT, Secretary. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six Per 
Cent. Preferred Stock of this Company has 
i} been declared, payable January 1, 1921, to 
stockholders of record at the close of busi- 
ness December 17, 1920. 
P. STEWART-SUTHERLAND, 
Secretary. 





New York, December 7, 1920. 


V. VIVAUDOU, Inc. 


| 
; 
j Times Building, New York 
; November 26, 1920. 
DIVIDEND NO. 5 
The Board of Directors of this Company has declared 
® quarterly dividend of twenty-five cents (25c.) per share 
on the Common Stock, payable January 3, 1921, to stock- 
holders of record December 15, 1920. 
HUGH C. MacBRIDE, Treasurer. 
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CENTRAL STATES ELECTRIC CORP. 


PREFERRED DIVIDEND NO. 34 
December 7th, 1920. 
The Board of Directors has today declared the thirty- 
fourth quarterly dividend of one and three-quarters per 
cent. (1%%) on the preferred stock of Central States 
Electric Corporation, payable December 31st, 1920, to 
preferred stockholders of record at the close of business 
December 10th, 1920. Checks will be mailed. 


L. E. KILMARX, Treasurer. 





SPRINGFIELD RAILWAY AND LIGHT CO. 


PREFERRED STOCK -DIVIDEND NO. 24 

New York, December 8, 1920. 
The Board of Directors has this day declared the 
Twenty-fourth Consecutive Quarterly Dividend of One 
and Three-quarters Per Cent. (1%%) on the Preferred 
Stock of the Springfield Railway and Light Company, 
payable January 1, 1921, to the Preferred Stockholders 
of record as of the close of business December 15, 
1920. Checks will be mailed. Books for the transfer of 
the Preferred Stock of the Company will not be closed. 

J. DUNHILL, Treasurer. 





TOLEDO SECURITIES 





By Tucker, Robison & Co., Toledo, Ohio. 
Bid. Asked. 
Commonwealth Bidg Co com.... 75 100 
GemGreR WO occcccccescccsces = 125 
Huebner-Toledo Brewing pfd...... 2 _ 
Libbey-Owens com .........++.-. 165 170 
Libbey-Owens pfd .............. 98 — 
Louisville Home Tel...........-- — 2 | 
Milburn Wagon com............-. 95 _ 
Milburn Wagon pfd............. 90 100 
National Dairy Co com.......... 15 25 
National Dairy Co pfd.......... 75 85 
National Supply Co com........ 160 170 
National Supply pfd............. 105 — 
Ohio State Tel Co com.......... ~= 20 
Ohio State Tel Co pfd........... 25 27 
Owens Bottle COM. .....cccccccee 49% 52 
Owens Bottle pfd............... 97% 98% 
Paragon Refining com........... 25 27 
Paragon Refining pfd........... 9 100 
Toledo Machine & Tool com...... 60 70 
Toledo Milling Machine com..... 3 4 
Toledo Milling Machine pfd...... 65 85 
BONDS. 
Commonwealth Bldg Co 5s....... 90 92 
Cuyahoga Telephone 5s.......... — 98 
Huebner-Toledo Brewing 6s...... 30 40 
Louisville Home Tel............. oe 92 
Ohio State Tel Co 5s............ 92 97 
Toledo Gas, Elec & Heating 5s... 48 60 
Toledo Heating & Light......... — 90 
Toledo & Western Ry 5s......... 20 30 
FOREIGN BONDS 
R. A. Soich & Company, 10 Wall Street. 
Bi Asked. 
SS OF Ff rer ee 62 65 
Belgian Restoration 5s of 1919 n6 58 
Belgian Monetary 5s of 1921 62 65 
British Victory 4s......... ee) |) 265 
Britton Se Gf FOBB. oo occ cence Oe 360 
British 58 of 1020................280 319 
French 5s of 1931...... ..-. 50% 52 
French 5s of 1920... rer as 57% 59 
French 4s of 1917........ are 40% 42 
Eee 12 13 
Hamburg 4s ........ er t. 14 
Hamburg 4-98 ...... ‘ ‘ 13% #14! 
Italian 5s of 1918.... nae Kone 261% 28 
Italian 5% Notes 1922............ 34 36 
Italian 5% Notes 1924............ 3 35 
Italian Ext. 6%s of 1920......... 800 850 
Italian 6th War Loan of 1920.... 26% 28 
Russian 5%s Feb & Aug 1916.... 6 9 
Russian 5\%s Apr & Oct 1916..... — 10 
Russian Ext 6%s of 1919........ 15 20 
Russian Ext 5%s of 1921..... 15 20 


NOTICE 





CITIES SERVICE COMPANY > 


Bankers Shares 
Monthly Distribution No. 


Henry L. Doherty 
twenty-second monthly 


22 


& Company announce ¢t 
distribution of Cities 


Company Bankers Shares, payable January 1, 


holders of Bankers Shares of record December 15, 


will be 39 cents per Bankers share. 


ha 


Ser 


192 





CINCINNATI QUOTATIONS, 
Cincinnati, 


Westheimer & Company, 


Ohio 
Ask 





Bid. 
American Laundry Machine com.. 60 0 
American Laundry Machine pfd.. 98% = {%) 
American Rolling Mill com...... 44, 14 
American Rolling Mill 7% pfd.... 96 OT 
Cincinnati Union Stock Yards....111 115 
Se WEED a nccosccescesines 95 1 
Gruen Watch Co com............ 147 
Gruen Watch Co Ist pfd....... . 98 iT 
Gruen participating pfd.......... 128 
Procter & Gamble com ($20 par) .105 105k 
Procter & Gamble 6% pfd........ 96%, 97 
Procter & Gamble 8% pfd........ 235 135 
Rudolph Wurlitzer pfd.......... 90 100 
U S Printing & Lith com...... - 414 12% 
U S Printing & Lith Ist pfd...... $ 1, 91 
U S Printing & Lith 2d pfd...... 60 62 
Cincinnati Gas & Electric........ TOY 71 
Cincinnati Gas Transportation... 99% 100% 
20 2k eee ae ee 63 67 
Cincinnati Street Railway........ ¢ 39% 1 

PUBLIC UTILITY SECURITIES, 

H. F. McConnell & Co., 65 Broadway, N. Y. 

Bid Asked 
Amer 14 & TYRE COM. ...ccccesee 109 111 
Ammer TA & THRE BOB... cccccccce 78 81 
Adirondack Pr & Lt com........ 12 15 
Adirondack Pr & Lt pfd........ 72 76 
*American Gas & Elec com...... 98 102 
*American Gas & Elec pfd....... 35 37 
American Power & Light com.. 48 53 
American Power & Light pfd... 60 64 
American Public Utilities pfd.... 20 30 
American Waterworks Elec .... 2 4 
Am W W & E participating pfd.. 4 7 
American W W & E Ist pfd..... 39 +4 
Carolina Power & Light com.... 28 34 
Cities Service® COM ....cccccccccs 260 265 
Citiee Bervice WES noc cccccccccce 64 66 
Cities Service 7% Series C, '66.. 91 94 
Colorado Power com ............ 8 11 
Colorado Power pfd ............ 80 88 
Commonwealth Pr Ry & L com.. 10 13 
Commonwealth Pr Ry & L pfd.... 32 35 
Denver Gas & Elec Gen 5s........ 74 78 
Electric Bond & Share pfd...... 79 &2 
Empire District Elec pfd ....... 55 65 
Federal Light & Traction com.. 6 9 
Federal Light & Traction pfd.... 45 50 
Gas & Electric Securities com... .250 350 
Gas & Electric Securities pfd.... 63 70 
Northern Ohio Electric com.... — 20 
Northern Ohio Electric pfd...... — 45 
Northern Ontario Light & Pr pfd. 45 52 
Southern States Power com...... 0 45 
Southern States Power pfd...... 75 80 
Pacific Gas & Elec pfd.......... 78 80 
Republic Ry & Lt Co pfd...... 20 24 
South California Edison com.... 86 89 
South California Edison pfd .... 93 97 
*Standard Gas & Elec com....... 10%, 13 
*Standard Gas & Elec pfd........ 33 35 
Tennessee Ry Lt & Pr com...... 1 3 
Tennessee Ry Lt & Pr pfd...... 3 5 
United Light & Rys com........ 20 23 
United Light & Rys Ist pfd.... 55 58 
Western Power com ............ 19 21 
Western Power pfd ............ 59 63 





*Par value 50. 





Dividends Declared Dec. 2- 


able 

Jan 
Jan 
Jan 
Jan 
Dec 
Jan 
Jan 
Jan 
Jan 
Jan 
Jan 
Jan 
Jan 
fan 
Jan 
Jan 


Rate Pe- Stock of Pay 

P. C. riod. Record. 
American Can, pfd.. 1% Q Dec. 16 
Am Car & F, pfd... 1% Q Dee. 15 
Am Car & F, com... 3 Q Dee. 15 
American Chicle, pfd 1% Q Dee. 18 
Am Steel Found, pfd 1% Q Dee. 15 
Amer Woolen, pfd... 1% Q Dec. 15 
Amer Woolen, com.. 1% Q Dec. 15 
Armour & Co, pfd... 1% Q Dee. 15 
Atlantic G & WI,c. 5 S Dee. 30 
Barrett Co, pfd..... 1% Q Dee. 30 
Barrett Co, com..... 2 Q Dec. 30 
Bethlehem S 8% pfd 2 Q Dec. 15 
Bethlehem S 7% pfd. 1% Q Dee. 15 
Bethlehem S, com A 1 Q Dee. 15 
Bethlehem S, com B 1 Q Dee. 15 
Case P Wks, Ist pfd. 1 Q Dee. 15 
Case P Wks, 2d pfd. 1% Q Dee. 15 
Guaranty Trust Co.. 5 Q Dec. 17 
Kresge, S S, pfd.... 1% Q Dec. 15 
Kress, S H, pfd..... 1% Q Dec. 20 
Kress, S H, com.... 1 Q Jan. 20 
Lorillard, P Tob, pfd 1% Q Dec. 15 
Lorillard, P Tob, com 3 Q Dee. 15 
Nat Bk of Commerce } Q Dec. 17 
Pacific G & E, 1st pfd 1% Q Dee 31. 
Pac G & E. orig pfd 1% Q Dee. 31 
Ray Con Copper... .25ce Q Dec. 18 
Utah Copper $1.50 Q Dec. 18 
ff ee 25 S Dee. 18 

Extra Dividends. 

Nat Bank of Com, ext 3 -- Dec. 17 


Jan. 
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FOREWORD. 

Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 

_ Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write to the issuing houses and mention 
“The Financial World” and the date in which the literature you desire was 
listed. 

ON BONDS 

Fleischmann Co. 8% Ten-Year Gold Notes.—Complete 
circular on request. Harris, Forbes & Co., Pine St. 
cor. William St., New York 

Sound, Long Term Bonds.—List of such bonds upon re- 
quest. Redmond & Co., 33 Pine St., New York. 

Arkansas Valley Railway, Light & Power Co. 8% Notes, 
to Yield 855%.—Descriptive circular. H. M. Bylles- 
by & Co., 111 Broadway, New York 

ON STOCKS 

List of Stocks Affording Opportunity for Sound Invest- 
ment at this Time.—Circular T. 1, upon request. 
Lyman D. Smith & Co., 34 Pine St., New York. 

Preferred Stocks.—List of sound public utility stocks, 
together with a description of their intrinsic merit. 
A special list. Stone & Webster, 120 Broadway, 
New York. 

Pan American Petroleum & Transport.—Circular de- 
scribing recent developments and future prospects 
of this corporation. Chandler Bros. & Co., 34 Pine 
St., New York. 

MISCELLANEOUS 
| “European Financing in the United States”—Special 
circular D-86, sent on request. Merrill, Lynch & 
Co., 120 Broadway, New York. 

“A Bank Catechism.”—Booklet of particular value to 
investors. Guaranty Trust Co., 140 Broadway, New 
York. 

“Protecting Your Canadian Customer.”—Booklet de- 
scribing the effect of the exchange situation on 
American exports to Canada and a suggested rem- 
edy. Union Bank of Canada, New York Agency, 
49 Wall St., New York 

How to Develop Your Financial Skill—A booklet of 
value. American Institute of Finance, Boston, Mass. 

Reading.—A comprehensive report dealing with recent 
important developments in this company, discussing 
the Supreme Court decision. Thos. H. Cowley & 
Co., 115 Broadway, New York. 

Railroads.—Special letter exposing some of the fallacies 
now current about these properties. Thomas Gib- 
son, 29 Broadway, New York. 

Merchandise in 1921.—Discussed in special bulletin. H. 
M. Jacoby & Co., 51 Liberty St., New York. 

Booklet of Securities.—250 pages containing much valu- 
able data. Whitney & Elwell, 35 State St., Boston, 
Mass. 

Miami Copper.—Special article. Shonnard, Mills & Co., 
120 Broadway, New York. 
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New York Stock evrennes 


High. Low. Close. 
’ 1 1 


fe Spe re ae 1% 

NS iiiecicedbewunine 38% 461 471, 
eee Ge. ccesesaccanaes 3044 203 30 
ee. Saree 57 53 «56% 
LE EET LCDS: 24% 23% 24 
NN bts ee bracteue weeaearn 40 40 40 
BEB BM COP. cccccccccccse 404 su% = 440 
a cncsncancoks 57% 53. (55% 
ee ED vaande te teekneee 84% 2% 84 
WE, hc vanciccancieas 43% 43 43% 
"ek . &. Serres 33 82 82% 
> ae 70 6% 65% 
MROGONER ccccccccctceses DO CUD 3S 
CO eer 82% 81 81% 
Pe. DOOD cxsetenecdees V1% 88% : 
rn a GD esevendasies 36 34 34% 
DE OE aeccunescccedks 112 101) 112 
ree 2% 3° 2% 
earn vg v 0% 
MP. Co.ds ul wicdiaiacse ded 22% 21 21% 
Sh WOE sécuscccnsaes 114 We 114 
Cent Leather ............ 38% 375 381, 
ke ere 7% 7% 7% 
See EON dseccuveccneccas 8% 8% 8 
gt Sarr 18% 18y, 18% 
og PR pepemetse 2s 28 
Soa anebpyedaety 27% 271 27 
CE GE eccccdscccesccce 32 G1 61 
- ¢  ee 101 { 98 
NS! eer 218% 215% 217 
ee ie eG. ceneccsusases ¥ 4 
MOMS BEIMO co cicccccccccce 10% 5 5 
PD Snssnaenddsecdcones - 13% 12% 13 
Erie let pfd..........-... 20% 20 20% 
Famous Players ......... 53 52 53 
, ff  eaarreree 11 10% iil 
Se ME 0.044 tecccducoes 2% 1% 1*, 
is seer 57 57 57 
Gem GHP ccccccccsccece 55 55 
He Dis cccccescseess 120 118 119% 
ere 3% 3 

GOR BOG .cccccccsccece 14% 14% = 14}, 
Gen Motor pfd .......... 70% 70 70 
Se ee Peas 41 40% 41% 
CE Weicrnecetsaccauee 18 18 18 


ee 


ee 





Int M Ist pid 
Int Paper pfd stp 
Int Paper pfd stp 


s 
Kelly Springfield 
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eee ee 


perce rr 38% 37% 
= > 2a 40% 40 
SU DH DOOR. scccsicvscs 8% 8 
Pee B& Bast... rcccccccces Wy lw 
Pe GU. cecsenetcwcssees 3o 34 
EE bh ccbieheie ranean 20% 1% 
éackrdawennan liv4g) =11% 
ay Se acanciecesdwnous AYER 58 
ee Mivvde news peemKe 324% uM 
De ES esacescancece 102% 102 
BEGG GU Geccccsiecccces oiyy By 
rere =2 22 
Oe GD Ge sccccscscscus 11% i 
re -- 56% 814 
PEE, wadenscwnsdans lb 1S 
MOD € & Cw cccccccccccsees 6o% Gi 
22 3 FO Serre ee ov HD 
Pl SN wn ctondcccasees 65 GY 
t ft Sars HA 
ES 6. Serer 24% 22 
i ees 3 hy 3 
2 ke eee 21% #21 
. it 2. eee 58% SS% 
2 See 101 103% 
EEC re 413% 41\% 
BROP THESE ccc ccccccvccce 4344 42 * 
Sf er ee 44 41% 
Me NN 64s es.66enn cee 1 Is\ 
WO FOU cacecccesssvces 51% Guy 
Ak fe 12% 32 
po a” eer 387g BSG 
OS eae re v1 21 
CE. BOE ctsescvossseve 1li*% 111% 
2S ° eer GTY, 66 
INE cs ncceuceuesoa GY 61% 
S13 FF ee 31% 2% 
2 eae 80% THA 
Aer Bly) OGY 
Me We Giisicrisinnses 1 Why 
. aera 35 32 
MEE, Sn6db6h0s06cesaws 1% i% 
i Fae 27 27 
fk i ee 86% = 86 
. 2 2 eae eee n% ly 
ee ee. Oe BO ccc csaces 17 17 


As of Friday, December 10, 20. 


Miscellaneous Quotations 


ST. LOUIS QUOTATIONS, 


Mark C. Steinberg & Co., Boatmen’s Bank 
Bidg., St. Louis, Mo. 


Bid. Offered. 
American Bakery com .......... 25% 20% 
American Stove Co .. oe ecuee 120  S! 
Central Coke and Coke com...... wy 
Central Coal & Coke pfd...... 7 St 
Certain-teed Prod Corp Ist pfd.. 79 81 
Certain-teed Prod Corp 2d pfd.. 70% 73 
Chicago Railway Equipment Co..115 — 
Consolidated Coal Co ........... 78 82 
Fulton Iron Works pfd........ 98 101 
Hamilton Brown Shoe Co........ 130 134 
Hydraulic Press Brick pfd...... 39 41 
Hydraulic Press Brick com.... 4% 5% 
Laclede Steel Com.....c.ccccecs 10 105 
Missouri Portland Cement ...... 72% 7 
National Candy Co com........ 12 4 
National Candy Co Ist pfd...... 102 105 
National Candy Co 2d pfd...... "> 93% 
Rice Stix D G Co Ist pfd...... 100 108 
Rice Stix D G Co 2d pfd........ 90 05 
St Louis Cotton Compress Co.... 28 82 
St Louis Rocky Mt & Pacific.... 37% 39% 
United Railways Co com........ 1% 1% 
United Railways Co pfd........ 10 
Wagner Electric Co ...ccccccoce { ny a7 
Western Cartridge Co .......... 230 240 

Bank Stocks. 
NNOUT TOUR 6a0 6s ccncvececcs 118 117 
First National Bank .........e0- 206 210 
Mercantile Trust Co ............830 835 
National Bank of Commerce... .127 129 
Bonds 

City of St Louis 4s 1928-29-31... 90% 91% 
E St Louis & Sub 5s, 1982...... 46 4 
General Baking Co Gs, 1996.... 89 N1 
Kansas City If Tel Co 4s, 1/23.. 88 RI 
Laclede Gas Ref & Ext 5s, 1934.. 73 74 
Laclede Gas Co 7s, 192%........ 89 92% 
St Louis & Sub Ry Gen Ss, "7922. 43% 46 
St Louis & Sub Ry Gen Ist fis, 21. 4 6 
St Louis Transit Co 5s, 1924.. 28 80% 
Union Elec Lt & Pr Co Ist 5s, ’32 76 81 


United Railways Co 4s, 1954 .... 45% 1G% 





vu. §& BOND QUOTATIONS 
Cc. T. Childs & Co., 120 Broadway, New York. 
Bid. Asked. 


Consol 2s, Apr, 1930. .....104% 101 

en Gh ek Wk 6406 «000 6% 100% «195% 
Panama 2s, 1936-1938 ........... 1001 101% 
Panama 3s, June, 1961 ......... 78 80 

Conversion 3s, 30 yrs date issue.. 78 — 

Liberty 3%s, 1982-47 ........... 328 90.40 
Liberty Ist 4s, 1932-47........... 85.80 86.40 
Liberty 24 48, 1927-42........... 85.20 85.50 
Liberty Ist 4%s, 19%2-47......... 86.10 86.30 
Liberty 2d 4\%s, 1927-42. ... 85.30 85.40 
Liberty 3d 4 s. Sept 15, 1928...88.02 88.10 
Liberty 4th 4% OR - ee Pee: 85.78 85.80 
Victory tae irda acorcncadenshate 95.40 95.46 
Victory 4%s, Fic 3 ch wk OT 95.40 95.46 
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TOBACCO STOCK QUOTATIONS 
Bristol & Bauer, 120 Broadway, N. Y. City. 
Bid 


American Cigar com 
American Cigar p 
British-American Tobacco. ‘ 
George W. Helme com........... ” (135 
George W Helme pfd 
J S Young com 
J S Young pfd 
MacAndrews & Forbes com 
MacAndrews & Forbes pfd 
Porto Rican American Tobacco. . 

~ “Rrra re 83 
R J Reynolds “A” § 
R J Reynolds pfd 
Weyman-Bruton 
Weyman-Bruton 





ee ee 


ee ee ee 


eee 155 
Se { 
American Tobacco Scrip......... 17 
Tobacco Products 8% 
Porto Rican Amer Tob Scrip.... { 





STANDARD OIL ISSUES 
C. H. Pforzheimer & Co. 


Anglo-American Oil Co Ltd.... 
Atlantic Refining Company .... 
Atlantic Refining Company pfd. 
Borne-Scrymser Company 
Buckeye Pipe Line 
Chesebrough Mfg Co Cons. 
Chesebrough Mfg Co Cons pfd. i 
Crescent Pipe Line C 
Cumberland Pipe Line Co 
Eureka Pipe Line Co 
Galena-Signal Oil pfd new ‘ 
Galena-Signal Oil Co pfd old.... $ 
Galena-Signal Oil Co com 
Illinois Pipe Line Co 
Indiana Pipe Line Co 


National Transit Co 


Prairie Oil & Gas Co......... 
Prairie Pipe Line Co 
Solar Refining Co 
Southern Pipe Line Co 
South Penn Oil Co 
South West Penna Pipe Lines.. 
Standard Oil Co of California.. 3° 
Standard Oil Co of Indiana.... 
Stand Oil Co of Ind $25 par.. 
Standard Oil Co of Kansas.... 
Oil Co of Kentucky.. 


Per re rrr Te ye 245 


Oil Co of .N J pfd.. 


Oil Co of Ohio 0 

Co of Ohio pfd..102 
& Finch Company 45 
Union Tank Car Co 
Union Tank Car Co pfd 


TN OD  kabdadcucicccs 812 
Washington Oil Co .......... 30 


Mixcellancous Oi| Companies 


Atlantic Lobos Oil Co com.... 18 
Atlantic Lobos Oil Co pfd.... 55 


Se MD OD 6 ow ictct wotesieeex ith 
Elk Basins Cons Pet Co........ it 
eo Be eee bs 
Magnolia Petroleum Co ...... 350 
Merritt Oil Corporation ...... 11% 
Midwest Refining Co .......... 1iti 
Mountain Producers .......... 12% 
ke Be eee 20 
Producers & Refin Corp com.. 4% 
Salt Creek Producers new .... 10°% 
Sapulpa Refining Co .......... 4% 
Western States Oil & Land Co.. 4 








CANADIAN SECURITIES 
Lynch & McDermott, 10 Wall St., N. Y. 





Bid. 
Atberta SUES, MGB. cccccciccceces SI 
BEGG GO, FR. ccccscecseses see SO 
Alberta Ga, WR)... cccce wo 
British Columbia 4%s, 81% 
British Columbia 4%s, 87 
British Columbia 54s, 1939 ceeded 80 
Ce. 2a. Me, badcdeenddaeaes tt 
aS eS arr rere 102 
COIRey GH. FSS. cccccccccccsecs 0 
Montreal 444s, 1!26.......60. a 
Montreal 6s, LEO ELS HO 
Montreal 6s, Tr aicick mace deena aia Hs) 
New Brunswick Ss, 1!126......... 85 
New [Brunswick Gs, 1825. _.. 7 
New Brunswick 5s, 1926......... 7 
OG GR, Wikis ctsccantineese ins 
oe Se &S 
Saskatchewan (is, 1924.......... 3 
Saskatchewan 4s, 123.......... 87 
PUBLIC UTILITIES. 
Bell Tel of Can 5s, 1923%....... 76 
Brazilian Trac L & Pr Gis, 1922... &8 
pent of Canada fa, PNG. wc ccase ts 
Cedar Rapids Pr & Mfg 5s, 1953.. 75 
Elec Dev Co of Ont 5s, 1933..... 78 
Laurantide Power Co 5s, I!H6.... 76 
Locomotive & Machine Co 4s, 1{/24 8&8 
Montreal Tramway hs, I!41...... 67 
Mt, Lt, Ht @ Pr 4%s, 1N32....... 75 
Mt, Lt, Ht (Lachine) 5s, 1923... 76 


Rio de Janeiro Tr & Pr hs, 1035.. 62 
Shawinigan Water & Pr 5s, 1950 81 
Toronto Power Co 5s, 1924...... 75 


RAILROADS. 
Canada Natl Rys 7s, 19235....... 100 
Gd Trunk Pac Ry 3s, 192....... 46 
Gd Trunk Pac Ry 4s, 192....... 60 
Gd Trunk Western 4s, 1950...... 60 
Gt No Ry of Can 4s, ars 62 

INDUSTRIAL. 
Canadian Car & Fdy 6s, 1939.... 77 
Dominion Coal Co 5s, 1940....... 77 
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What Shall I Give for Christmas? 


THIS PERPLEXING QUESTION IS 
IN A MEASURE SOLVED BY GIVING 


A Year’s Subscription to 


he 
FINANCIALWORLD 


Such a suggestion doubtless strikes vou at first as a most unusual 
one, but there are many reasons why it is a satisfactory and satisfy 
ing gift, especially to your friend: who are investors. 


First: It will give pleasure. 
Second: It is practical and useful. 
Third: It will not wear out or go out of style. 


Nor is this all. Such a gift will insure to the recipient a_ better 
understanding of investments and securities, which, as vou know, 
is absolutely essential to the intelligent handling of one’s funds. 


Perhaps right now vou have in mind a relative or friend who, 
through the purchase of unsound securities, lost considerable 
money—money, no doubt, that would have been placed in sound 
investments had he been a reader of THE FINANCIAL WORLD. 


What betler gift can be suggested? Such a gift will carry with it 
a happy reminder of the giver at least fifty-two limes a vear. 


A letler announcing that the subscription to THE FINANCIAL 
WORLD is a Christmas gift and the name of the giver will be 
mailed to the recipient immediately upon receipt of order. Fill out 
the blank and mail today. You will be rewarded for your 


thoughtfulness. 


THE FINANCIAL WORLD, 


29 Broadway, New York. 


Enclosed find 310.00 for a vear’s subscription (Christmas gift) f THE FINANCIAL WORLD for 
Recipient's 
~~ 
ddr , 
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MORE REDUCED PRICES 
GOOD BUSINESS BOOKS 


The following excellent books have recently been acquired by 
our Library Department. They are all the best in their respec- 
live lines and can be recommended without reservation to all 
who are in the least interested in the subjects covered. 


AMERICAN BANKING~ By H. Parker Will- 
is, connected with the Federal Reserve and 
instructor at Columbia University. The 
book was written for the La Salle Extension 
University course; is up-to-date and can be 
recommended especially for those who are 
interested in knowing elementary banking. 


10 Copies for sale at $2.40 postpaid each 


OCEAN STEAMSHIP TRAFFIC MANAGE- 
MENT By G. G. Huebner —Presents in sys- 
tematic order the particular facts, forms, 
practices, functions, for all who wish to 
know about or who are engaged in the ship- 
ping business or connected with traffic 
management. 


5 Copies for sale at $2.75 postpaid each 
AMERICAN METHODS IN FOREIGN 
TRADE By Vedder—Is a comparatively 
new book. Just at present we are not doing 
much export business with the frozen credit 
conditions which exist, but now is the time 
to learn and prepare, because our day is 
bound to come again. 


5 Copies for sale at $1.75 postpaid each 


GETTING THE MOST OUT OF BUSINESS 

By St. Elmo Lewis—Is one of the greatest 
inspirational books ever received from the 
printing press. Much of the material is a 
description of the misuse of efficiency and 
the lack of use of common sense. 


5 Copies for sale at $3.65 postpaid each 


PRACTICAL EXPORTING — By O. Hough 
Is the standard work on this subject, con- 
taining all the forms used in the export 
business and describing in detail and under- 
standable language the methods of doing 
business. There are few men in business 
who can afford to neglect this book. 


1 Copies for sale at $5.15 postpaid each 


PITFALLS OF SPECULATION—By Gibson, 
the well-known stock market analyst and 
economist. There are but half a dozen 
copies of this excellent treatise just now 
which can be offered at a reduced price, and 
the first orders received will be filled. 


6 Copies for sale at 90c. postpaid each 


Purchasers will help us by using the coupon on this page for 
the books desired, and should we be unable to furnish you with 
copies at the above prices we will inform you of the availability 
of acquiring additional copies at the publishers’ prices. 


FINANCIAL WORLD, 29 Broadway, New York City. 


Gentlemen:—Kindly send me the following books 

















